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Unirorst Covenanas. Borrower and §ender corenant and agree s follows:

1. Payment of Princlpal and Interest. Borroner shall prompthy pay when Jue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lae charges v provided in the Note, and the princpal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 o written wawer by Lender. Bogrower shatl pay
to Lender on the day monthly instalimens of principal and intesest ate payable under the Note, ontil the Note 18 paid in full.
a sum (herein “Funds™ cqual 1o onc-twellth of the yeardy taves and aswssmeats which may attan priciity over this
Morigage. and ground rents on the Property, if any. plus onc-awelfth of yearly premiuny nstaliments for hazard ansur.ance.
plus one-twelfth of yearly premium installments for mortgage msurance, of any, all as reavonably estinated indtially and from
time to time by Lender on the basis of assessments amd bills and seisonable edimates theseof.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if 1.onder is such an institution ). | ender shalt apphy the Funds to pay said 1ares, ancsaments.
inswrance premiums and ground rents. | ender may not charge 1o wo holding snd spplying the Funds. amlysing said account,
or verifying and compiling said assessments and bills, unless § ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muay agtee in weiting @ the time of exeontion of this
Morigage that interest on the Funds «hall be paid to Borroner, and unless such agreement s made of apphcable law
requires such interest 10 be paid, Lender shall not be requited 10 pay Botrower coy interest of casmings on the Funds. | cnder
shall give 16 Borrower, without charge, an anntal accounting of the Funds showing credits amnd debits (o the Funds and the
purpose for which cach debit ta the Funds was made  The Funds are pledgad as additionad security for the sums secured
by this Mortgage.

If the amount of the Funds held by | ender. together with the future monthly instaliments of Funds payable prier to
the due dates of tanes, assessments, instrance preovinmis and ground rents, shall ¢weeed the amount tequired to pay said tanes,
assessments, insurance premiums and ground ente as they fall due, ach encess shall beo ot Botrower's option, cither
prompiiy repaid to Borrower of credited to Roreower on monthly imstaliments of Funds If the amount of the Funds
held by Lender shall not be suflicient (0 pay tanes. assessments. insutance preamnms and groond rents as they fall due,
Borrower shall pay to 1.ender any amount accessars 1 ke up the detioienes within 30 duys from the date dotwce maled
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums securca by this Morgage. Fender hall promptly tetund 1o Boriower any Funds
held by 1 cader. If under paragraph I8 hereof the Property i sold or the Properny 1s wtherwiw avquared by I emder, 1 ender
shall apply. no later than immediately prior 1o e sale of the Propenty of #¢acquaition by [ ender. any Funds held by
Lender at the time of application as a ceedit against the sunis wouted by this Mortgage

3. Application of Payments. Unloss apphivable law provades otherwise. ol paymcots ieoeined by b ender umder the
Notc and parsgraphs 1 and 2 hereof shall be apphed by §ender first i paymeot of amcunts payable 10 1 ender by Borrowner
under paragraph 2 hereof. then to interest payable on the Note. then 1o the pringipal of the Note. and then 1 interest and
principat on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes. assessments snd other charges, fines and aimpositions attnibutable to
the Property which may attain a priority over this Mortgage. and feawhold payneants of ground ents. if any. in the manner
provided under paragraph 2 hercof or. if not pard in such manner. by Borroacr making pavaient, when due. hirectly to the
payee thereof. Borrower shall promptly futaish to Lender all notces of amaonnts due under this pategraph. and in the cvem
Borrower shall make payment dircctly. Borsomer shall prompily furnsh 10 ) ender seceipts evidenaing such pasmeats.
Borcower shall prompily discharge any hicn which has priorty over this Menigage: provided. that Bosrower shall aot be
sequired to discharge any such licn so tong as Botrower shall apree e anting to the payment of the obligation secured by
such iien in a manner accepiable 10 Lender. or shatl in good aith contest soch lien by, o defend caforcement of such lien in.
legat provecdings which aperate to prevent the enforcement of the Len or forfeture of the Propeity or any part thereof.

L. Ulszard Insurance. Borrower shall heop the mprovemients now exsting o hoteafter ciected on the Propernty insured
against loss by fite. hazards included within the term “entended vencrage”. and such other nazards av [ ender may requre
and in such amounts and for such poriods as Fender may sequire; provided. that 1 emder shalt not require that the amount of
such coverage exceed that amount of ceverage teguited 1o pay the sums secored by hae Morigage.

‘The instrance carrier providing the insutance shall be chown by Borroacer subiect to approval by | ender: provided.
ihat such approval shall not be unreaconably withhedd ANl premmms on insrance policies «hall be paid an the manner
provided under paragraph 2 heecof or. of not paid in such mannce. by Borrower making payment. when due. directly 10 the
INSUFANCE Cariicr.

All insurance policies and rencwals thereot shatl be i form avcepiable to Lender snd shall inclnde o standard merigage
clause in faver of and in form acveptable 10 Londer. Lender stall have the sight 10 hotd the policics and rencwals therewf.
and Borrower shall promptly furnish 10 Lender all scncwal notices and all teceipts of paid premivas. In the cvemt of loss.
Borrower shall give prompt notice te the insuranve carrser and Bender. Lendor vy make proet of foss if not made promptly
hy Borrower.

Unless | ender and Borromer otheswise agice in wiling, insurance procecds shall he applied to revoration of repair of
the Property damaged. provided such restoration of separ 18 cconomicstly feauble and the security of thin Mortgage 1
not thereby impaited. B such restoratrion of fepair is not coonetally feauble o of the wowrnty of thie Moertgage wonld
be impaircd. the insurance proceeds <hall be applicd to the sums sevured by this Mortgage. wath the evcess. if any. pad
(0 Borrower. If the Propesty i abandoned by Bosiower, of if Horrower fal 1o respond to Lender within 30 days from the
dJate notice is mailed by Lender to Borrower that the msurance carsier oflers to setile o clam for imunance benefits, Lender
is authorized to collect and apply the unsurance procecds at Londer’s option ¢ther 10 1Estoration of repair of the Property
or to the sunn secured by this Mortgage.

Unless Lender and Bostower otherwice agiee i writing. any such application of proveeds to prncipal hatl not exiend
or pastpone the due date of the monthly installments sefeered o in paragraphs 1 and 2 hereof or change the amount of
such installments. §f under pasagraph I8 hereof the Property is acqred by Lender. alt right, bitle and interest of Borrower
in and 10 any insurance policics and in and 10 the provecds thereof 1esuling from damage to the Propety prier to the sale
or acquisition shall pass to Lender to the extent of the sunn secured by this Mortgage immediately prior to such sale o~
acquisition,

6. Preservation and Maintenance of Properts: Leascholds: Condominiums: Mlanned Unit Developments. Borrower
shall keep the Propenty in good sepair and shall not commit waste o pesmit impairment or deterioration of the Propenty
and shall comply with the provisions of any lease if thes Morigage i on i leaschold. ¥ this Marigage is on a unit ina
condominium or a planncd unit development. Botrower shall perform sl of Borrower's obligations under the declaration
or covenants ¢reating of goverming the condomimium o plapncd unit development. the bdy-laws and regulations of the
condominium o planncd unit development. and constituent documents. 3 a condominium or planncd unit development
rider is cxecuted by Bosrower and recorded together with this Mostgage. the covenants and agrcements of such sider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Mortgage as il the Fider
were a part hereof.

7. Prolection of Lender's Security. I Borrower failk to perform the covenants and agrcemcnts contained in this
Mortgage. of if any action of proceeding is commenced which materially affects fonder's interest in the Propernty.
including. but not limited 1o, eminent domain. imolvency, code enforcement. of arfangements of pracccdings mvolving a
bankrupt or decedent. then Lender at Leader's option, wpon notice to Botsower, may imake suwch apprarances, disburse such
wms and take such action as is aeceswary fo protect Lender's mterest. ncuding. but oot limied to. dishursenment of
rcasonable attorncy’s fees and centry wpon the Property 1o miake sepaiss. I Tonder required ansiigage insirance as &
condition of making the Joan sccuted by this Mostigage. Borrower shall pay the preanums seqred o maintan wich
insutance in ¢ffect until such time as the requiremienmt for such nsmance erminates m wocordance with Boreower's and

—

[EEOr SIS FUS NN A SR YUV B AT e R SRR SRR RVERS JLNSY W - 7 W T B BT R R S -

L.

{.)

AV L

| ;'t\c. J
N 1

=
R |

<t S N




