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UNIFCRM COVENANTS. Botrower and ender conenant and agree as folloay

1. Pasmeat of Priacips! snd laterest. Bortower shall promptly pay whea due the prunapal of and nierest on the in
Jdebtadness evidenced by the Note, prepaymeni and late charges as pronided in the Note, and the prndpal of and inteiest onoany
Futute Advances secured by this Mortgage.

2. Fuads for Tones and Insurance. Subject 1o applicable Jaw of 10 a wiitten wasses by § ender, Borrouer shall pay to L ender
on the day monthly instaliments of principal and interest are payable under the Note, untdd the Note is paid in full, 3 sum thetain
“*Funds*) equal to one-twelfth of the yearly taves and asscisments which may attan priority over thes Morigage. and ground rents
on the Property, if any, plus onc-twelfth of yearly premium anstaliments for hazard insurance, plus one-tuclith of yeasly premium ]
instaliments for mostgage insusance, if any, alt as reasonably estimated ininally and f1om time to time by P ender on the hasis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an instituiion the deposits 01 accounts of which are insured o guaraniced by a Federal of state
agency (including Lender if Lender is such an institution). Lendet shall apply the Funds 10 fa) $1d 12163, asscsements, INSUTAnCe
premivms and ground sents. Lender may not charge for 30 holding and applying the Funds, analyzing sand account, of senifying
and compiling said assessments and bills, urless L endes pays Bortoues interest on the Funds and applicable law permitg Lender to
make such a charge. Borrower and | ender may agree in writing at the (imd of execution of this Monigage that intetest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requites such interest to be paid, 1 ender shall not
be required 1o pay Botrower any interest o1 carnings on the Funds. Lender shall give to Borrouner. without <hasrge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the tums sevured by this Mortgage. .

If the amount of the Funds held by Lender, togethet with the future monthly instaliments of Funds payable prio: (o the due sy
dates of (anes, assessments, insutance premiums and ground rents, shall exceed the amount 1equired 1O Fay said taces, assess-
ments, insurance premiums and ground rents as they fall due, such excess shatl be, at Botroner™s option, either prompily repaid 1o
Botrower of credited to Borroner on monthly instaliments of Funds. If the amount of the Funds held by L ender shall nos be suffs-
cient 10 Pay 1aNCs, 3SSCIsments, insurance premiums and ground fents as they f2ll due, Borrower shall pay 10 Lender any amount
nevessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Sorrower fequesting paymera .
thercof.

Upon payment in fuil of all sums secured by this Mostgage, Lender shall promply refund 10 Borroner any Funds held by
Lendes. If under paragraph 18 heteof the Property is sc3d or the Property is atherwise acquired by | ander, Lender shall apply. no
Iater than immediately poiot 0 the sale of the Propenty o1 its acquisition by | .ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Motgage.

3. Application of Payments. Unless applicatle law pronides otherwise, all payments seceived by Lender under the Node and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower undet parsgraph
2 heseof. then 10 interest payable on the Note. then 10 the principat of the Note, and then 10 interest and gwincipal on any Future
Advances.

4. Cusrges: Licas. Borsowes shall pay all 1anes, asscssments and oeher charges, fines and impawitions aunbutable to the

Property which may atiain a pesozity over this Mortgage, and leaschold payments o ground rents, if any, in the mannce peonided
undes paragiaph 2 hereof o7, if not paid in such manner, by Borrowet making pasment, when due, directly to the payee thereof.
Borrowes shail prampaly furnish 1o Lender all notices of amounts due uncer this paragraph. and in the exent Borrower shall make
payment directly, Borrower shall prompely futnish 10 Lender reveipts evidencing such payments. Borromer shall promply dis-
charge any bien which has pricrity over this Morigage: prorvided, that Borronet shall not be requited 10 discharge any such lico so
Song a5 Borrower shall agree in writing (0 the payment of the obligation secured by such lien in 3 manner arcepiatde to Lendes, o0
shall ia good faith contest such lien by, or defend enforcement of such lien in. legal proveedings which opetate 10 peevent the e
forcement of the lien o for{citure of the Propetty of any part thereof.

$. Harard fesurance. Botroner shall Leep the impeonements now existing of hereafier erected o the Property insured
against Joss by fire, hazards included within the term ““cxtended coverage.”” and such other harasds as Lender mhay roquine and in
such amounts and for such periods as Lender may require. pronided, that Lender shall no require that the amount of such
cmetage encedd that amoum of concrage requited to pay the sums secured by this Maigage.

The insurance cascict poviding the insurance shall be chasen by Borrowes subject 1o approval by Lendet; peovided. that such
approval shall not bhe unteasonably withheld. All premiums on insurance policies shall be paid an the mantcr pronided undet
caragiaph 2 hereof o, if not paid in such manner, by Borrower matang payment. when due, direaly tothe insurance cartict.

A¥l insurance polscics and sencwals thereo? shall be in form accepratie 1o Lender and shallinclude 2 wtandard mongege clrpuse
in faves of and in farm acceptable 1o Lender. Lender shall have the 2ight 10 hold 1he policies and renewals thereof, and Bmrowcs
shall prompaly furnish 10 L ender all renewmal nonces and all revespis of pad premiums. In the event of Jons, Botrowner shall give
PTOMM POtice 10 the insurance carricr and Lendes. Lender may male peoof of Joss 1 no1 made peomprly by Borrowet.

Unless § ender and Borrower Mhetwise 3£16¢ in wyiting, insurance proveeds shall be appliod 10 161013100 O 1CPRIL of ihe
Propeits damaged, provided such 1es100atiom o repait i economically feanbic and the security of this Moripepe it oM theredy im- , )
paired. If such (eI ation oF repair is not coonomically feasnible (o of the sevunity of this Masigage »ould e impaired. the in- ’ T A aeE
surance praceeds shall be apphied 10 the sums secuted by this Morigage, with the evcess, if any, paid 10 Botrowes. i the Properiy is
atandcned by Bontowes, of of Botzoner 12ils 10 sespond 1o 1 ender wnkin 30 days from the dste nonice ss masied by Lender 10 Bog-
sower that the insurance <ainer offe1s 1o scivle a claim for snsutance benefits, Lendar is authorized to collect and 3pply the in-
sutance pracceds at Lender’s op1ion ¢ither 10 16510121100 (1 tepan of the Propeity o1 10 the sums savured by this Mouigage.

Uniess Lender and Botrower othetwise epree in wisang, any such application of praceeds 1o principad shall not eaiend o
postpone the duc date of the monihly snstaliments refetied 10 a0 fstagraphs § and 2 hereaf or change he amount of such in-
stallments. If under patagraph 18 hereof the Propests is acquited by Lender, all raght, 1nle and inierest of Boreower in and 10 any
insurance policies and in and 1o the proceeds theioof sesuliing from damage 10 the Propenty priod 10 the sale o acquisition shall
pass 10 1 ender to the extem of the sums secuted by this Moertgage immediately priov to such 1ale Of acquisition,

6. Presersation snd Mainteasnce of Property: Leasebolds: Condominiums: Planard Unit Developments. Boirowes shall
Leep the Propesty in good repait and shall not commit wasie of peimit impaitment of deterivration of the Propeny and shall com-
ply with the provisions of any lease of this Moripage is on 2 Jeaschold. If this Morigape s onauninina condominium of a planned
unit develonment, Botrcower shall perform alt of Borsones®s obligaiionm under the Sa121anon of corvenants CIEAUNE OF gOVETIING
the condominium or planncd unit desclopment, the by-laws and regulanons of the condomnium o1 planned unit developenent, 1
and constituent documents. If a condominium o1 planned uni derelopment 1ider s exevuted by Borrower and recomded 10gccher
with this Morigage, the covenants and agreements of such rider thail be incorporated inmo and sha!l amend and supplement the
corenanis and agreements of this Mortgage as of the rider were a part hereof.

7. Protection of [ ender's Secwrity. If Botrower (ails 10 perform the corenants and agreements contained in this Mosigage.
of if &ny 310D o1 proceeding i3 commenced which mererially affects tender’s interest in the Propeniy, including. but nor imaied
10, eminent domain, invols ency. e enforcement. o atsangemeits o proveedings i ohang a banbropt o deoeden, then ] onder
at Lendet s opiion, upon notice 1o Botrower. may make such appeatances, Juburse such sums and take such 3C130N A3 13 PECEINBEY
to protect Lendet’s intetest, including, but not limited 1o, disbursement of rcasonable attorney’s fees and entsy upon the Propenty
to male repaits. If Lendes 1equited mottgage insurance as 3 condition of mabing the Joan wevured by this Morigage, Boitowes
shall pay the premiums 1equited 10 maintain such inwrance i effent pntil such time as the requitement for soch nsurance tee-
minates in accordance with Bossower's and § ender’s written agrecincnt o1 apphuable lan. Borronctr shall pay the amount of all
MOSIRAEC INSUIANCE PicMiums in the mannetr provided under ratagraph 2 beicof,

Any amounts disbursed by 1ender pursuant 1o ihae paragraph =, with interest thereon, shall become addimonat indebiedness
of Botrower secuied by 1his Mortgage. Unless Borcower and | ender apree 1o other tetan of pasmient, such amounts halt be I
parable upon notice ftom Lender 1o Borsowes requesting payment thescol, and hall bear anterest hrom the date of diburvement 21
the rate pavable from time 10 time on cutvanding puncipal under the Note unless payment of interest a1 vuch 1aic would be con-
1ary to applicable Jawn. in which cvent such amounts chall bear interest at the highea sate peamnable under applinable Jaw
Nuthing comained in this paragraph 7 shall sequaie 1 cnder 1o anus 3ny capense of 1ab.c any action hescundcr

8. Impection. | ender may make ot cause to be made reasonable entics upoen and ipections of the Praperiy, prasided thas
1 ender shall pive Bosrower notice priot te andy such anpevaon speafying scarvnacic vaure therefor redsted 1o [ ender s anrceest i
the coperty,
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