To Have axp 1o Howp, all and singular the said property unto the Mortgagee, its sucoeesors and amigns forever.

The Mortgagor covenants that be is lawfully seized of the premises hereinabove described in fee simple ahsolute
(or such otber estate, if any, as is stated bereinbefore), that be has good right and lawful sutbority to sell, coovey,
or epcumber the same, and that the premises are free and clear of all bens and encumbrances whatsoever exoept as
berein otberwise recited. The Mortgagor further covenants 1o warrant and forever defend all and singular the
premises a3 berein conveyed, unto the Mortgagee forever, from and against the Mortgagor and all persons whomeoever
lawfully claiming the same or any part thereol.

The Morigagor covensnts and agrees ss followy:

1. He will prompily pay the principal of and interest on the indebledness evidenced by the said note,
at the lime and in the manner therein provided. Privilege is reserved to prepay at any lime, without
premium or fee, the entire indebledness or any part thereof not less than the amount of one installment,
or one hundred dollars (£100.00), whichever is less. Prepavment in full shall be credited on the date
received. Partia! prepayment. other than on an installment due date, need not be credited until the next
following installment due date or thinty days after such prepavment. whichever is carlier.

2. Togetber with, and in addition (o, the moathly payments of principel and interest payable under the terms
of the note socured hereby . Le will pav 10 the Morigagae as 1r2ctee Cinder the terms of this tr st as hereinafter
statedy on the first ey of Coedi sunnth vatil 1 sndd wote is fully pad-

() A sum equal to the ground renta, if any, oext due, plus the premiums that will next become due and payable
on policies of fire and otber harard insurance covering the mortgaged property, plus taves and asseasments
pext due 0o the mortgaged property (all s estimated by the Mortgagee, and of which the Mortgagor is
potifed) Jess all sums already paid therefor divided by the pumber of months ¢o elapse before one month
prior to the date whea ruth ground rents, premiums, taxes s0d amessments will become delinqueot, such
sums (0 be beld by Mortgugee in trust to pay said ground rents, premiums, taxes and special assesnnenta.

() Toe sggregate of tbe amcunts psysble purruant to subparagrapb (s) and those paysile on the note seoured
bereby, shall be paid in s single psymeot each montb, (o be spplied to the foDowing items in the order
stated:

(1) taxzes, special rastasnents, fire and otber harard inrurance premiums;

(u) interest op the poir secured berely; and

() amortieation of the principa) of said pote.
Any debniency in the amount of such aggregate monthly payroeot, ehall, untess msde good by the
Mortgegor prior to the due date of the pext such payment, oonstituts an event of default under this
morigage. At Morigagee's option, Mortgagor will pay s “Iste charge™ not excoeding four per
centum (4%) of any instellment when paid more than fifteen (15) days after the due date thereof,
to cover the extra expense involved in bandling delinquent paymenta, but. such ‘‘late chasge” shall
Dot be payablz out of the proceeds of any sale mede 1o satisfy the indebtedness sacured beredy,
unleas such proceeds are sufficicot Lo discharge the entire indebtedness and all proper costs and
expenses secured thereby.

3. I the total of thic payinents imade by the Morteagor under 1) of paragrepl 2 preceding shall exceed the
smeunt of payvinents sctuelly made by the Mostgegee as tractes for tanes oF assrsanents or insaranee preminms,
us the cuse may be. such encess shall be credited on ssbaequent peyinesis 1 be inde v the Mertgagor for sich
iterns or, at the option of Mortguizee as trustee. mav berefinded (0 the Mortyapor. If, however, such monthly
paxinents shall not be sufficient 10 pay such iteins when the same shall becoine due and paveble, then the
Morigagor shall pay to the Morigagee as trastee any amount necesssty 0 make up the deficiency.  Sueh
pavment will be made within thirty (30) days after written notice from the Moytgagee stuting the minonut of the
deficiency. which notice mav be given by mal. 16 st any time the Mortgagzor shall 1ender (o the Mortgagee. 1n
accordanve with the provisions of the note secured ficrebiy, full payment of the entire indebtedness sepre-ented
thereby. the Mortgagee as trastee shall, in computing the nimount of such indebteduess, credit 1o the aecaant
of the Mortgagor any credit balonce remuining under the provisious of {a) of parageaph 2 hereof.  If there
shall be a default under any of the provisions of this mortgage resalting in & public sule of the premises covered
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