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Uxiroasm Covexanrs, Borrower and Perdor covenamt and sgree ss 6] wse

L. Pavuexr ofF Prxarar axo Ixtenesr. Burrawer shall promptly pav when due the privcipal of and inwrest on the in-
debredness evidenced by the Nute, prepovmcnt and late charges 25 provided in the Noteo and the prindipal of and interesr on any :
Future Advancs secured by this Morteage.

2. Fuxos ror Taxes axp Insuraxce. Subject to applicatle Law or to a wnittin waiver by Lender, Borrower shall pav o
Lender ¢n the dav menthly insallments of principal snd interest are pavable under the Note, umiil the Note is poid in full, a sum
{kerein “Funds™) equal w cnetwelfth of the vearly taxes and a-sessments which may attain pricrity over this Mortgage, and ground
rents on the Propenty, if any, plus caetvelth of vearly premium incallments for hazard insurance, plus onctwelfth of vearly pre-
mium installments for montgage insurance, if any, all as reacnably estimated initially and from time to time by Lender on the basis
of asscssmments and bills and rcasonable estimates thereof,

The Funds shall be held in an instituticn the deposits or accuunts of which are insured or guaranwed by a Federal cr sate

premiums and ground rents. Lender may not charge for so holding znd applving the Funds, analyzing said account, cr verifyving and
compiling said zswcssments and bills, unless Lender pavs Borrower interen on the Funds and applicable baw permits Lender to make
such a charge. Borower and lender may agzree in writing at the time of evecution cf this Morgage that interest on the Funds shall be
paid to Borrcawer, and unless such agreement is made or applicable law requires such interest 15 be paid, Lender shall not ke requited
to pay Borrower zny interest or earnings on the Funds. Lender shall give to Borroaver, without charge. an annual scccunting f the :
Funds showing ceedits and debits to the Funds and the purpese for which each debit to the Furds was made. The Funds sre pledged :
35 additicnal security For the sums secuted by this Mongage.

If the amcunt of the Funds held by Lender, togetber with the futare nwmthly installmenmis of Funds pavable priot to the .
due dites of taxes, assessmenis, insurance premiums and grournd rents, shall exceed the amount tequired to pay said taxes, aswess- “
ments, insurance premiume and ground remie as they fail due, such excess shall be, at Borrower's option, either promptiy repaid 10
Borrower or credited 1o Borrawer on mepthly installmentss of Funds. I the amcunt of the Funds held by Lender shall not be L
sufficient 1o pay taxes, assesuments, insurapce premiums and grourd rents as they fall duee, Borrower shall pay to Lender any amoum i
necessary to make up the debcicncy within 30 days frum the date notice is mailed by Lender to Bormrower requesting pavremt thereof. :

Upon pavment in full of all sums secured by this Meortgage, Lender shall promptly refund to Bomower any Fund: held by ‘E
Lender. 1f under paragraph 18 hereof the Property is cold or the Property is otherwise acquired by Yender, Lender shall apply, E

no fater than immediately pricr to the sale of the Propenty or its acquisiion by Lender, any Funds held by Lender at the time of
application as a cedit againgt the sums secured by this Morngage.

3. ArrLicamion ofF Pavmexys. Ueless applicable law provides otherwise, 2}l payments received by Lender under the Note
and paragraphs 1 znd 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable ¢n the Note, then to the principel of the Note, 2nd then to interest and principal ¢n any Future Advances.

4. Cuarces; Liexs, Bormrower shall pav all 1axes. assessments and ethsr charges, fines and impositicns attributable to the
Propenty which may arain a pricrity over this Meitgage, and leasehold pavmrents or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such menner, by Borrower muking pavment, when due, directly 10 the pavee thereof.
Bormower shall promptly furnish to Lender all Notices of amcurts due under this paragraph, and in the event Borrower shall make
payvment directly, Borrewer shall promply furnish 1o Lender receipts evidencing such payments. Borrower shall promptly Jischarge
any lien which has pricriiy over this Morngage; provided. that Borcower <hall not be required 1o discharge any such lien so long as
Borrower shall agree in writing te the payment of the obligation sccured by such lien in a2 manner acceptable to Lender, or shall in
good faith contest such len by, or defend enforcement of such len in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Ixsuraxce. Borrower chall keep the improverments now existing or hereafter erected on the Property insured
again:t kas by fire, hazards included within the term “extznded coverage,” and such cther hazands as Lender may require and in such
amourts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mortgsge.

The insurance carrier providing the insurance shall be che-en by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insuzance policies shall te paid in the manner provided under para-
graph 2 hereof of, if not paid in such manner, by Borrower msking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall te in form acceptable 10 Lender and shall include a standard mortgage
cleuse in favor of and in ferm acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. ard
Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lass, Borrower shatl

give prompt notice to the insurance cagrier and Lender. kender wayv make proof of loss if not made promptly by Borrower.

Unless Lender and Borower otherwice agree in wiiting, irsurance procceds chall be applied to resteration or repeir of the
Propenty damaped, provided such restoration or repair is ecorcmically feasible and the security of this Mortgage is not thereby
impaired. If such 1estoration o1 repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance procceds <hall be applied to the suins secured by this Mengage, with the excess, if any, paid to Borrower. 1 the Propeny
is atandoned by Borrower, or if Bomower fails to respord 1o Lender within 30 days from the date notice is mailed by Lender t» )
Borrower that the insurance carrier offers to settle a claim fur incorance benefits, Lender is authorized to collect and apply the insur- *
ance proceeds at Lenders option either to restoration of repair of the Property or to the sums secured by this Mortgage.
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Unless Lender and Borrower ctherwise agree in wiriting, any such application of preceeds to principal shall not extend or
postpene the due date of the mombly installinents referred to in paragraphs 1 and 2 hereof o1 change the amount of such installments.
If under paragraph 38 hereof the Property is acquited by Lendcr, all right, title and interest of Berrower in and to any insurance
policies and in and to the procceds thereof resulting frem damage to the Property prict to the sale or acquisition <hall pass 1 Lender
to the extent of the sums secured by ihis Muosigage immediatedy pricr to such cale ur wcquisition. i
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6. PreservaTion axp MaINTeNance ofF Property; Leasenorps; Conposasiuss; Poas~ep Usir Deveropssexnrts. Borrower ‘3'
shall keep the Property in goed repair and shall not commit waste ¢z permit impairment or deterivration of the Property and shall J
comply with the providens of any lease if this Mengage is on a lcasehold. I this Meortgage is on a2 unit in a condominium or o )
planned unit development, Borrower shall perform all of Borruwer's obligation under the declaration or ovenants creating or govern- v
ing the conduminium or planned unit development, the by-laws and regulations of the condominium or planned unit development, ’
and constituent documents. If a condominium or planned unit development rider is executed by Bomower and recorded together :
with this Mengage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cov- ;
cnants and agreements of this Mortgage as if the rider were a part hereof.
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7. ProTecyiox of §Exper's Secumiry. H Baorrower fails o perform the covenants and agrcements contained in this Mortgage, :
or il any activn o preceeding is commenced which materially alects Lender's interest in the Property, including, but nat limited t, ]

cminent domain, insolvency, code enfurcement, or arrangements ¢r priceedings involving @ bankrupt or decedent, then Lender at

Lender’s option, upen notice ta Borrower, may make such appesrances, disburse such sums and teke such action as is necesary o

protect Lender's intercst, including. But net limited te, disbursement of reasunable atterney’s fees and entry upon the Propenty o

make repaiss. I Lender required monigage insuranee as a conditiin of making the loan secured by this Mongage, Borruwer shall

payv the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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