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Usirors Covasants, Borrowner and 1 ender cosenant and agree as follovas:

1. Payment of Princlpal sod Inteeest. Horromer shalt promptly pay when Jue ahe principsl of and wterest on the
indebicdness evidenced by the Note, prepayment and Jate charges o provided i the Note, and the principal of and interest
on any Future Advances secured by this Mosigage.

2. Funds for Tenes and Insurance. Subjeve 10 applicalMe faw of 10 2 written waiver dy fender. Borroner <hall pay
to Lender on the day monthly indaliments of principal and interest ate payable under the Note. uet] the Note i paid in full,
a sum thercin “Funds™) cqual 1o one-twelfth of the yearly taves and assesamentsc which may sttam pracsity over ths
Mostgage. and ground rents on the Property. of any. plus onc-auclfth of vearly premiom inaalinzents for hzzatd insutanse.
plus one-taellth of yearly premium insatiments for mosigage snsnrance. if any. all as reasenably extimated initially and from
time to time by Lender on the hasic of assessments and bills and reawnable catimates thereof.

The Funds shall he held in an institution the depaits o1 accounts of which are inured of guarantced by a Federal or
state agency fincluding Lender if B ender i such an institotion ). 1 eader shall apply the Funds to ps) said 1aves, asscssments,
tmurance premiums and ground rents. | ender may not charge 101 <o holding and appiving the Funds, analvzing 1aid account,
of venfyving and compiling said aceviments and bitls, unless | ender poys Borsoner interest on the Funds and applicable law
permits Eender o make such a charge. Bortowner and 1ender may agree in weiting at the time of cvecution of this
Mortgage that interest on the Funds shall he paid to Bosrower, and untess such agrecment is made or applicable law
requires such interest 1o be paid, Leader shall not be tequited te pay Borrower any intesest of carnings on the Funds. | ender
shall give 10 Borrower, without charge. an annual accounting of the Funds showing credits and Jebits 10 the Funds and the
purpose (or which cach debit 1o the Funds was made. The Fusds ate pladged as additional secutity for the sums secured
by this Morngage.

M the amoum of the Funds held by Lender. topither with the future monthiy indtaliments of Funds pavable prior 1o
the due dates of taves, asscssments, insurance premums and ground rents, shatl evceed the amount required 10 pay said tanes,
asesaments. imsutance premiums and geound rents as they 123 duc, sich evcess shall he, at Boreoaer’s ophan, either
prompaly sepaid to Borrowner of credited to Borrower on rwathly ainvallments of Funde. If the amoumt of the Funds
held by Lender shall not be sufficient 10 pay taves, awcuments, inufance premiume and ground tonts as they fall due.,
Borrower shall pay 10 Lender any amoann ncoessany to make up the dchicicncy within 30 davs from the date notice is mailed
by b.eoder to Bostower requesting payment thereod.

Upon payment in (ull of af sums secured by this Monigage. 1 endes shall promptly sefund 1o Bosroner any Funds
held by Lender. I under paragraph 18 hereof the Propeny o wid of the Propenty s athemwie acquired by 1 ender, Lender
shall apply. no later than immediatcly pricy 10 the sale «f the Propeny o1 i acquisttion by bender. any Funds held by
Lender at the time of applicaion 3s a Credil agaims the sums woured by thie Mostgage.

3. Application of Payments. Unlcss applicable law provades otherwise. all payments reccived by 1 ender under the
Note and paragraphs | 2nd 2 heteof shall be apphed by | ender fist in payment of amounts pavable to § cader by Borower
under paragiaph 2 hereof. then 1o interest pavable on the Notv, then to the principal of the Note, and then 10 interest and
phincipal on sny Fulure Advances.

4. Chargess Licas. Bosroucr Jhadl pay all tanes, ssscamnents and other Jhargas, fines and impositions altssbatable 1o
the Propeny which may at1ain a prionity over this Masigage. and Jeaschold payments o1 ground rents, if any. in the manner
provided under paragraph 2 hereof o3, :f not pard in such manncr. by Boaroaer maling pasment, when due, directly 1o the
pavee therood. Bedrower shall prompily furanh 1o | emder all noliovs of amounts Jue undes ths paragraph, and in the cvent
Borrower shall muade pavment directly, Borioacr Jall prompiiy furmish 1o §ender teceipts covidenang such pavments
Besrower shali prommpily Jischatge any Iear ahich has pronty anet thn Movigape: provided, 1that Burowes <hall nd be
requiaed 1o dischrrge any such dien s Jong as Bivtoner <hall sproe in anting 10 the payment of the obhigation secured by
such ben 1n a menner accepiable 10 Lander, of Shall in gand faith contest aich tien by, o1 defend enfotaement of such liew in,
Jegad prococdings which opeiate to prevem the enfurgemcnt of the Tien or forfeituie of the Propetty o1 any pant thereof.

S Harard Inswrance. Bomower shall Lacp the smpreaements newn ovisting of hereafter eiated on the Propesty imured
zpanst Jous by fize. harards included within the 1im “vatended cancrape . and sinh other hararde a1 ender may reqinse
and m sikh xmatnig and {01 such penods ac b endct ma et iovaded. that Lender <hall md reguite that the ameant of
such conerape evondd that amount of coverape tegured 1o pan the s aevnred By thia Margepe

The sinurance carnes proniding the insurance shall he chiven by Botseower subpeat to appronal by Lender: provided,
that such apprenal all net he unteasonably withheld Al prennims on incauance potices <hall he paid an the manner
pronsded undes parapraph 2 hereof of. of nt pand in such manncs. by Honener malong pavment. whea doe, directly 10 the
NBUTADOE CWILNed.

Al drsutance policwes and senew sl Theteet shall e e foun sooeptable T | endes 2nd shall snclude s vandatd mongpape
clause an faver of and o foam accepinhle 10 1 ender. D ender Quall have the taght o hold the poticies and zencnahs theredf.
and Borrowcs shalt promptly futnish 1o Lender all 1encaal nudies and sl 1coeipis of paid presviums. In the cvent of hos,
Boewer shell goe proinpt nonee 10 the snsutance cxinier and deteder. Lendor may mabe proet of Joss of net mvade prompily
™ Botrower.

Unloss Londer and Bortower «dheisine 2p10¢ i atiimg, maatame praveads shall be apphied to sestiration of sepair of
the Propeuy dataged, provaded such testatation o fepait oc evoneimcath teaable cod she seconty of thus Mongage »
not thereby impzired. 3 sunh 1coration of tepair i nol cvonamiicadly teaubie o 3 the sevutay of this Meitgage would
be :mpaned. the snsutanie proveeds shail be apphicd to the suniy swweonied by thie Monigage, wah the esces. if any, pad
10 Bearower. I the Property s shandened by Bosrener, o5 13 Bosroner Sl 10 sespond o Lender within 30 days from the
dale nonice 1 marled by Fender 1o Borsener that the msuramce caticn ofless 1o settde o clam o1 smanance beachits, Dender
is suthorized 10 collect and =pply the mmutatve proceeds a1 1 endor’s optnen eather 10 restoration o sepair of the Propenty
of 1o the sunt savuied by this Morntgage

Unless Donder and Bosgower cthemanw agiee :n aptmg, sty sach applicetion of proceeds 1o prencipzl shall nid cviend
o1 posipone the due date of the manthly inualiincets seforsod toe e parapiaphs 1 and 2 heteo! of change the amaount of
such antzilnents. 3 under paragraph I8 herood the Propeity v acvuted By Pendes, il faght, 113 and anicrest of Bonseaer
30 and So 30y i aiie pobocs and 0 and te the praceeds thereod Tesulting from dzmaspe to the Propeiis poos 1o the sale
O aoguinion shall pass 1o bender to the eutent of the sunn secuted by this Masigage smmadiately poos to such ale or
acquisition.

6. Presenation and Maintcnance of Propenty: §eavwhulds Condominiums Planned Unit Desvelopments. Bortoacr
shall Keep the Propeity in gond repar and <hall not commn aaste «F poermat anparment o Setenicration of the Propeny
and shell cienply with the Pioabacis o] and ease o thes Motigape i on g Jeasetodd, I thes Mortgeegs noon o senl i s
condomiinem 1 s planned uni desclopmcent, Boreower shall poaferm all of Buteower's atipations vinder the Jeclatation
OF covenants creating of goverang the condonvmum o plasned smt Jevelopment, the byv-laws and ropolations of the
condemnimom o1 plaaned unit dervelopment, and consitien Jovunkents 11 g cendeminium o planned onat devclopment
nder o cvevuied by Bornower and sevorded togeiher wath thie Maostgage. the corenante and agrevments of ik nder
shall be sncorporated sito and thall amend and wpplement 1he covesants 2nd agroements of this Morigape s+ of the 1ides
weie a part heteol.

7. Protection of Beader’s Security, I Bottewer fals to poiform the covenanty and agicements contained o this
Mosigage. of if any actron of proveching 1 commeneed which matenizih aifvce Tenders anteredt in the Propeity,
wdduding, bul st hated to. cannent doman, insohency, vode catorccimiemt, o1 arcappements o prasocdings awohing »
banktopt o1 decedent. thea §ender at | ender™s ophion, upon nolice (v Bertower, may inche anch appearinces. dishutae such
wms and 12he such actinn av s nevessany e protedt Jender’s mtciet. addindmg. bot nat Tivited to, disbaeseinent of
1casonable attomney’s fees and ooty upon the Propeay fe mabe ropane 10 Lender scguined onvtpage imanance as
vondition of making the Joan wwoured by this Mostgape, Borvacr shall payv the premvime segquniesd e maintan soch
insutance in oflect vitil cich time as the tequirement for anh ssuranee termanates v Lovetdance with Borgewner’s and
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