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UNHTORM COVENANIS. Botrower and § ender corenant and agree as fultons:

). Parsmest of Principsl 98d latesest. Borromer <hall promptly pay when due the prnapal of and mterest on the o
debtedness evidenced by the Note, prepay ment and late charges a< prantded in the Note, and the prinapal of and interest on any
Future Ads ances sevured by this Martgage.

2. Faads for Taves and lasursmce. Subject 10 applicable Jan o to awniiten waiver by 1 endee, Barower shall pay tod endes
on the day monthly instaliments of principal and interest are payable undes the Note, untit the Note 15 paid in full, a sum thetain
“Funds'*) equal 10 one-tnelfih of ihe yearly taves and assessments which may anain priotity over this Mortgage, and ground fents
on the Property, if 2ny, plus one-1welfth of yeasly premium instaliments for hazard insurance, plus onc-1welfth of yearly premivm
installments for mottgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessents and bills and reasonable estimates thereof

The Funds shail be held in an institution the deposits of accounts of which are insured or guaraniead by a Federal or state
agensy tincluding b.endet if Lender is such an institution). Lender shall apply the Fund: to pay said (aves, assessments, nsurance
premiums and grou:: 3 rents. Lendes may not charge (o 30 holding and applying the Funds, analyzing said account, of verifying
and compiting s3id assessments and bills, untess Lender pays Botcones interest on the Funds and applicable law permits Lendet 10
make such a charge. Botrower and Lender may agree in wiiting at the time of evecution of this Mortgage that interest on the Funds
shall be paid 10 Borrowes, and unless such agreement is made of applicable law requires sucls interest 10 be paid, Lendes shall not
be required 10 pay Borrower any intevest of carnings on the Funds. Lendes shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing ctedits and debits 1o the Furds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prio 1o the due
dates of 1aves, Assessments, insurance pamiums and ground sents, chall exceed the amount required 1o pay said Laves, 3s3csy-
ments. insutance premiums and ground 1ents as they fall due, such evcess shall be, a1 Borrowet's oprion, cither prompily repaid to
Borrower of credited 10 Borrower on monthly instaliments of Funds. i the amount of the Funds held by Lender shall not be suffi-
CHDL 10 DAY 1ANES, ASLESSMCNLS, INSUTANCE PMEMiums and ground rents as they fall due, Boirowes shall pay to Lender any amount
nwess;ry 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Boironer 16questing payment
thereof.

Upon payment in full of atl sums secured by this Mortgage, Lender shall prompuly sefund to Borrower any Funds held by
Lender. If undes paragraph 18 heteof the Property is sold Of the Property is otherwise acquired by Lender, Lendes shall apply, no
later than immediately peior 10 the sale of the Propety of its acquisition by 1.ender., any Funds held by Lender at the time of 3p-
pication as 3 credit against the sums secured by this Mostgage.

3. Application of Paymests. Unless applicable law peovides otherwise, all payments reccived by Lender undes the Note and
paragraphs | and 2 hereof shalt be applied by Lendes first in payment of amounts payable to Lender by Botrower under paragraph
2 l;mot , then 10 interest payable on the Note, then to the principal of the Note, and then 1o interest and principel on any Future
Advances.

4. Charges; Uieas. Borsower shall pay all tares, asscssments and other charges, fines and impositions aitribuiable to the
Property which may attain a peacsity over this Moezgage, and Jeasehaold payments of ground rents, if any, in the manner peovided
undes paragraph 2 heteof ot, if act paid in such manner, by Botrower making payment, when due, directly (0 the payee theveof.
Borrower shall peomptly furnishto Lender all notices of amounts due under this paragraph, and in the event Boreower shall make
payment ditectly, Borroner shall promply furnish to Lender receipts evidencing such pasments. Borrower shall peompely dis-
chasge any tien which has priceity over this Marigage: pronided, that Borrower shall not be required 1o discharge any such lien so
long as Boarower shall agree in wiiting 1o the payment of the oMligation secured by such lien in 2 manner acceprable to Lender, o
shal in gocd faith comiest such lien by, of defend enforcement of such tien in, Jega) proceedings which operaic to peavent the en-
foacement of the lien ca fosfeiuze of the Property of any partd thereof.

S. Hard lmsersace. Bossower shall Leep the improrements ROW existing of heicafics erected on the Property insured
2painst kns by fire, hazards included within the term ertended coverage,”” and such other hazards as Lender may 1oquire and in
such amounts and for such periods as Lender may toquire; peenided, that Lender shall am requite that the amoumt of such
coverage crceed that amount of anerage required 10 pay the sums secured by this Movigage.

The insutance caisies pronading the insurance shall be chosen by Brower subject 10 approval by Lender: prorided, that such
appronal shall not be unscasanably mithheld. All premiums on insurance policics shall be paid in the mannet provided undet
parapraph 2 heteof oa.1f not paid in suchmenner., by Borrower making payment, whea due, directly 10 Lhe iNsuUI2NCe CaTrieT.

Al insurance policics and rencuals thereof shall be in form accepiabie 10 Lender and shall include 3 standard mongage cisuse
in feven of 2nd in form sooepiable 1o 1 onder. Lender shall e the £ight 10 hold the policies and rencwals theteo!, and Barrower
shall prompily fuinish 1o Lender all senewal notions and all recaints of paid premiums. in the event of Joss, Borrower shail give
Pre-np1 potice 10 the insurance carrier and L ender. 1.endet may make proof of Joss if not made prompily by Borrower.

Untess | ender and Borrower O1heiwise 3£10¢ in writing, insuanic proceeds shall be applied to sestoration or sepair of the
Propenty damaged. v ovided such 1est0ration o sepair i economically feasible and the security of this Morigsge is not thereby im-
Paited. I s00h 16S1C1LION O ICPRIT i D economially feasible of #f 1he security of this Morigage would be impaited, the in-
sutance proceads thatl te appied 10 the sums secuted by this Morigage, withthe excess, of any, p2id to Bvrowes. 1f the Properiy is
atandoned by Bortower, o1 f Bortones fails to tespond tol endet within 3 duys from the date notice is mailed by 1 endet 10 Bor-
rower that the imsutance cartier offers 1o seitle 3 claim for insutance benefits, 1endes is authotired 10 cadlect and apply the in-
cutance feocceds at 1 ender’s Opiton cithet 10 1C101A1ON OF 1CPXI of the Praperty of 10 the sums secured by this Mortgage.

Unless Lender and Botrower otherwase 2p1ee in wisting, any such applicanon of proveeds to principal shail not exiend of
posipone the due date of the memthly installments seferred 10 in paragraphs 3 and 2 hereof o1 change the amoum of such in-
stallments. I under peragraph 18 hereof the Propernty is acquited by 1 ender. all right, titke and interes of Borrowed in and 10 any
insurance policics and in and 10 1he proveeds thereo! sesulting from damage 1o the Propeity prior 1o 1he sale o1 acquisition shall
pass 1o Lender 10 the extent of the sums secuted by this Moigage immediately pnos 1o such sale o 20quIsItion.

6. Peresenation and Maistensoce of Property: Leaseholds: Condominiums; Pissned Unit Deselopments. Borrower shali
Leep the Property in good 1epait and shall not commit waste o peimit impaisment o1 deierivation of the Propeny and shall com-
Py with the provasions of any lease if 1his Norigage s on a teaschold. If this Morigage is on a unit in a condominium 1 3 panacd
wnit derelopment, Borrouer shall perform all of Borrower™s chligations under the declaration of covenants cteating of gorverning
1he condominium or planned unit development, the by laws and tegulations of the condomnium o planned unit development,
and conutituent Socuments. If a condomin:um o planned unt devclonment nder s exevuted By Borroner and 1ecoded togaha
with this Maigage, the covenants and agreements of such sider shall be incor porates into and shall amend and supplement the
corenants and agreements of this Masigage asafibe tidcs were a part hereod.

7. Protection of | 2ades’s Security. I Bortower fails to perform the corenants and agreements conatained in this Moatgage,
ot if any action o1 proceeding is commenced which matciially affects Lender's intciest in the Propesty, including, but not limited
10, eminen Jomain. intohensy, ¢3e enforcement, o atIAREEMEDTs O proveadings imolving abankiupt of decedent, then L endst
111 ender’s opDON, UPCR Nistice to B zoner. may make such appeatances, disburse cach cums andtaberwih 201900 B 18 DEOCAAATY
to protecs Lender's imerest, ancluding, but not himited to. disbutsement of reasonable anorney’s fees and entty upon the Propenty
1o make sepairs. If Lender 1equited MoIgage Inturanie a« 3 condition of making the 1oan secured by this Mozieage, Borroner
shall pay the premiums 1equited 10 maintain such wnsurance in elfevct untid such time as the tequirtement for such insurance 1er-
manates in accordance with Borrower™s and 1 ender™s wiilten agrecinent « appicable law. Butrower shall pay the amount of all
MOTIEIEC INLUTANCE PIETRININS 1N THE TNANNRCT PIOY ided under patagraph 2 hicrcot.

Any amounts dichuised By 1 endet pusuant to thi patagiaph T, wnhoipterest thereon, shall become addmicenal indehiedness
of Borrower secured by this Martpage. Unlews Bortower and § ender agice (o other teams of payment, b smounts shall be
pasable upen notie from | cades 10 Botrower requesting pasment thereof, and thall beas intcrest from the date of dinbarsement at
the 1a1¢ pasable frem ume W ime on cuivanding prncipal under the Note unless pasment of iterest at such rate would be von-
a1y to apphcable 1aw, in which cvent such amounts <hall beat interest at the tughest 1ate permssable under apphyable law.
Nosttng cntained i this parapraph 7 shall requnie 0 ender L ancur any expenae o 1ake any actten hereander.

8. taspection. | endes may makeor canetohe mmade rearonable entracs upon and inepections of the Propeiis, pro aicd that
L ender whall pine Botrowes nohce prs toany such imnspection apeaifying reasonable cause therefu rclated to 1 endet s ntercst in
the Prapeiis
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