UNHORMCOVENANTS Borrower and 3 oender covenant and agieeas follows: L 'j_ -’r IR . :

1. Pasment of Principal und Interest.  Borcower sl prompthh pav when due the prncpal ot amd andcrest on éiu-"n’ui“'
debiedness evidenced by the Note, prepavment snd ke charges as provaded in the Note, and e prencepad of amd snferest onoany
Future Ads ances secured by this Muargage.

2. Funds for Taves and Insurance. Subject to apphicable L o to o written waner by Lender, Borrower shadt pas to 8 ender
on the day monthly installments of principal and interest are payable under the Nowe, uniil the Note ss paid in tull, a sam (heren
*Funds") equal to one-twelfth of the yearly tanes and aseaments which may ateain priveiy oser this Morgeage, and pround reets
on the Property, if any, plus one-twelfth of yearly preminm instaliments for havard insuance, plus one-twelfth of seatly premmnn
installments For morgage inmsurance, if any, all as rcsonably esiimated mmniatlhy and from nme to Gme by L eder on the basis of
avsessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depacits of acvounts of which are isared o1 paacantced by e 1 ederal o state
agency (including Lender il 1 cnder is such an institution). Leader siall apply the Fands to pay <aid tases, dssessanents, imsuraney
pteminms and ground rents. Lender may not charge for so holding and applying the Funds, analyzame siid account, o venfying
and compiling said assessments and bills, unless | ender pays Borgower interest on the Funds and applicable Law peemmts D ender o
make such a charge. Borrower and | endes may agree in weiting at the tm= of evecation of this Mortgape that interest on the Funds
shall be paid 1o Borrower, and unless <such agreement i< snade o applicable baw requites such interesty to be paid, Femder shall oo
be vequired 1o pay Borrower any interest o8 catnings on the Faids. Tender shatl give to Borrower, sathout charge, an annual -
counting of the Funds showing credits and debits to the T unds and the purpose for shich cach debit to the Funds s mads. The
Funds are pledged as additional sceurity for the sums secured by this Mortgage.

§f the amount of the Funds held by § ender, together with the future monthly installinents of Funds payable prios to the due
dates of tanes, avsessments, insurance preminms and ground rents, hall exceed the amount roquired (o pay ~aid Ganes, assess.
ments, insurance preminms and ground rents as they fafl due, such evcess shalt be, a1 Botrower s option, cither prompily epaid to
Borrower or credited (0 RBorrower on monthly instatiments of Funds, I the amount of the Funds hetd by Eender shatl not be suffi-
CIENT 10 PAY 13CS, AveCssrnients, insurance preminms and ground rents as they fall dJue, Borrower shall pay to £ ender any amount
nevewary 1o make up the Jdeficiency within 30 dayvs from the date notice is mailed by Lender 10 Borrowes sequesting pavient
thereof,

Upon payment in full of all sume <ecuted by this Marigage, sender shall promptly refamt 1o Borrower any Funds held by
L.ender. I under paragraph 18 hereof the Property is sold o3 the Property is herwise acquired by | endet, 1 ender shall apply. no
tater than immediatedy prior 1o the sale of the Propeety or B acquisition by Lender, any Funds held by | eader ar the time of ap.
plication as a credit again: tihe suins secured by this Morgage.

). Application of Payments. Unicss applicable law provides otherwise, att pavments seccis o by Lender winder the Note and
patagraphs 1 and 2 hercof <hall be applicd by Lender fisst in payvment of amounts pavable to | ender by Borrower unders paragraph
2 hereod, then 10 interest pavable on the Note, then to the principal of the Note, and then to imerevt and principal on any Future
Advances.

4. Charges: Liens. Borrower <hall pay all taves, avessments and other chagpes, fines, and impositions atiributable to the
Property which mav attain a priority ovet this Mortgage, and teaschold payments o ground sents, if any. in the manner provided
undes parageaph 2 hereof or, if o1 paid in such manner, by Borrower making paymem, when due, disectiy to the pasec theecof.
Bersrower shall prompily furnish 1o 1 ender all potices of amounts due urder this pacagraph, and in the evenat Bortower shall make
payment directly, Borrower shall prompily furnish 10 Lendee reveipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priotiey over this Mortgage: provided, that Borrower shall not be sequired to discharge any such licn so
long at Borrower shall agree in writing to the payment of the obhigation sceured by such lien in a manner accepiable to Leader, or
shall in good faith contest such licn by, or defend enforcement of such len in, tegal procecdings which operate o prevent the en-
forcement of the lien or forfeiture of the Propeny or any part thereof.

S.  Hazard Insurance. Boreower shall keep the improvements naw enidting of hereafter crected on the Propeity inared
against Jons by fire, hazacds included within the 1erm “*entended coverage,”” and such other hazatds as 1 ender may reguire and in
sitch amouns and o such poriads as Lender may requite: provided, that Leader Judl st requite that the amount of such
coverage exceed that amoun of coverage Fequited to pay the sums wouted by this Mortgage.

The insurance carsicr providing the insurance shall be chowen by Borsower subject o approval by Lender: prosided, that such
appronal <hall not be unrcasenably withheld. All premivms on incuranee policics shall be paid i the manner provided under
paragraph 2 hereof o1, if net paid in such manncee, by Botrower making payment, when due, directly to the insurance catrier.

All insurance policies and rencwals thereof <hall be in form aceeptable 1o Lender and shall include a standard morigage <lause
in favor of and in form acceptable to 1 ender. Lender shall have the right 1o hoid the policies and renewnals thercof, and Botrower
shall promptly furpish 1o $cader all renewal aotices and alt receipis of paid premiums. In the event of loss, Borrower <hall gine
prompl notice 10 1he incurance cacricr and ender. Lender may make proof of Joss if not made prompily by Bosrower.

Unlcss Lender and Botrower otherwise agree in wnining, imurance proveeds shall e applicd to restoration or repair of the
Property damaged, provided such restoration o1 sepais is ceonomically feavble and the security of thic Morigage is not thereby im-
paired. If such redtoration of repair is not ceoncmmically feasible of i she <ecurity of this Mortgage would be impaired. the in-
surance proveeds shall be applicd 10 the sumy sevured by this Morigage, with the exeess, if any, paid to Borrower., I the Properey i<
abandoned by Bosroner, of if Botrowes fails to respond to 8 ender within 3¢ days from the date notice is maded by Leader to Bos-
rower that the insurance carrier offers to scitte a claim for insurance benefits, Lender s authorized 10 collect and apply the in-
surance proveeds at Lender’s option either 1o restoration o sepair of the Properiy of to the sums secured by this Morigage,

Uniess 1 ender and Borrower otherwise agree in writing, any such application of procecds (o principal shall not extend ot
postpone the due dare of the the monthly instaliments referred toin paragraphs 1 and 2 hercof or change the amount of such in-
stallments. If under paragraph 18 hercof the Property is acquired by ) eader. at right, title, and interest of Borrower in and to any
insurance policies and in and (o the procecds thereof sewlting from damage 1o the Properiy prior to the «ale or acquisition vhall
pass 10 Lender to the extent of the sums sccured by this Morigage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiums: Planncd Unit Derelopments. Borgower shall
keep the Propesty in good repair and hall not commit wade of petmit impairment or detenioration of the Property and shall com.
ply with the provivions of any Icase if this Mostpage is 0n a leaschold. 1T this Morgage is on 2 unit in a condominiom of a planned
unit developiment, Borrower shall perform ald of Borrower™s obligations under the declaration or covenanis creating of governing
the condominium or planned unit deveiopment, the by-laws and regulations of the condominium o1 planned unit developmen,
and constituent documents. If a condominium or planned unit development sider is exovuted by Borrower and recorded together
with this Mortgage, the covenants and agrecments of such rider shalt be incorpurated inte and shall amend and s spplement the
covenants and agreements of this Morigage as if the rider were a part hercof.

7. Protection of Lender's Security. If Borrower fails 10 perform the covenants and agreements contained in this Mortgage,
or if any action oF procceding is commenced which materially affects §.ender’s interest in the Property, including, but not limited
0. eminent domain, insoh ency, code enforcement, or arrangements of provecdings involving 2 bankrupt or decedent. then E.emnder
at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such sums and take sach action as is occessary
1o protect Lender™s interest, including, but not limited to, disbursement of scaconable attorney’s fees and entey upon the Propenty
1o make repairs. If Lender required morigage inswrance as a condition of making the loan «evured by this Morigage, Borrowes
shall pay the premiums required to maintain such inwrance in effect until such 1imic a« the tequirement for such insurance icr-
minates in accordance with Borrower™s and Lender™s wiitten agreement or applicable law. Boitower <hall pay the amount of all
Motigage insuiance premiums in the manncer provided under paragraph 2 hereof,

Any amounts disbursed by Lender pursuant 1o this paragraph 7, with intercst thereon, shall become additional indebicdness
of Borrower sevured by this Mortgage. Unless Borcower and Eender agree to other terms of pavment, sach amounts shall be
payable upon notice from Lender 10 Bortower requesting payment thereo!, and shall bear interest from she Jate of disbussement at
the rate pavable from time to time on ovtstanding poncipal urder the Note onless payment of interest at such rate wonld be con-
1rary o applicable law, in which cvent such amounts «hall bear istcsest an the highest rate permisable under applicable faw,
Nothing comained in this parageaph 7 shall ecquite Lender toincur any expense o take any action hereamder.

8. Inspection. 1.cender mav make o cause to be made seasonable entricsupon and * cctions of the Propern, provided than
Lender <hall give Borsower notice prior to any such inspection speofying reasonable cane therefor related to Fender™s mterest i
the Propeny.

9, Condemnsgtion. The procecds of anyv award of cham 1o Giamapes. diredt o comequential, i conneciion sath am con
Jemnation or other taking of the Propere: o part thereof. or For comvevance in lien of vondemantion, ate herebs geaened and
hall be paid to Lender .

1o the event of a tatal raking of the Propeny, the proveeds shall be apphicd tothe s ceaired Iyt Mo reape, wath the oy
ceve af any, pard 1o Boarower, In the event oof a partial tabong ol the Propern, unttess Bozroser and Foeder otherwa aeree s
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