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and each collection agent of the Mortgagor shall be included in such fidelity bonds

for not less than $2,500, or 10 percent of the highest amount collected annually by

any one collection agent, whichever is greater; (2) workmen's compensation inaurance

coverning all employees of the Mortgagor, in such amounts as may be required by law, or

1f the Mortgagor or any of {its employees are not subject to the workmen's compensation

laws of the State or States in which the Mortgagor conducts i{ts operations, then its

workmen's compensation policy shall provide voluntary compensation coverage to the

Same extent as though the Mortgagor and such employees were subject to such laws: and

1ncluding occupational disease liability coverage, and "additional medical coverage

of not less than $10,000 in States whore full medical coverage 13 not required by law;

(3) public liability and property damage liability insurance, covering ownership

liability, and all operations of the Mortgagor, with limits for bodily injury or death

of not less than $100,000 for one person and $300,000 for each accident, and with limits

for property damage of not less than $50,000 for each accident and $100,000 aggregate

for the policy period; (4) liability insurance on all motor vehicles, trailers, semi-

trailera, and aircraft used in the conduct of the Mortgagor's business, whether owned, d
non-owned or hired by the Mortgagor, with bodily injury limits of not less than i
$100,000 for one person and $300,000 for each aceident, and with property damage limits i
of $25,000 for each accident; in connection with aircraft liability, also passenger :
bodily injury limits of $100,000 per person and $300,000 for each accident; (5) com-
prehensive, or separate fire, theft and windstorm insurance covering loss of or damage
to all owned motor vehicles, trailers, and aireraft of the Mortgagor, having a unit
value in excess of $1,000, in an amount not less than the actual cash value of the
property Iinsured; (6) fire and extended coverage insurance, designating the Government
and the Bank as Mortgagees in the policy, on each building and {ts contents, and on
any other property of the Mortgagor, other than power lines and other distribution
facilities, including without limitation property situated at each storage location
of materials and supplies, poles and cross arms, owned by the Mortgagor, having a
value at any one location in excegs of $5,000, or in excess of one perceant of the
total plant value, whichever is larger, and in an amount not less than 80 percent of
the current cost to replace the property new, less actual depreciation; and (7) boiler
and machinery insurance, if the Mortgaged Property includes electriec generating
facilities, in an amount for each accident not less than the actual current cash value

of the property of the Mortgagor and of other adjacent property that could be damaged
thereby,.
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The Mortgagor will also, from time to time, increase or supplement the
classes and amounts of insurance specified above to the extent requested by the Govern-
ment or the holders of notes representing more than 50% of the unpaid principal amount
of the notes or required to conform to the accepted practice of companies of the size
and character of the Mortgagor. The Mortgagor will, upon request of either of the
Mortgagees, submit to the Mortgagees a schedule of its insurance in effect on the date 7 o
specified in such request and coples of any policies or contracts relating thereto. RS

The foregoing insurance coverage shall be obtained by means of bond and E
policy forms approved by regulatory authorities, including standard REA endorsements :
and riders used by the insurance industry to provide coverage for RFA borrowers. Each
policy or other contract for such insurance shall contain an agreement by the insurer
that, notwithstanding any right or cancellation reserved to such insurer, such policy
or contract shall continue in force for at least 10 days after written notice to the
Mortgagees of cancellation.

(b) In the event of damage to or the destruction or loss of any
portion of the Mortgaged Property which shall be coveread by insurance, unless the
Mortgagees shall otherwise agree, the Mortgagor shall replace or restore such damaged,
destroyed or lost portion so that the Mortgaged Property shall be {n substantially the
same condition as it was in prior to such damage, destruction or loss, and shall apply
the proceeds of the insuraace for that purpose., The Mortgagor shall replace the loss
or shall commence such restoration promptly after such damage, destruction or loss
shall have occurred and shall complete such replacement or restoration as expeditiously
as practicable, and shall pay or cause to be paid out of the proceeds of such insurance
all costs and expenses in connection therewith so that such replacement or restoration
shall be so completed that the portion of the Mortgaged Property so replaced or restored
shall be free and clear of all mechanics' iiens and other claims,
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