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Untrory Covexanas, Borroaer and Lender vavenant and szree oy follias:

1. Payment of Principal and Interest. Horrower shall promptly pay when Jdue the prindipad of zed anivrest on the
indebredness evidenced by the Note, prepayment and Lete charges av proviked in the Note, and the prinupal of and intercst
on any Future Advancss secured by this Mortgaze

2. Funds for Taves and Inswrance. Subjoct to appiivable Law of to o witten waiver by [ender. Bomoaer shall pay
to Lendsr on the day monthly imtatiments of prinvipal and interest are payable under the Note. until the Note is paid in fuil.
a sum (herein "Funds) equal o cnctuelith of the scarly faves and avesawents which may attain pricrity over this
Mortgage. and ground reats on the Property. if amy. plis one-taclfth of vearly premivm instaliments for harard insurance,
plus onc-twelfth of yearly premivm installments for motteage insarance. i any, all as reawonably evtimated inttizily and from
fime to time by Lender on the hasis of 2ssessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depunits of 2ocounts of which are insured or guarastead by a Federal or
state agency fincluding Lemder if Lendec s sivch an imstitetion). | eader shall apply the Funds to pay said 1aves, assessments,
imurance preaiiums and ground reats. Lender may rot charge tor so boldiag and appiring the Funds, analvzing said account,
or verifying 2nd compiting said asscvsments and hith, ualess 1 ender pays Borreaet interost on the Funds and applicable law
permits Lender o make suoch a charge. Borroaer and Lemder may agree in writing at the time of ewcution of this
Martgage that interest on the Funds shall be paid to Borrouer. and un'os such agreesxat made or applizable law
roguires sich interest 1o be paid, Lender shall not be required to pay Botzoaer any interest of earnings on the Funds. Lender
shal] give to Borrower. without charge. an annual accounting of the Funds <hoaing credits and debits to the Funds and the
purpose for whxh each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secered
by this Morigage.

I the amount of the Funds held by Lender. together with the future moathly instaliments of Funds pavable prior to
the due dates of 1aves, sscssments, imsurzme preniuns and ground reats, shall excead the amount required 1o pay said taxes,
assessmhents. insufance premivms and growsd reets s they fall doel such ewess shall be. a1 Berrowers option, ither
prompily repaid to Borroaer o credited to Borroaer on meathly instaliments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay 121cs, asesininls. inwfance premiumi and ground rents as they fall due,
Borrower shall pay 1o Esader any amount necessan to make up the deficiensy within 30 Jdays from the date notice is mailed
by Lender to Borrowner requesting payment theqeof.

Upon payment in full of all sums secured by this Monigage. Fender shall prompily refund to Borroaer any Funds
held by Lender. 1f under parazraph 1S hereol the Propeny i sold or the Propenty o5 otherwise acquired by Lender. Lender
shall apply. ro later than immediately praxe to e <ak of the Propery or it 2cquisition by Lender. any Funds held by
Lender at ihe time of application as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unkss applicable hw pronides otheruise. all payments received by Lender under the
Noie and paragraphs 1 and 2 hereof shall be appled by Lender find in paymeat of amounis payable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Noic. thea to the principal of the Note, and then to inferest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all tawes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such menner. by Bornraer making payment, when due, directly (o the
payee thereof. Borrower shall prompily furnish 0 Lender alt notices of amounts due under this paragraph. and in the event
Borcoaer shall make payment directly. Berrower shail premptly femish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any len which has prority over this Monigage: provided. that Borrower shall ot be
required 1o discharge any such lien so Jang as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acoepiabiz 1o Lendkr. of shall in good faith centest such Ben by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcemwent of the len or forfeiture of the Property of any parl thereof.

& Hazard Inssrance. Borrower shall beep the improvements now ovisting or hereafter erected on the Propeety insured
against loss by fire. hazards included within the term “evended coverage™. and such other hazards as Lender may require
and in such 2mounts and for such periods as Lender may require: provided. that Lender shall not sequire that the amount of
such coverage exceed that amount of coverage requized o pay ibe cums secured by this Morigage.

The insurance carrier providing the insurance shall be chosea by Berroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bosrower making paymeat. when due, directly to the
insurance casrier.

All insurance policies and renewals thereof shall be in ferm zoceplabic to Lender and shall include a standard mortgage
clause in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shatl promptly furnish 1o Lender all renewal notices and ail receipts of paid premiums. In the event of loss,
Borrower shall give prompt potice 10 the insurance carrier and Lender. Leader may make proof of loss if rot made prempily
by Borrower.

Unless Leader and Bosrower otherise agree in writing. insurance procends shall be applied to restoration of repair of
the Propecty damaged. provided such restofation of repair is cconomically feasible and the sccurity of this Morigage is
not thereby irapaired. 1f such restoration or repair s not cconomically feasible or if the socurity of this Mortgage would
be impaired, the insurance procesds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
10 Borrower. If the Property is ahandoned by Borcower, or if Borcower fails to respond to Lender within 30 days frem the
date notice is mailed by Lender to Borrower that the isurance carrier offers to settle a claim for insurance benefits, Lender
is authorized 1o colfect and apply the insurance proceeds at Lender's option either @ restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Eender and Borrower otherwise agree in weiling. any such applivation of proceeds to principal shall not extend
of postpone the due date of the monthly instaliments referred o in paragraphs 1 and 2 hereof or change the ameunt of
such instaliments. Ef under paragraph IS hereof the Property is acquired by Lender, alk right, title and interest of Borrower
in and to any instrance poticies and in and 1o the pioveeds thereof resulting froms damage o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the suns secured by this Mortgage immedately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds; Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste of permit impairment of deterioration of the Preperiy
and shall comply with the provisions of any lease if this Moerigage 15 on a kaschold. If this Morigage is on a unil in a
condomintum or a planned unit development, Borrower shall perform afl of Borrower's obligations under the declaration
or covenants creating of governing the condominium or planned unit developmenl, the by-laws and regulations of the
condominium or planned unit development. and condituent docunwats. If a condominium or planned unit development
rider is exevuted by Borrower and recorded together with this Meorigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the cocnants and agreemients of this Mortgage as if the rider
were a part hereof. '

1. Proteclion of Lenders Securily. 1f Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materiatly affects Leader’s interest in the Property.
including. but not limited to. eminent domain. insolvency. code enforcement, o7 areangements or proceedings involving a
bankrupt or decedent, then Leader al Lendet's option. upon notice to Borrower. may make such appearcnces. disburse such
sums and take such action as is mecessary to protect Leader's interest. including. but not fimited to, disbursement of
reasonable attomey’s fecs and ¢ntry upen the Propenty to mnake repairs. If Lender required mortgage insurance as a
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums reguired to maintain such
insurance in effect until such time as the requirement for such nsurance terminales in accordance with Borrower's and




