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UNHORM COVENANITS, Borrower and | ender convenant and agrec as fulloas

1. Paymeat of Principat and lnterest. Borrower «hall prompaly pay when Joe the prancipal of 30 ilegest on the
debiedness evidencad by the Note, prepayment and late charges as pron:ded 1o the Note, and the prncpal o and anterest on any
}uture Advances sevured by thas Morigage.

2. Fends for Taves sad Insorsnce. Subject to applicable faw of to a winten waner by Lender, Borrower shall pay to § ender
on the day monthly installments of principal and interest are payable under the Note, unt the Note s pasd 1n full, & sum (hetain
“Funds') equal 10 one-twelfth of the ycatly tanes and ascessments which may auain priceity ever this Mortgage, and groand rents
on the Property. if any, plus one-tnciflth of ycatly premium instaliments for hazard inwurane, plus ene-twelfth of yearly premivm
instaliments for mortgage insurance, if any, all as1easonably est:mated ininally 3nd from time vy time by §ender on the hasis of
assessments and bitls and reasonatle cstamates theteof.

The Funds shall be held in an institution the depanits of accounts of which are insured of guaranteed by a Federal or state
agency (including | endes if Lender is such an institution). L ender shall apply the Funds 10 pay «a1d taves, asscssments, insurance
premiums and ground rents. L.endes may not chaige for 50 holding and applving the Funds, analy ring said account, of verifying
and compiling said asscssments and bills, unless Lender pays Barrowes interest on the Funds and applicable law permits Lender to
make such a chasge. Borrower and Lender may agree in writing at the time of execution of this Mostgage that interest enthe Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest (o be paid, Lendes shall not
be requised 10 pay Borrower any interest of carnings on the Funds. | ender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpase for which cach debit 1o the Funds was made. The
Funds ate pledged as additional sevusity fo¢ the sums secured by this Mostgage.

1f the amount of the Funds held by | ender, 1ogeiher with the future monthly invatiments of Funds pavable prios 1o the due
dates of 1aves, asscssments, insurance premiums and ground rents, shall excend the amount 1equited 10 Pay «aid Laves, asseis-
ments. insurance premiums and ground rents as they 1all due, such exncess shall be, at Borrower™s opiion, cithet prompily repaid to
Botrower (f credited 10 Borrower on manthly insialiments of Funds. If the amount of the Funds held by Lender shall not be sulfy-
CIENT O PAY T3NS, ASSCIIMENIS, iNsutance premiums and ground rents as they fall dJue, Bortower shall pay 10 L ender any amount
necessary to make up the deficiency within 30 Aays from the date notice is mailed by Lender 10 Borrower requesting paryment
thereof.

Upon payment in full of all sums sevuted by this Mostgage, | ender shall prompaly refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is ctherwise aoquited bry Lender, L ender shall apply, no
later than immediately pior 10 the sate of the Propeny o1 its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit againyt the sums secured by this Movigage.

3. Application of Peyments. Unless applicabie law puonides atherwise, all pasments teceived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lendes first in payment of amounts payable 1o Lendes by Boaesower under paragraph
2 heteof, then 10 interest payabdle on the Note, then to the gwincipal of the Note, and then to interest and principal on any Future
Advances.

4. Cusrges: Lieas. Borrower shall pay all iaves. assessments and other charpes, fines and imposations aunbutabie 10 the
Peoperty which may a112in a peiceits over this Monigage. and Seaschold paymnents o greund rents, if any, in the mannes (vanided
under paragraph 2 hereof or, if not paid in such mannet, by Borrowe: making pavment, shen due, ditectly 10 the payee thereof.
Borrower shall proenpily furnish 10 Lendes all notices of amounts due under this paragraph, and in the event Borrower shatl make
paymem direaly, Borrower shall peampdly furnish 1o Lender seveipas evidencing such payments. Botrower shall pecenpuly dis-
charge any lien which has puiceity over this Moigage: previded, that Borrower shall ned e requited to discharge any such hien so
Jong as Borsowes shall agiee in wiiting 10 the payment of the obligaiion secured by such lien in a manner acoeptabie 19 Lender, of
shall in good faith contest such lica by, of defend enfoacemen of such lien in, Jegal gwoveadings which operaie (o pecvent the co-
foecomen of the bien o foefenture of the Propesty o0 any pant thereof.

$. Harard lmsurance. Boarower shall heep the impacnements now clisting 1 heteafier evecied on the Propeny imswed
against 303 by fire, harards included within the terem “cniended corerage.” and such Mber haratds as Lender may require andin
such amounts and Tor such periads as L endes may foquire: paem3ded, that Lender shall not 7equire that the amoeun? of such
soncrage enceed that amount of conerage foquited 10 foy the sums secured by this Mocipage.

The insurance careies providing 1he insurance shall be chosen by Booroner subject 1o appeoval by Lendes: pronided, that such
sppeoral shall Dot Be unzeascaably withheld, Al peemiums on snsutance policics shall be eid in the mannes pranided undes
paragraph 2 hereof o, if no1 pwid in such manner, by Botron et mabing pavthent, when due, direcily 10 the InLUTANCE Carmes.

Al insurance pohicies 208 senewahs thereof stall be an form accepiable 1o £ ender end shall inclode a standatd mongage clause
in faves of 3nd in feem azceprahle 10 Lender. § ender thall have the sight o hold the policies and renenale thereof, and Boarones
shall prompaly furnish 10 Lender all reneaal notices and 2l 1ecepts of paid pMemiums. In the event of Ioss, Boarcwer shall give
PrOMP notice 10 the insusance careier and 1 ender. 1 ender may make proof of kasaf not made promptly by Bostower.

Unless 160301 and Borrower (Ahetwise ag1ee in wiiting. snsarance proceads shall be apphied 10 restonation o8 sepait of the
Property damapod. provided such sestonataon o teptt 16 voneminally feauhle and the secuniiy of this Monigage 1 not therels ime
paned. If such eI ETION <4 TEPMN s Dot e onomaath deeubic o of the secarity of this Maripare would be impaited, the in-
susance feoceeds shail be apphed 10 the sums secuted By this Monipepe, wiihthe cuoess, of any, i 10 Borsoner. I the Propesty 3s
abandoned by Bortouer, of 3f Bottowe 151l 10 sepond 1o 1 endes withan 30 deys f1om the date notice s masled by L endes 1o Boe-
sower 1hat the insutance catsics o9t 20 sentle 3 o laim for msutance benefins, 1 endes is avthorired 10 collect and apply the in-
surance proceeds a1t ender’s ophion eithes 1o 1enar shion of sepan of the Propeniy ¢f 10 the sums secured by this NMostgage.

Uniess 1 ender and Borsoner otherwise apiee an wnming, any soch apphication of pueieads 1o principal shall aot extend of
posipone the due dute of the monthls analiments 1eferred 10 a0 pasegraphs 1 and 2 hetenf < change the amoum of such in-
ualiments. 3 under parzpraph I8 hereod the Propeiis 1o avquited by 1 ender, all niph, tnle and interest of Borrowet in and 1o any
insutance policies and 1n and 10 the poceeds theteod 1esaliing f1om damage 10 the PLOpcity 0301 10 Jhe sale o3 scquisition shall
pass 1o | ender 10 the entent of the cums secuted by this Motigape immediatedy e 1o such ale (1 acquisinion.

6. Presensation and Mainatennoce of Property; Leascholds. Condominiums: Planned Unit Developments. Botrowes shall
Leep the Propenty 1n good 1epait 264 shall e commit w as1e o permit appsitment of de1eriorahion of 1he Properiy and shall com-
piv with the provasions of any Jease of this Morigage 3 on a Jeaschold. If s Morigagpe 1 on 2 unitin a condominium «1 a planned
unit development, Boatower shail pesform al! of Bovrower's obhigatons under the Jalatztum of (0L enEnts (TEAting o FroIning
the condmninium o planned umt derclopment, the by Jzwe 2nd repulznons ¢of the condomirium o1 planuned umt desclopment,
and constituent docoments. M 3 condaminiun o planned st Jevclepanent £330 1 cvecuted by Bitrower and secorded topethey
with this Mmrgage, the covenants and agreements of such nder shall be stwotporaied :nto and shall amend and supplement the
corenants and agicements of this Moripage asif the 1dcs were a part hereof.

7. Prolection of Lendes's Securily. U Borrowner Tads 10 peiform the conenants and agrecinents contained in this Morigage,
o if amy action o1 preveeding 1 commenced wingh matessally affects § ender’s interest 1n the Propenty, including. but ot hinited
10, eminent Jomain, neoh er v, oade et ement, of zrranFements i provecdiaps s olieng 3 bardeup o decedent. then Lendes
atlendet™s opHON, BPsn Aot fo Borsower, mas make soch appeziances, dnhorae s camns and 2ot uch B0H0D B DELONBEY
to protect 1 ender’s interest, including, but nid Iimited to, dinburament of teatonable attorney™s fees and entey upon the Property
10 make repairs. If Lender 1equired mot1pagc insutance as a condition of mabing the Joan secuted by 1his Mostpzge, Borrones
shait pay 1he premiums requited to macntain woch ncurence an offect el such tine as the requinenent for soch invurane et
minates it acvesdance with Botrower's and 1 endet’s wiatten agtecitent o applioeblc Yaw. Burzoaer «hall pay the amueunt of ail
NP AEE IUran, ¢ premuume on the =nenner frovided under patagraph 2 et

Anmy amounts dishursed by 1ender putsaant to s pateetaph T ath eieredd thereon, shall heoomne additional indebiedness
of Borrower secuted by thes Mantgage. Unlew Botroacr and §ender ae1ee to other tamiv of pasmient, sach amaeunts shall te
pasabic vpon nonce from | ender to Botrower 1equesting pasvinest theicot, and haii bear mrczest fnoan the date of dunbuiement al
the 1ate psyable from Hme to Bme on outstandag prnapal undad the Note unless parinent of nterest a1 vach rate would be con
tars to apphicable law, wn which evert such amoninte vhall bear intereet o1 1he Wephed rate pramasable undo apphicable law.
Nuothng vontsined in this pategraph 7 shatireguie ¥ ender toanur any espensc o tab e ann adnen horeunda

R, Inspeciion. | onder mas miahe o1 caune o B mdde 1osenabis cnities upon andinpeitons of the Properin, provadeda that
L ender shalt pive Bottower netine prot T ans sachoanspecine speaitaing tessonable cause therefor related 1oV ender’s sterestan
the Properns.
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