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Usptorsg CangNanas. Borrower and Lender covenant amd aoree as tollvas

' 1. Payment of Principal and Interest. Bosrouer shall prompiis pay when doe the pincipsl of and ntetest on the
indebledness ¢xidenced by the Nate, prepayment and bate charges as praneded 1o the Note, and the pranaipal of and snterest
on any Futuie Advances «woured by this Morigage.

2. Funds for Taves and Insurance. Subject to apphicable faw of 10 3 written waver by Leader, Bosroner <hall pay
10 Lender on the day monthiy indaliments of principal 3nd interet ate pavahle under the Note. untd the Note s paid in foll,
a sum (hercin “Funds™) equal to onc-twelfth of the vearly faves and swcsements which may attain prisrity oaer this
Montgage, and ground rents on the Property. of any. plus oncanclfth of searly premunm anstaliments for hazard insnfance,
plus one-tuelith of yearly premium installments for mortgage snsutance, of any. all as feasonably estimated initrally x0d from
time 10 lime by B ender on the Rasis of assesaments and bills and reasenable cstimates thereos.

The Funds shall be held in an institution the depassts of sccounts of which sre insuted ot guatanteed by a Federal or
state apency dincluding Lendes of 1 coder is such 3n institutiony. Lender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. | ender may not charge 1or wy holing and applying the Yunds, snalvzing said account.
or verifying and compling <aid assevaments and bills, urdess L ender pays Bortower intcrest on the Funds and applicable law
permits Lender to make such a charge. Botroner and Beader may agree v witing at the time of execution of this
Morigage that interest on the Funds shall be paid 1o Bortower, and unless such agreemeat s made or apphicable law
requites such interest to be pasd, Lender shall not be requred 1o pay Bosrouer any interest of carnings on the Funds. Lender
shall give o Borzoner. withcut charge. an annual accounting of the Funds showing credits and Jdebits 10 the Funds and the
purpase for which cach debit to the Funds was made. The Funds aie pladged as additional secutity for the sums secured
by this Morigage.

I the amount of the Funds hedd by 1endes. topether with the futere mombly instaliments of Funds payable prior to
the due dates of taves, asscssments. insutance premiums and ground rents, shatl exceed the amount requited to pay said taves,
assessments. insurance preminms and ground rents as they fall duc. such excess <hstl be. at Borroner's opnon, cither
prompily tepaid io Borrower of crodined 10 Berrower on monthiy ainvaliments of Funds. I the smount of the Funds
heid by Lender <hall not be sufficient 10 PaY taves, ascaments, insufance premums and ground rents as they (all due.
Borrower shall pay to Lender 20y amaunt nocessars (o make up the deficiensy within 30 davs from the date notice 15 mailed
by 1.ender 1o Borromer requesting pasment therenl.

Upon payment in full of all sums sccured by this Mortgage. | ender shatl prompily refund to Boarrower any Funds
held by L ender. §f under paragraph 1K hereof the Property s wid o the Property s otherwise acquited by 1.endes, 1.ender
shall apply. no later than immedisicly prics 10 the sale of the Pioperty o its acquistion by Lender. any Funds held by
Lender 21 the tme of zpplication as a credii against the sums «ecured by thae Maongage.

M. Applicstion of Payments. LUnless applicable lan pranides otheimisg. all payments seccived by Leader under the
Note and paszpraphs § and 2 hereod shall be apphed by Fender fintan pasment of amounts pavable to Lender by Borrower
undes parapraph 2 herood. then 10 intciest pavable ¢ the N, then 1o the guincipal of the Note. and then 1o interest and
principal on any Futute Advances.

4. Charges: Licas. Borrowes hall pay all taves, asscaments and other charges. fines and impanitions atnibutabie to
the Property which may attain a pniority oves this Mortgage. and easchotd payments of ground tents. if any, in the mannes
provided under patagraph 2 heteof of. 3t not pasd an such mznner. by Boroacr making payment, when due, ditecily to the
pavee thereof. Borzomer shall proenpily (urnish 10 ) ender all neboes of amounts Jue undes this paragiaph, and in the cvent
Borromer shall malc payment dueiiihr. Borrower shall promptis teminh to Lender teceipls evadencng such payments.
Bosrowes shall proanpily dischatge any ben ahich has protsty eser this Mortgage: provided. that Bouatower <hall noe be
required o dicharpe 2ny such Ben so bong as Botroner shall ap10¢ 10 wting to the payment of the ohligation secured by
swoh ben in 2 manner accepibie 1o Lender. o hatlin gond faith contest sikh Dicn by, o defend enforcement of such hien in
Jegal proveedings which opctale 10 prevent the entorcement ™ the hica of forfesure of the Property o1 any part thereod.

S, Harstd Imwrance. Bomouct shall boep the smprancmicnits noa cuinting o hereaftcr crecied on the Propeity insated
apainst Jous by fire. haratds incduded wakin the 1om “eviended canctzge’. and such other hazarde a L endei may require
and 1n such 2mounts and 101 such persvds a1 ender muan soguite: provaded. that € ender <hall not reginze that the amoum of
such coverage e oeed thet amount of coverage segured s pav 1he somne seeted by this Montgage.

The muutance catnes providing the imurenoe shall Bz (hoven by Baaroacr cubiect 1o approval by Lender: provided,
that such approna! shall not be unteasonsbly withteld AN premums on imsmance pohioes shall be paid in the manner
provided under paragiaph 2 horoo! of. f not pand an such mannct. by Butsewer mabing paymeat. when due, directly 1o the
INSUTENOC CATTICYL,

Al imsuranie pohioes and 1enewals theret shall e an fomm sooeptable to L ender =nd shall incinde 2 stzndard mongepe
<lmne  fanot of and 1 form avoepiatde 10 Fendes. §endet <hail hase the tight 1o hald the polioes and tencwals theren!.
and Beazones shalt premnpily furnsh 1o Lender all 1encual nonoes and all teceipts of prid preminme. §n the caent of Jous,
Boagower shail gine Prompl neine o the imutance oatties and bende:. Lender may make procs of Jos of ot made Promnpliy
bty Borrowes.

Unless 1 ender and Bossower cthetsine aptec in wihng. insutsnee praveeds shall be apphied 10 redoration oF sepair of
the Propoity damapped. provided such festoratuon o gepan s cvvnomicaily feavhle and the secotity of thi Mongape »
nit theseby impated. 31 such 1estoralion of sepail s 7t coonomn sl 2eashle of 31 the secorny of thas Mestpzge aould
be imparncd. the matance piocoeds shadl be applicd to ahe sums seoned by atis Murtgage, asth the eveew, i any, pad
10 Bessewer. 81 the Property i ahandoned v Bottowet, o1 11 Borsoner fab 10 respond 10 1 ender wathin 30 days from ibe
Jdate pobioe 1s maded By Lender 10 Bottoner that the isutangce catiiet oflels 1o seltle o Jlam (or msurane benefits, 1.ender
1s zuthotzed 10 collect and spply the smsutance proveeds st §ender’s aption either 10 restoration o1 sepair of the Propenty
of 10 the sunw sevored by athis Menigage.

Unless Lendes 3nd Borrones othemise sprec it wosting, any such application of proceeds 1o principal shall act cend
o poutpone the due duie of the monithly insailineats tefeized 1o in paraptaphs 1 and 2 heieed of change the amoun of
schanstetments. 13 under parepraph 18 hereof the Propoits o zoquited d Lerdzr. 2l 1eght. titde and inmtezest of Borrower
in 2t 10 2D cinuleie PotOes i a0 20d Lo the proceads 1hoteet resuiling from damage 10 the Fropeity prios 1o the sake
o1 20quintion shail pass 10 Lender (o the extent of the summs sevated by this Muosigape smmediately pnot to such sale of
2CQUIINION.,

6. Presersation and Mainicnance of Property: | eavcholds Condominivan: Planned Unit Developments.  Bosrower
shall Leep the Praperiy in good 1cpsit and shall act commit aasdc of peramit impaiment o1 Jeietioration of the Peoperty
and whell comnphy with e previvens of e deese 0 ttes Moatpepe soon s deasehold I thie Muartgsge 18 on s vmitan a
condominm of a planned uni dovciopnent, Botnewer shall partorm all &1 iborrewer’s obligations Lnder the declazation
of covenants Jteating of governmg the condemuinm o1 planied et developmcnd, the by-lans and regnlations of the
condominum o planned unit Jevelepment. and vonstitient dovuments. B g condominium or planned unit development
nider o crecuted By Borroner and severded fepether woath thin Moettgage, the covenents and agreements of such ider
shall be incorpatated inte and shail amend and suppicient the conenants and agieemeits of this Monigage as of the ndos
wete a pait herood.

7. Protection of Lendes’s Security. 1t Bogtoacr falke 10 posterm the covenants and agicements contained in thas
Morigage. oF # zny aiton of proveeding v commenced which o matenally atfects Fender’s nteredt in the Piopenty,
inuding. bat naod Bated 1o, cinnent doman, enelvencd, wonde CHINTLeIeat o S angenients of rroveedings nwolvng 2
hanksupt o decedent. then 1 ender at 1 endet™s optmn, upen notice o Berrewer, man mube sochoappeatances. dnbunse such
wms and tabe sich action as s pecesan to pretedt Ponders mtciedt, sadoding. bat net luded tes disbotsement ot
seasonable attomey™s fees and cnity wpen the Propenn teomede repans B0 D ender soguied mertgage imarance as 4
condition of making the laan scoired by thee Mortpage, Bepeacs bl pas the proammmn sequerad te mamben h
insutance in tffect untel wich fime as the regquitement $or anh aearance termsutes i accordane with Borgeswes™s and
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