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1. Pasmcotl of Principal and Intescnt. Borreagt shall prompils pay when Jue the prncipal o and nterost on the
mdebtedness ovdenced by the Note. prepaymient and 1ate chareos as provaded i the Notes and the prinapal of and intescs?
on any Futute Advances secuted by this Mosigage

2. Funds for Taves and tnsurance. Subjoct to 3pphoable Law o to g s 0tten swanet by bonder. Rortoact shall pa
1 Lender on the day monthly sntabiments of principal and cnteeest aie pravable andet the Note, nttd the Note o pand i tall,
2 susn sherein Fundsy cqual te one twelfth of the seatly tanes and avesements which may sttain prectity ovee this
Maostgage. ard ground fents on the Propetts. of any . plis onc-tachth of vesth promaam matallmcnts for hazatd iwatance.
Pl onc-aucelfth of yearly prerusm instsliments tor IVEPARC staotanad. sb amy, W) as teanontably exhimated initably and frem
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Mostgape that anterent or the Funde shall be pard to Botrewer and unlesns such sgreement i made o1 apphicable law
roquiies sikch interest te be pand, § ender shall net B tequeted to pav Beriewer s intetent of carmngs on the Fands 1 ender
shall give 1o Borroact. without chatge. an annual Joccanting of the gy sheacong ceadits and Jebits 1o the T unds and the
purpe 1ot whch cach dobhat 1o the Fands was made  The $unds ate pledeed av sdditiona! secunty for the sumis secuied
by thes Mongagpe

If the amount of the Funds held by D ender. togeiher wnh the tuture menthiv indaliments of Funde pavable prior to
the Jue dates of 1avCs, JeCsameEnts imnrance Prenars and groand seots, shall ¢acead the amount .oqunted 1o puy <and taves,
ALAAMENTE Inuranie premioms and ground tonte as they 104 Jue anb esess shall el 2t Bortoswer's option, coher
prompals scpaid 10 Borroaer o8 ctedited e Bosrener on moeathiv anstalimicats of Funds I the smount of the Funds
held by Bender Jhall not e wdBioient 10 pad taves, avcaunents. ansutanye prem-tme and ground tents as they fall due,
Borromer shall pas 1o Fender any amaount ficuessany to mabe up the Jehocnay wathin 360 davs 2rom the date notece i malend
by L ender to Boitowgr requesting pasncn theret

Upvn pavment o fuold of al) sumis secuted by This Marteape. L ender <hatl prompthy sefond to Borrcacr any Funds
held by B ender. 1 under paragraph is hetoo? the Propein o wid o1 the Propents s othermwase acquered by 1 ender. 1 ender
shall apply. ne Rater than immediatels prac to the Gk ot the Propeits o1 s scquention by Tender. any Funds held by
Fendcr a1 the ime of appli ation as & c1edit apaned 1he sumie secuted By thie Maorigage

X Application of Paymeats. Unlca apptiable an proacdes wtherane, o'l pavnxme tewened b §ender under the
Nate and patepraphs 1 and 2 herend Gall be 3pphicd by § cndos 111a1 .0 paamert o1 ankeunts pasable 1o ender by Bononer
under patagraph 2 hetect, Then to nterest pavabic on the Nare 1ien o the pranapasl of the Note, and then o interest and
rrnopal o any Future Advarors
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pronaded urder patagraph 2 heteol s ot cot pard o wah e by Borteacr mulang pavmnent. when Jue. directly @ the
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