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Pl at the Mortgapor will keep Morvtpapor’s bocics omd revords dn
aveordimer with generally accepted aceonnting psrinciples covering the
operation of the premisces and farnish to che Morteavee, o)l in tore nd

content satistactory to the Morggapee, an aoneal cortilicd statement o .|

income and expenses withio three months after the cad ol caeh tiscal vear
of the Mort gager.

12, fhat the rights of the Mortpapee avising ander the clanses: and
vovenant s contained in this mortpape shall be sceparate, distinet and
camutat ive and none of them st be in exclusion of the others: that
the favalidity of one or more of the clavses amd covenants contarimed
herein shall not in any way affect the validity or enforceability of the
remaining provisions herein contained; and that no act of the Mortgaged
shall be vonstroed as an elecvtion to procecd under any one provision herein
to the exclusion of auy other provision, anvthing hercin or otherwise to the
vontrary notwithstanding.

13, That the Mortgagoer shall purchase replacenent fixtures and cquip-
meat and nake renovations and capital daprovenents on the sceourity property
annually in oan anount at least caual to the provious vear’s depreciation
as shown on the Mortgagor®s aunuwal Tinancial statement.  In the event tiw
expenditures in any given vear are less than the previous vear's depreciation,
an amount cqual to the difference between the depreciation and the actual
capenditures shall be placed in a Reserve Fund.  Reserve Paad moneys will
be used only for pew fixtures, cquipment, renoviat ions and eapital inprove-
ments and will be spent after the Mortgagor has nade aomal expenditures
from other funds cqual to the previons vear's depreciation.  In the event
that annual expenditures exveed the previous vear's depreciation, any excess
expenditures may be carricd over and applicd against the next vear's required
exXpenditures,

14, That the Mortgager shall notity the Mortpagee of any fonds held
by the Mortgagee at the end of its fiscal vear in excess of funds aceded for
adeguate working vapital, debt service, capital improvesents and g capital
improvements service fund, =aid notification to be sent to tie Mortgagee
within aincty davs of the end of vach fiscal vear. AU the Mortgagee's
option, tivse excess funds will be paid over to the Nortgagee to be applicd
against the cutstanding principal balance of the mortgage indebtoedaess.
Ay such principal reduction shall be without prepavment penaliy.

15, That ne capital improvements on the nortgaged prenises costing
in exeess of $10,000.00 in anv vear will be made without the prior written
approval of the Mortgapee and the Board of Goveraors of the Morggagor; bul
no sach approval of the Mortgagee shall be required in the case of the
replacement, returhishing, rencwal, or restoration of eristing facilitices
or vquipment, or replacements thereof.

16, Thay from tine to tine a representative appointed by the Mortgagee,
at the sole discretion of the Mortgagee, will be placed as a meaber of the
Board of Governors of the Mortgagor for tie life of the within foan; bat if
the person so designated is not a member in good standingg of the Mortgagor,
he shall not be entitled to vote as o mepber of the Board of Governors of
the Mortgagor.,

1 is agreed that the Mortgagor shall hold and enjoy the premises above
conveved until there is o default wader this mortgage or in the note sccured
hereby. B is the true meaning of this iastrument that if the Morcgagor shall
fully perforn all the terns, conditions and covenants of this mortgage, of

the note sceeured hereby or of any other agreement by the Hortgapor in

connection therewith, this mortpage =hall be utterly noll amd veid: otherwise
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