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Unsrors Cove Nan s, Borrower and Lender covenant amd agiee as (oflows:

). Payment of Principal and Iaterest. Burrower shall promptly pay when e the prncipal of and anteacst on the
indebtedness evideaced by the Note, prepayment and fate chatges s provided m the Naote. and the prnvipal of and mterest
on any Future Advances secured by this Mongage

2. Funds for Tares and Iasurance. Subjoct to applicable kaw o 10 weitten waver by ender, Borrawee shall pay
1o Lendes on the day monthly installments of principal and mterest are payable under the Note, antil the Note 5 paid o (ol
a sum (hercin “Funds™) cquat to onc-twelfth of the yearly tanes amd asessments whivh may attan pravity wwer the
Mottgage. and ground reats on the Propenty. if any. plis one-twelfth of searly prennum nstatiments for hazard insurance,
plus one-twellth of yearly premium installments for morigage msufance. of any. all as reasonably ostimated nitiatly snd from
time to time hy Leader on the basis of aasessmcnts and bilh and icasonable catimates thereod.

The Funds shall be held in an institution the deposits of accornts of which are insured o guatantesd by a Federal or
state agency (including bender if Lender is such an institationd. L onder shall apply the Fonds (o pay said fares, assessiments,
insurance premiums and ground rents. § ender may aot charge tor so holbing wnd applying the Funds, analyzing said account,
or vetifying and commiling said assessmients and bills, unless L ender pass Borrower interest on the Funds and applicable baw
permits Leader to make such a charge. Borioner and Lender may agree an writing al the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agrecment is made ot applicable law
requires such interest to he paid, § ender shall net be required 1o pay Borrower am interest of carnings on the Funds. 1 ender
shall give to Borsower, withowt charge. an annual accounting of the Funds showing credits and debits 10 the Tunds and the
purpose for which ¢ach dedit 1o the Fands was arade  The Punds are pledped av addrtionat secusity for the sums woured
by this Mortgage.

I the amount of the Funds held by §eader. together with the future monthiy installments of Funds payable preor to
the due dates of 1aves, assessments, msutance premiums and ground (eats, shall evceed the amoont scquired o pay sand 1anes,
assessments. insurance premiums and ground sents as they 1all due. such evvess <hall be, at Boreower's opion, aither
prompily fepaid 10 Borrower of crediied 1o Borrower on monthly istatiments of Funds I the smount of the Funds
held by J.ender shall Aot be sullicient 10 Pay Taves. ASENMEnTs. Iutan.e prepvini and greund sents as they fall due.
Bosrower shall pay to Lender any amount nevessary to make up the deficiency wathin 30 days from the date nonce #s maled
by Lender 1o Borrower requesting paymient thereot

Upon payment in full of all sums secured by thie Morigage. 1 ender shall promptly refond 10 Bosrowes any Funds
held by Lender. If under paragraph EX hereof the Propeay » wid o1 the Propery 1s otherwise acgqured by §ender., 1 ember
shall apply. no 1ater than immediately prier to the sale of ke Property of ats acquisition by Fender, any Funds held by
Lender at the tme of application us 3 ctedit agamnst the sums secured by thin Moernpage

3. Application of Pavments. Unless apphable Taw prosdes otherwise, all paments tecened by 1 ender under the
Note ond pasagraphs | and 2 hereof shall be apphed by Fendes first m pasment of ameunts pavable o Lender by Borrower
under paragtaph 2 hereof. then tonterest payable on the Nt then e the principal o1 the Note, and then to interest and
principal on any Future Advances.

4. Chasges: Liens. Borrowet shall pay all tases, wssessments and other charges, fincs and mipasitions attnbutable (o
the Property which may attain a priority over thie Mortgage. and teaschehd payments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. of aot pad in cuch manner. n Borrower making pasment, when due. Jisectly to the
payee therof. Borrower shall prompaly fusaich 1o Lended all netices of amounts Jdue under tine paragraph, and in the cvent
HBorsoncr shall make payment decrly. Bortouer shall prompily turnish 10 Lender tectipts ovidencing such payments.
Boreoacs shall prompily discharge any lien shich has privniey over the Mortgape: provided. that Borrower sholl nedt be
requited 1o dicharg. any such lien so long as Barrower shall agree i wging o the pasment of the obhgation secured by
such hien in 3 manner acceptable to Lenader, of shalb i good farh contest such dien by o Jefend enforcement of such lien in,
tegal prosccdings which operate o prevent the enforcement of the Len or forfeiture of the Propesty o1 any pant thereof.

S, Hazard lasurance. Borrover shall heep the improvemuonts st cviiing of beteafier vrvcted on the Propenty insuied
aganst ows by fire, hazacds inchded withmn the term “ertendvad covetage . and such other hazards as | cndet mav fequire
and 10 such amoints amd for such penads as Lender may tegqinee, provaded. that 1 enddet ~hall not gequire that the amount of
wich coverage excecd that amount of corveiape leguited B pav the stk weoitted by this Morigage

The insurance carricr providing the imurance <hall he chosen by Borrower subject 1o approval by L endes: provided.
that such approval shall not be unreasenabiy withheld A preanams on inarance policies shall be paid an the anner
povided under paragraph 2 hereof or of not pard in such manier. by Borrower making payment. when due, ditectly to the
INSUIANCE CARNICT.

All insurance policics and genewals thereot shall be i form . coptable 1o 1 ender and shall scdude a standard mongage
clause 1 favor of and i form acceplable to Teader. 1 ender shatl have the night e hold the policics and renewals thereof.
and Borrower <hall prompily furnish 10 §cnder 2l rencwal noties and Il receipis of paid premiume. In the cvent of Joss,
Botsower shall give prompt notice K the unurance caroes ammd | emder. 1 ender may make proet of loss if not made promplly
by Borsower.

Unless § ender and Borrower othermise agiee in wiitimg. ansuiance provecds shalt be applicd to restoration of cepair of
the Property damaged. provaded such restoratinn or separ 18 covnomically teasible and the wewity of this Muostgage s
not thereby imparred. 11 such sedorstion of sepans 15 et coenetiii sy teasile of of the secanty of 1his Mosigage would
be impaired. the insurance provecds shall be spphicd G the sums wotted By thie Mertgage. with the exeess. if any. pad
1o Boreower. M the Properny s abandoned By Borsonct, of o8 Borrower Lol to respend to 1 eander within 30 days from the
date notice is maded by Lender 10 Borroner that the imurance carter otlers to witle 4 claie for isurance bencfits, Lender
is authorized to collect and apply the msutanie procecds at Londes's ophon cither 10 sestoration of sepair of the Property
or to the sum secured by this Mostgage.

Unless Bender and Borrower othentise agice i woting. any such application of proveeds 10 prncipal shall aot exiend
of postpone the due date of the monthly installmenic referred 1o in patagraphs 1 and 2 hereof of change the amount of
such installments. 16 under paragraph 18 heteof the Froperty »oawguired by Lendes. all sight, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thercot sosulung trom Jamage to the Yropedty prior to the sale
or acquisition shall pass to beader 1o the extent of the sums secured by this Mozigage immediately prier te wch sale o
acquisition.

6. Prcsersation and Maintenance of Property: Leascholde: Condominioms; Planned Unit Desclopments. Borrower
shall heep the Property in good repair and <hall 0T commit waste o peealt imparment or Jdetcsioration of the Propenty
and shall comply with the provisions of any lease of the Mostgage s on o leaschold. I this Montgage s on 3 unil in 3
condominium of a planncd unit doevelopmeat. Borsoner shall peiform sl of Borgower's obhgations under the Jdeclaration
of covenants creating of govesong the condoniminm of planned umit development, the hy-laws and segulations of the
condominium of planncd unit development, wnd constiient Jovuments. It a condominium or planncd vl development
sides i erccuied by Borrower and recorded together wath this Maortgage. the covenants and agreements of arch rider
shall be incorporated inte and shall amend and supplement the corenants and agreements of thie Mortgage as if the rider
were 3 part hereof. )

2. Peotection of Lender's Security. I Horrower fals 1o petform the cavenants and agreements contained in this
Mongage. o if any action or procecding i commenced which materially afleats Fender’s mterest in the Propesty.
including. bt not limited to. eminem domasin, insolioncy, code Coforement, of angenenis o provecdings mvohiog a
pankrupt o7 decedent, then §eader at Lender's oplion, upon notice to Borrower, iy oale sich appeatances, dnbuise such
sums and take such action as is oSy o profedd 1 ender's mtcrest, inchdmg. but not dinsted 1o, debursement of
reasonable attosncy’s focs and entry upon the Properiy o mahe repans. 1 Lender FouUited) IMOIIEARE  INMIFANGE A% 3
condition of making the loan secused by this Mostgage. Botrower shall pay the premmunis required 1o mainten vich

insurance in ctfect until such time as the sequircment (o cuch incarance leimiates accordance with Boreower's and
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