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UxstkokM CovinanTs, Borroaer and Lender conenzit and 2gree as tolloas:

1. Payment of Principal and Inferest. Horroaer shall premptly pey when Jdue the prindipal of and koot oa the
indebtedness evidenced by the Note, prepaymient and Late charges o provided in the Note, snd the prinvipal of aed mlerest
on any Future Advances secured by this Morigage.

2. Fonds for Taxes and Prsurance. Subject to applivable biw of [0 a written waner by Lender, Borroaer shait pay
to Lender on the day monthly installments of principal and interest zre pavable tnder the Note, untl the Note 1< paid in full.
a sum therein “Funds™) equal to onc-twelfth of the yeurly 1aves and aswssmwnts whivh may atizin priciity over this
Mortgage. and ground rents on the Property. if any. plus one-taclith of ve2riy premivm isstatiments for hazard insurance.
plus one-twelfth of yearly premium instalments for mortgage insurance. of any. 2l a5 reasonably e~tinnated initially and from
time 10 time by Lender on the basis of assessments 2ad bills and reaseniable evtimatos thereof.

The Funds shall be held in an institution the deposits or zocnunts of shich are insured or guarantead by o Federal or
state agency (inclinding Lender if Leader is such an institution}. T.ender shall apply the Funds to pay sand taes, assessmeals.
insurance premiums and ground renis. Lender may ot harge for so holdimyz and spphring the Funds. arabyring said acoount,
of verifying 2nd compiling said assessmxenis and bills. usnless Eemder pays Borroraer interest on the Fumds and applrcable law
permits Lender to make sweh a charge. Borrower and Tender may azree in wnting 2t the time of evecution of this
Mortgage that intercst on the Funds shall be paid to Borroaer. amd unless such agreement s made o applicable faw
requires such interest to be paid, Lender shall not be required to pay Boreouer any interest of carmings on the Funds. Lender
shall give to Borrower. withoat charge. an annua! accounting of the Funds showing credits and debuts 10 the Funds and the
porpse for which exch debit o the Funds was made. The Funds are pladzad o addiicas! security for the sums sevured
by this Morigage.

H the amount of the Funds held by Leader. together with the future monthly instzliments of Fuonds payable prior 1o
the due dates of 1aves, assessmenis, imurance premivms and groond rents, shali evceed the amoant required to pay sand taves,
assessments. insurance premiums and groond rents as they fail dov. sovh eveess shall be. 2t Boarroaers option, <ither
prompily repaid 1o Borrower o credited 10 Bosroaer on monthhy imtatiments of Fusds. 16 the ameunt of 1he Funds
held by Lender shall not be sufficient [0 pay Taves. aswssments, imurence preatums and ground rents as they fall duwe.
Borrower shall pay 10 Lender any amount necsssan to mzbe up the deficiondy within 30 Jays from the date police s maiked
by Lender to Borroadr requesting payment thereol.

Upon payment in full of ail sums secured by this Merizage, Leader shall prompth refend 1o Borrewer any Funds
held by Lender. §f under paragraph BN hereof the Property s+ «old or the Properiy ss othermaise acquured by Lender. Lender
shall apply. po later than immediztely prior to the sale of the Propenty o7 its soquinton by Lender. any Funds held by
Lender at the time of application as a credit 2gatast the sunis secured by this Mestgage.

3. Application of Payments. Unless applicable faw provides othernise. 2i paymeats reveived by leader under the
Note and paragraphs | and 2 hereof shall be applicd by Lender fint in pnament of amounts payzbic 1o Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note, then to the princtpzal of the Note. and then o intersst aad
principal on any Future Advances.

1. Charges; Liens. Borrower <hall pay all taves. assecsments and ciher charges. fines and impositions stinbatable to
the Property which may attain a priefity over this Morzage. and kaschold payments or groond rents. if any. in the maaner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment. when due. Jdirectly 1o the
payee thereof. Borrower shall prompily furnish to Leader 21l notices of ameunts due under this paragraph, and in the event
Borroaer shall make payment directly. Borrower <hatt prompehy iurneh 1o feeder receipts evidencing swch paymeats.
Borroaer shall prompsly discharge any Ten which has preosity over this Mostgage: provided. that Bosroaer shall not be
required to discharge any such liea so long as Borrewer shail zgzee in wiiting o the pyment of the oblipation secured by
such fien in a manwer acceptable to Lender. o shali in good faith contest such iten by, o defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the Len or forfedure of the Propenty o any pait thereof.

5. Hazard Insurance. Borrower shall kecp the smprovenicnis paw evisting of hereafier crected on the Property insured
against loss by fire. hazards included within the term “entended conerage™. and such other hazards as | ender may require
and in such ameunts and for such periods as Lender may require: proqided. that Lennder shall not require that the amoeunt of
such coverage exceed that amount of coverage required 1o pay the sumis secured by this Mortgage.

The insurance carrier providing the insurance shalt be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unrcasonahiy withheld. Al premivms oa insuraace policies shall be paid in the manner
provided under paragraph 2 hercof o, if oot paid in such manner. by Bofrower making paymeat. when due, directly to the
INSUrance carries.

Al insurance policies and rencaals thereof shall be in form siceplable to Lender and shall include a standard morigage
clause in favor of and in form accepiable o Lender. Lender shall have The right o hold the policies and rencwals thzreof,
and Borrower shall promptly furnish to Leader all rencwaf notices and all reccipts of paid premiums. In the esent of Yoss.
Borrower shall give prompt notice 1o the insurance carner and 1 ender. Lender niay smake proot of koss if nat nizde promplly
by Boirower.

Unless Lender 2ad Berrower otherwise agrev in writing. insufance provecds shalt be applied 1o restoration or repaic of
the Property damaged. provided such rosteration o eepair s ocenomically feauble and the secanty of this Mortgage is
rot thereby impaited. B soch restorstion of wepair is not cooreminaly feasible of af the secunity of this Mosigage would
be impaired. the insurance procecds shall be applied to the suns securad by this Morigage, wah the eveess, if zny. paid
10 Borrower. If the Property is abandonad by Borreaer, or it Borroser Lah to repend to Lesader wathin 30 days from the
date notice is mailed by Lender to Botrroaer that the ansurance Cairer oifens to witle a claim for insurance heeefits, Lender
is authorized to collevt and apply the insurance prosesds ot Londer’s option cahed 10 restoration or repair of the Property
of to the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree 1n writing. any such application of procveds to prncipal shall not extend
or posipone the due date of the monthly installments referred o in parzgraphs 1 and 2 hereof of change the amount of
such instalinients. 1F under paragraph I3 hereof the Property is acquited by Lender, all right, title and interest of Borrewer
in and 1o 2ny insurance policies and in and to the proceads thereo! resuling from damage (o the Property prior to the sale
or acquisition shall pass to Lender to the evtent of 1he sums wecured by the Morigage immediaicly prior w such sale er
acquisition.

6. Presenation and Maintepance of Properts: Leaseholds: Condominiunis; Plaaned Unit Developments. Barroacr
shall keep the Propecty in good repair and shall aot comnut waste of peeant ampaurment or Jetenioration of the Property
and shail comply with the provistens of any lease if this Mortgage s on a leaschold. IV this Morigage s on a unit in a
condominium or a planned usit Jevelopment. Borrower shall peeform all of Borrower's obligations under the declaration
or covenants crealing of governing the cendopinivm or planned vnit development. the by-laws and regulations of the
condeminium of planned unit development. and constituent Jacumenis. 1 a condeminium or phanned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage. the covenants 2nd agreements of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Monigage as if the rider
were a part hereof.

7. Protection of Lender’s Sccurity. 3 Borrower fails o peeform the covenants and agreements centained in this
Morigage, or if any action or proceeding 15 commenced which matcrially affects Lender's interest in the Property,
including. but pot limited to. eminent domain. inselvency. code enforcement. of arrangements of procecdings involving a
hankrupt or decedent, then Lender at Lendet’s opiron, upen notice to Borrower. may make such appearances. dishurse such
sumis and take such action as is pocessary 1o pretect Lenders nterest. achiding, but not limited to. disbursement of
reasonable attorney’s fecs and entry upon the Property to make repefis. I Leeder reguired merigage intyrance as a
condition of making the loan secured by this Mertgage. Borrower shali pay the premiums requited to maintain such
insurance in etfect until such time as the requirement for such nsurance termnates 10 eceordance with Borrower's and
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