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Usirorst Corvenanes. Borrower and L ender convenant aad agice o folloas:

_ 1. Payment of Principal and Interest. Borrnacr shall prompily pay when due the prinapst of and mnterest on the
ndebtedness evidenced by the Note, prepayment and 1a1¢ charges as pranated an the Note. and dhe prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Tares and Insurance. Subject o applicable 1aw of 10 2 wridten waiver by | ender. Borrover <hall pay I
to Lender on the day monthly inutaliments of principal 3nd interest are pavable under the Note. until the Note 1s paid in (ol —
a sum (herein “Funds™) equal 1o one-twellth of the veardy taves and accsuments which may attain prority oved this e

Morigage. and ground rents on the Property, if any. plus onc-tactith of yearly premnm instatiments for hazard inwrance.
plus onc-twelfth of yearly premium indatiments for mostgage inanrance. of any, all as reaconably evimsted initialiy and from

time 10 time by Lender on the hasis of swessments and hilk and reawnahle evinates thereof. *
The Funds shall be held in an institution the deposits of accounts of which e irmured or guatantead by 3 Faderal of T ¢
state agency Gincluding Lender Hf Lender i wwch an intitution). | ender shall appls the Funds to pay «and 1aves, asessments, -
insurance premiums and ground rents. | ender may not charge for «o holding and appising the Fumde, analyzing sand sccount, .
or verifying and compiting said assexsments and bitls, unless Lender pays Botsower interast on the Funds and applicable law 79 1N
permits Lender to make such a charge. Barrower and Eender may agree in witing at the time of enevution of this :
Mortgage that interest on the Funds shall by paid to Borrower. and unless such agreement ik made or apphcable law O-
requires such interest 1o be paid, Lender shall aot be requitcad 1o pay Boriower any interest of earnings on the Funds  Lender ™
shall give to Borrower, without charge, an annual accounting of the Funds showing credits 2nd debts 1o the Funds and the S

purpose for which cach debit 10 the Funds was made. The Funds are pladeed as addinonal secutity for the sums secured
by this Mongage.

i the amount of the Funds held by Lender. topether with the future monthly instaliments of Funds pavable prior 1o
the due dates of taxes, asscssments, insurance premiunis and giound reats. shall evceed the zmount required 1o pay siid taves,
assessments. insurance premiums and ground sents 3¢ they fall due. asch evcess shall be, at Begrower's option, cither '
prompily repaid to Borroner 0 crodued 1o Borroner on monthly indaliments of Funds. If the amount of the Funds
held by Lendes <hall not be suilicient 10 Pay 1aVes, F8CSUMCns, smufance premmums and ground rents as they fall due,

Borrcwer shall pay to Lender any amount necessars 10 mabe up the deficency within 30 days from the date notice s mmled
by Leoder to Borrower requesting payment thereod.

Upon payment in fuli of all sums sevured by this Mongage, | ender shall (rompaly refund 10 Botower any Funds i
held by Lender. 1€ under paragiaph 18 hered the Propeny ss sold o1 the Propeny s othemwise acquired by Lender, Lendes !
shall apply. no fater than immedisicly prior 1 the <ale of the Propenty of its acquisition by Lendes. any Funds beld by
Lender at the time of application as a ciedit agaimt the sume secured by this Manpage.

3. Application of Payments. Unlews apphicabie faw provades wihesnise. all pavments teccined by L ender umder the
Note and paragraphs 1 and 2 heteof shall be apphed by | ender firsd in pasment of amoints pasable te §ender vy Borrower
undcr patagraph 2 hereol, then 10 mnicicst payable on the Novie, then to the principal of the Nuoic. and then 1o intcicst and
principal on any Future Advances.

4. Charges; Liens. Bononcer \hail pay all fanes, svewmcnts and other charges, fingd and nnpoations sttiabotable to
the Propenty which may atain a prionity over this Morigage. and Jeaschold pavments of ground 1ents, if any. in the manner
provided under patagiaph 2 hereof o1, f et pasd in auch manncr. by Bovrower matang payment. when due. directly 10 the
payee thereof. Borromer shall prompily furmnish 1o Lender all niotices of amounts Jue under this peragraph, and in the event
Borrower shall make payment directiy. Borrouer dall prorapily fumanh 1o Lender reveipes evsdencng such pavments.
Borroner shall pronpaly discharge any licn which has praviety oaer this Mesigage: pronided. thet Borreaagr shall e he
requuted 10 discharge any such licn s Jong as Bossoues shall agioe a0 wi1ng G the payiment of the odlipation secured by
such hen in a manner accepiable 1o L ender. o shall in gand £211h comea wch hien y, &1 Sefend enforoement of such Yien an
tepal proceedings which operate 10 prevemt the enforcemem o) the Len v forfe:tuie of s Proneriy o1 2y pant theiood.

$. Harard tasorance. Borrower <hall Loep the impranements noa osiating ot heteafier erocted on the Propenty smuted
apninst kms by fire, harards included within the tormn “criended coscerape”. and sich other hazande 3 Lender may fequise
and i such amonnis and for such penods as ¥ ender may 1eqinte. proveded. that §ender <hall pot gegune that the amaunt of
such covetage evcedd thel amount of corverage soquered 3o pad the s secutad B thas Motpupe.

The irsurance catnes poviding the insutance shall 0¢ chosen by Boaromer subject 10 approval ty Eender. provided,
that such approval shall not be unteasonsbly withheld. AN premnnne on insitance podicses shall be paid an The mannes
provided under paregraph 2 hereof of, of not pad in such mennci. by Busrouer making payment. when due. dizectly to the
IMUIANCE Carniers.

All insurance policics and fencnals thereet shatl he an Toam acoeplable 1o ] endor and shall incliude a siandard monigepe
<lause in favor of and sn foam acoeplable 1o §ender. 1 ender Wil have the nght 1 hidd the poticics and rentwals therend. L e e
and Borsower shaill promptly fuinnh 10 1 ender all 1encual notives and all 1cocipts of puid premiums. En the caent of o,
Berrawer shall give prompt natice 1o the unurance vatner sod Lender. 1 ender may mrole provd of Wmsaf not made prompthy
v Bosrower.

Unlcss | ender and Borzonel otherwing aptee in wihimg. insutame pacecds shieil he appliod 10 1eoration or 1epair of
the Proprity damxped. pronadod such restorabion of 2epzit s voonominzilhy fcamble and the secunany of this Maoitgage »
001 thereby impared. 1 such sestotation oF sefad i Bol coohoms, #lv feasable of 1 the secutny of thie Morigspe wockd
e ampuned. the nsurance proveeds shall be applicd 10 the sums sevuted by this Mongape, with the exces. 3f any. paid
10 Bossawer. 1 the Property i ahandoncd by Botrower, of st Botrowes fmls 10 sespond 10 Lender wothia 30 days from the
date potice s maled by Lender 1o Borraacr that the inwiiance ot olles o settle a (daim for imurance benefits, Lender
1 authonzed 10 collect and apply the mnutance proceeds at Lender's cpiion ¢ither 10 1esioration o repait of the Property
of 10 the sums sccured by this Mortgape.

Unless Lender and Borroner othemase agree i wihing. any such spplivation of priseeds 10 prncipal shall net ¢:tend
o1 postpone the due Jate of the maonthlv instalimente seforred fooan patepraphe 1 2nd 2 herenf o1 Jhenpe the amaamt of
such imtalltents  1f under patagraph 18 heiect the Properiy v eccuted by Lendor, =il a:ght, 2ade and tetest of Bitroua
o and to any imutance fpohioes and in and o the proceads theraet 1esuting trom Jemispe o the Propeiny pneg 10 the sale
or acquisition shall pass 10 Lender 1 the evtenmt of the sunn sevoted W tha Mustgape seimeduiely prict 1o such ke 1
acquisition.

6. Presenation 3nd Mainicnance of Properiy: Leawcholds: Condominivmss Flanned Unit Developments. Horeouer
shall keep the Property in good repair and shall not commit saasic o peemit impasment o8 deterioration of the Propenty
&nd skall comply with the provivons of ans Jease 51 s Mortpape ooon o deasehold M ous Motipepe mown s it s a
condomimin o1 a planacd und Joevclopment, Borreaer shail purdonm all of Borrewer's obligeivins under the Jeclastnn
f covenants ¢icating of goveimg the condomaum o1 plennsd unit development, the bydawe and regidatione of the
«ondominium or planned unit develapment. end comaituemt Socumente #a condonuniom o1 planned voit desclopmient
nder s eaexuted by Borrower and sovoided topoaiher with this Mortpape. the cevenaniy and sgreements of sah ndes
shall be incorpaiated inte and shall amend and supploment the covvenanis end zeiecments of this Moestgage as of the 1ndes
acte a patt hereof.

7. Protcation of Lender's Security. I Bosnewer fails 10 postonn the vorvenants and agreements comaned n this
Mortgage. or i any abon o proveeding 0 commuoiced which mercnath afledts Fender’s anterest in the Proporny, I
incdudmg. but it Srmited to. cmineit doman, ooy, wode eatorcaiem. of atfatganents of praseedings pvelvng 3
hankrupt o1 deccdent. then bender @t §eader™s oplissn, upenn ot to Botewer, iy mabe coch appearasnces, disburee vah
waims and take such action av s nevesary to protent bender’s sntciedt, osdning . b oot imted e dsbazscment o
reavenable attorney™s foes and entty upon the Propeny te mabe separs. 81 Tondor teaemad musatpape ieranrie o a
conditicn of mabang the loan wonred by this Merrgage. Borrewer shall pay the promiome segrozed 1o mamtoan sach
sasurance in cifect watd cach ume as b gegoiremient for coch imvrance fimmates oy Loveidance wab Berreaer’s and
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