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Unirokst Covisanes. Borrower and Leader covenant and agree o follows:

1. Paymient of Principa) and Intescst. Borsower shall promptly pay when ddue the principal of amd tesest o the
indebtedness evidenced by the Note, prepayment and Late changes as provided m the Note. and the prinvapal of and anterest
on any Future Advances secured by this Mongage.

2. Funds for Taxes and Insurance. Subject to applicable kaw o1 10 a written waiver by §onder. Borfowes shall pay
to Lender on the day monthly installments of principal and iterest afe payable undes the Note, unbl the Note s paid in full,
a sum (hercin “Funds™) cqual 10 onc-twellth of the yearly taves and nsesanents which may tten poosity. over s
Mortgage. and ground rents on the Property. if any. plis onc-twellth of seanly premmm imstaiments for hazard insutance,
plus onc-twellth of yearly premivm instsliments for mortgage insurance. of any. all as reasenably estimated initialhy and from
time to time by Lender on the basis of assessments and tilly and (eisonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guatasteed by Federal of
state agency (including Lender if 1 ender is such an imtitution b, 1 ender shall apphs the Funds 10 pad said tanes, atsessinents,
insurance premiums and grouad rents. Lender may not charge 1or s holding cnd applying the Fumds, analy zing vand aevount,
or verifying and compiling said asscssments and bilh, ualess §ender pays Borrower aterest on the Fuads and applicalde baw
permits Leader to make such a charge. Bosrower and Eender may aptee in writing af the time of caevution of this
Mortgage that interest on the Fands shall be paid o Bertower, and unfess such agreement in made or apphcable law
requires such interest to be paid, Lender shall not he sequired to pay Borcower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Fumds showng credits and debits o the Funds and the
purpose 1or which cach debit 1o the Fands was made. The Funds are pledged as additenal securny for the sums secured
by this Morigage.

I the amount of the Funds held by 1 ender. together with the future awenthly installments of Fands pavable prior 1o
the due dates of Tanes, assessinents, isutance preninns ad ground rents, shall exceed the amoum required to pad sand taves,
assessments, insucance preminms and ground cents s they 1all doe saih e hall be, at Boteower’s opion, either
promptly repaid to Borcowes of credited 1o Borrower on meathihy aatalimieots of Fords, I the amount of the Fonds
held by Lender shall not be sulficient 10 Pay 10ACs, asesments. imvufanee presiims sod pround ents as they fall due,
Borrower shall pay (¢ 1 ender any mmount necessasy to make up the deticeney » thin 30 davs from the date notice i nuiled
by Lender to Borrower requesting pad et thereol.

Upon payment i full of all sums secured by ths Motigaye. L ender shall promptly retund 1o Borrower sny Funds
hetd by 1 ender. 1 under pazagraph IX hereof the Property isosold or the Bropents s otherwine acquired by 1 ender, L ender
shall spply. no later than impicdiately pror te the sale of the Property of ate acquisition by Lender. any Funds held by
Lender at the ime of apphicalion as i Credit agamst the sunis secured by thes Mortgape

3. Application of Payments. Untirs apphcable law provudes otherwe, all payments teccived by D ender under the
Note and paragtaphs 1 and 2 hereof shall be apphicd by 1 eader fitst an pasinent of smiounts payvable te Leader by Bortower
undcr paragraph 2 hereof. then 1o interest pavable on the Note, thea 1o the principal of the Note. and then to interest and
principat on any Future Advances.

4. Charges: Licas. Burgower shall pay all taves. ooovsmicats and other charges., fines and ampositions attibutable to
the Propents which may sitain a priofity over this Motgage. and lesschohl payments or ground sents. if any. in the manncr
provided under patagraph 2 hereof or. of ot pard n such manoce. by Bortower making pavment. when due. directly 1o the
pavee thereof. Borrower chall promptly furmish te Leader all not:ces of amounts due uader this paragraph, and in the event
Borrower shall make pasmcnt directly. Borsower shatl prompthy tuinish to Lender teccipis evidenong such paviments.
Horrower thall promptly Jiccharge any hen which has pronty aver this Morigage: provided. that Borrower shall not be
required to discharge any such licn <o long o8 Borroner shall agree s ning e the parment of the obhgation secured by
such hen 1t a3 manner acceptable to Lender. or shall in goad faith contest such hien by, o Jdefend enforcement of such lien in.
Icgal provecdings which apctate to present the entorccient oF the Len or fostestore of the Propenty of aov part thereof.

§. Hazard tosseance. Borrower shall keep the improscments now ensting of hereafier ciedted on the Peopenty insured
agamnst lows by fire, hazards included within the term “estended conerage’ . and sich other hazards as 1 cnder mav regmire
and m such amoonts and for such perrods ae §ender may scgure; provaded. that L ender <halt ne sequite that the amount of
such ¢coverage eveeed that amount of coverape iequired fo pay the sems secnred by this Mongage.

‘The nsurance cataier providing the insurance shall be chosen by Bogtower sobjest to approval by Lender. provided.
that such apptoval shall not be ungeasonshly withheld Al prommms on insanance policics <hall he paid in the manner
provided under pasagraph 2 hereot oraf st pard in such manner. by Borrower making payment. whea due. directly to the
HRUTANCE CAFNCT.

Al insurancy pohuies and rencwals thereel shall bein form ceptable to Leader and shall anclude o standard morigage
clamse in faver of and in form acceptable to Eender. $endet shall bave the right to held the policies and renewals thereof.
and Borsower shatl prompily fusnish 10 §ender alt renewat notices and all receipts of paid premiums I the event of Joss.
Borsower shall give prompt notice 1o the insuiance cataee aid Lendes. 1 ender may make provt of Joss if not made promply
hy Borrower.

Unless 1 cader and Borroner otherwise agroc in wistisg, insurame provedds shall be applicd 1o rostoration of repair of
the Propeity damaged. provided such restoratien of (epaw 1 coonomically feasible and the security of this Maortgape »
not thereby impawcd. B sich (ostoraion oF (epas 18 D01 cueimean, ally teasible of of the secunty of this Morigage would
be impasted. the insurance psoveeds shall be applicd o the sums seouncd by this Mortgage. with the excess, il any, pad
to Boseower. I8 the Propesty s abandoned by Botrower, ot Boreower finh o sespond to L ender within 30 days from the
date notice is nunted by Eender to Borrower that the insutance cattiet oliers 1o weitle a am for imswrance benefits, Leader
is authorized 1o coflect and apply the imutance proceeds at | endet’s option aither 1o sestoration or sepair of the Propenty
or 10 the sums sevored by this Mortgage.

Unless §ender and Borrower othemise agice m wating. anmy such application of priveeds to principal <hall not entend
or postpone the duc date of the monthly installnwats refe ted 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under pasagraph 1X hercof the Property is acquired by Lender, all g, title and interest of Borrower
in and 10 any insurance policies and in and to the provecds thereof roesulting trom Jamage to the Propenty prior to the sale
or acyuisition shall pass 10 Leader to the extent of the sunn secured by this Motgage immediately prior to such sale of
acquisition.

6. Prcsessation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Propenty in good fepair and <hall not coOmMIt waste of permut smpairment of Jeterioration of the Property
and shall comply with the provisions of any fcase o thes Mostgage i on 4 feaschold. 0 this Morigage is on o unit i 2
condominium or a planncd wnit desclopment. Borroner shall peddonm all of Borrower's obligations under the declatation
or covenamts ¢reating of govermag the condonumum ot planned vt development, the by-laws and regulations of the
condominium or planned unit devclopment, and constitiient dovumicnts, It 4 condominium or planaed umit devclopment
rider is enccuted by Bosrower and recorded together with thie Mortgage. the covenants and agreements of such ruder
shall be incorporated into and shall amend and supplemient the covernants and agreements of this Mogigage as if the rides
wete a patt hereof.

7. Protection of Lender’s Sccurity. If Bosrower fals to perferm the covenants and agreements contained in thiv
Morigage. or if any action of procecdmg s commenced w hich ondcrially affects Lemler's interest in the Property.
including. but not limited 10, cminent domain. imsolveney, code CnfercemMent, of arrangements o provecdings voelving a
hankeupl of decedent. then Lender at | eadet’s option, upen netice (o Borrower, may make such appeatances, duburse such
sums and tahe such action as is necessny o protect Lender's antesest mchdmge, bt net ligated v, disbursement of
reasonable attorney’s focs and entry upon the Propeniy o mahe gepais. 10 Dender seguized maigape Bneimee s o
condition of making the loan sccused by thiv Morigage, Borpomer shall pav the premmsms acguued 1o maxintam sch

insurance in clfect until such tme as the reguisement for such mamtance termimates e oot v waith Beceeaer’s and
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