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Usporst Corinanas. Borroaer and 1 ender aonenant and agree as follous

1. Payment of Principal and Intercst. Borrower shall promptiy pay when doc the principad of and mteeot o the
indebredness evidenced by the Note, prepayment and Late charges o prosided ithe Note snd the ponapal of amd inteqest
on any Future Advances ecuerad by thin Mortgage.

2. Funds for Taves and Insurance. Subjrct to applicable faw of to 3 whitten waiver by Lender, Borroacr shall pay A
1o Lender on the day monthly instalinents of principal and iptered 2re peyable under the Note. untl the Nete v paid in full.

a sum therein “Funds™) equal o onetacdfth of the veardy 1aves and aswesaments which may sttain prioniy over this

Muostzage. and ground rents ea 1he Preperty. if any, plus ope-taclfth of yearly premivm instaffments for harard insurance. ]

plus one-taclith of yearly premiuvm instalimenss for mertgage insvrance. if any. 3l a3 reasonably etimated initizily and from

time to time by Eender on the basn of zssessments and hills and ressonabl estimates thereof. : :

The Funds shall be beld in an institufion the depostis o accounts of which are insured or guarantead by a Federal or =
state agendy finctuding Lender if Lender is such an imstitution d . | ender shall apply the Funds to pay said faves, asscssments, : ﬁ
nsurance precyiums and ground reets. Fender may eot charge 107 so holding and applving the Funds. analyzing sand 2oceunt, :
or verifying and compiling @id asevsment 2nd bilis. unless Lender pays Barrouer interext on the Funds and appliable law ; MY
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this .
Morsigage that inierest on the Fuods shall be paid to Borrower, and enfss sich agreement s made of appliczble faw . ’o.
requires such interest to he paid, Lender shall not he requited 1o pay Borrower aat inferest of e2rnings on the Funds, Lender ‘ .
shal] give to Borrower, without charge. an annual zovounting of the Funds showing credits and debits ta the Funds and the -
purpose for which ¢ach debit 1o the Funds aas made. The Funds are pledged as additional secunty for the sums secured : .
by this Morigage. R

If the amount of the Funds held by Lender. together with the future menthly indaliments of Funds payable prior ta
the due dates of 13ves, assessmenis. imsuratve premums and ground rents, shall excead the amount required o pay said taws,
assessments. mnsurance premiums and grovsd fents as they Tl dues such exonss shall be 21 Bosroaer's option. aither
promptly repaid 10 Borrowes of credited 1o Bosrower on moathly mnstaliments of Fends If the amount of the Funds
held by Lender shall not be sufficient to pay £aies. assewments. insurence premivms and grovnd reats as they fall due,
Borrewer shatl pay (o Lender any 2mount nevessany to make up the deficiency within 30 days from the date notice s maifed
by Lender to Borroaer requesting paymeat thereot.

Upen pasment in full of all sums secured by this Morigage. § endec shall promptly refund to Bosrower any Funds
held by Lender. 1f under paragraph 13 hereof the Property = sold of the Properiy is othenaice soqunired by Lerder, Lender
shall apply. ro later than immediately prios to the sale of the Property of its acquistion by Lender. any Funds held by .
Lender at the time of application as a cradit against the sums <ecured by this Mergage.

3. Application of Payments. Enlews apphicable faw provides otheraise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereod shali be apphed by Lerder fint in payment of amounis payasble to {ender by Borrower %

under paragraph 2 heteof. thea to interest payable on the Note. then to the principal of the Note. and then to interest and
principat o0 any Future Advances.

4. Charges; Liens. Borrower <hall pay all fares, asvsessmcats armd other chaiges, fines and impesitions atirsbutable 10
the Property which may atiain 2 priority over this Morigage. and leaschold payments or ground rents, if any. in the manper
provided under paragraph 2 hereof or. if not paid :n sh maneer. by Borrower making paymeat. when due. directly to the
payec thercof. Borroaer shall prompily furnish to Lender 2ll notives of amounts due under this paragraph. and in the event
Borrouer shaif make payment directiy. Berroacr <hail prompthy fureish to Lender receipts evidenving such payments.
Borroaer shall promprly discharge any hea which has prority over this Morizage: provided. that Botrower shall not be
required 10 discharge any such Ben so Jong =5 Borroaer shall agree in wriung to the payment of the obligation secured by
such Lien in a manner acceptabie to Leader. or shall in good faith contest stwh lien by, of defend enforcement of such lien in,
legal proceedings which operate to prevent ik enforcement of the Len or forfeiture of the Property of any pait thereof.

5. Hazard Insurance. Borrower shall heep the improrements now existing or hereafter erected on the Propernty insured
against loss by fire, hazards included within the term “extended coverage™. and swch other hazards as Lender may require
and in such amounts and for such periods as Feader may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required fo pay the sums secured by this Morigage.

The insurance carsier providing the insurance shall be chesen by Borrener subjeci to approval by Leader: provided,
that such approval shall pot be unreasonahly withheld. All premivms on insurance policies shall be p2id in the manner
provided under paragraph 2 hereof or. if nol pad in such manner, by Borrower making payment. when due, directly to the
INSUTANCE Carnier.

Al insurznce policies and renewals thereol shali be in farm aoveptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to fender. Lender <hell have the nght 1o hold the policics and renewabs 1hereof,
and Botrower shall prompily furnish to Lender all rerew al notces and all reeeipts of paid premiums. Ia the ovent of loss.
Borrower shall give prompt notice 1o the instrane catner and D ender. Lender may make proot of loss if not made prompily
by Beirewer.

Unless Lender and Borroaer otherwise agree in wriling. insurance proveeds shall be applied to restoration of repair of
the Property damaped. provided such restoration of sepair 1s ecenomucally feasible a3nd the secucity of this Morigage is
not theredy impaired. 11 such rostoration or repair 15 pot cconemically feasble o if the secuniy of this Morigage would
be impaired. the insurance procesds shall be applied to the sums secured by this Mortgage. with the evcess. if any, paid
1o Botrewer. I the Propetty is shandoned by Borrower, of of Borrouer farh to sespond 1o 1 eader within 30 days from the
date notice is matted by Lender to Borrowaer that the insurance carews offers o settle a claim for insurance benefits, Lender
is authorized to collect and spply the nsurance proceeds ot Fender’s option either 1o restoration oF repair of the Property
or 10 the sums secured by this Mortgag .

Unless Lender and Borrower othe-wise agree m whiting. any such application of procesds 10 principal shall aot extend
or postpone the due date of the mont dy instaliments aoferred 1o 1 paragraphs 1 amd 2 hereof or change the amount of
such imstaklimenis. Lf under parazraph 15 hereof the Property iy acquired by Lender, all right, tile and interest of Borrower
in and to amy insuranee podicies and in 2ed to the provesds thereei mling from damage to the Propedty prior w0 the sale
o acquisition shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale of
acquisition.

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums; Planned Unit Prevelopments. Borrower
shall keep the Property in good repair and shall not commit waste or paimit impairment of deterioration of the Property
and shall comply with the provisions of any lease 1f this Morigage 15 on a leaschold. H this Mostgage i On a unit in A
condominium oz a planacd unit dervelopment, Borroaer shall perferm alt of Borrower's obhgations under the declaration
or covenants creating of governing the condeminium of planced unit develepmient. the by-jaws and regulations of the
condeminivm or planned uait development. and comtituem Jocuments. If a condominium or planned unit Jevelopment
rider is evecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such nider
shalt be incorporated mto and shalt amend and supplement the covenants and agecements of this Merigage as if the rider
were a part hereof. ‘

; 7. Proteciion of Lender’s Security. I Berrower fails 1o peiform the covenants and agreements contained in this
Morigage, of if any action or proveeding s commenced which matenially alfects Leaders interest tn the  Propeniy.
including. but not hmited to. eminent domain. insohency. code enforcement, or arfangements of proceedings involving a
bankrupt or decedent. then Berder at Leaders option, upon netice to Borrower. may make such appearances. disburse such ]
sums and take such action as is necessaty to protect Leaders interest. including, but not limited to. dishursement of
reasonable attorney’s fees and entry upen the Properiy to make repairs. I Lender required morigage insurance as a
condition of making the loan secured by this Mortgage. Borrewer shall pay the premiums required (o maintain such
insurance in cifect until such time as the requirement for such insurance terminates in accerdance with Borroaer's and
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