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Unikorst Covinanas, Borrower and Fender covemant and apree as follows:

1. Payment of Principal and dnterest.  Bosrower shall prompthy gy when due the principal of amld interest on the
indebtedness evidenced by the Note, prepayment and kate charges as prowided i the Nowe, and the prinaipal of and iterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Jasurance. Subject 1o applicable Law or 1o o written waver by §emder, Borrower shall pay
to Lender on the day monthly instatiments of principal and iiceest are pavable under the Note, untid the Note os paid in (ull,
a sum (hercin “Funds™) cqual to oncawelflth of the yearly taves and asessments which may siton poority. avwer this
Mortgage. und ground reats on the Property. if any. plus one-twelfth of searly presmum imstalliments for hazard insuranee.
plus one-twelfth of yearly premium insiallments for mosigage msurance, if any, all as reasonatly estimated initsally and from
time to time by Lender on the basis of isessments and bith and ecavonable estinates thereof.

The Funds shall be held in an institwtion the deposits of accounts of which are insured or guatanteed by a Federal or
state agency (including Leader if L.ender is such an institution) . 1 ender shall apply the Funds 1o pay said taes, anscssments,
insurance premiums and ground rents. | ender may 1ot charge tor so holding and applving the Funds, analy 2ing sad accoumt,
or verifying and compiling said assessments and bills, unless | cader pays Borrower interest on the Fumds and applicabile law
permits Lender o make such a charge. Borrower and Lender may agree i writmg st the time of evecution of this
Morigage that interest on the Funds shall be paid 1o Boreower. and untess such agicement »n ntade or applicable law
requires such interest to be paid, 1.ender shatl not be reguired to pay Bortower any interest of carnings on the Funds. | ender
shall give 1o Borsower. withont charge. an annual accounting of the Funds showang credits and debits 1o the $unds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addidional security 07 the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with she futime monthly instatimients of Foads payable prior to
the due dates of tanes, assessments, insurance premvinms amd grovnd senis, shall exceed the amount iequired 1o pay said 1azes,
assessmients, insurance premiums and ground rents as they 1all due, such excess dhall be, ot Borsoner's option, cither
prompily repaid to Borrower or credited to Borrower on monthiy aintaltmients of Funds. I the amount of the Funds
held by 1.cnder shall not be sullicient to pay tanes. assensmients. invutance preanums sod ground rents as they fall due.
Borcower shall pay to Lender any amount necessary to make up the deficiency within 30 dass from the date notice 15 marled
by Lender to Borrower sequesting payment thereo!

Upon payment in full of all sums secured by thic Morigage. Fender shall promptly refund (0 Borrower any Funds
held by Leader. If under paragraph 15 hereof the Propenty i «old or the Property s otherwiw acquired by Leader, Lender
shall apply. no later than immediately prior 10 the <ale of the Propenty o its acquivtion by 1 ender. any Funds held by
Lender at the ume of application as a credit sgainst the sums secnred by this Morigage.

3. Application of Payments. Unless applicable law provndes otherwise. all payments teveined by Lender vader the
Note and paragraphs 1 and 2 hereof shall be apphed by D.ender fiest in paviment of amounts payable to Lendes by Borrower
under paragraph 2 hereof. then to anterest payable on the Note, then 1o the principal of the Note. and then o interest and
principal on any Fulure Advances.

4. Charges; Liens. Yorrower shall pay oll tanes, avsessmenis and other charges. fines and impasitions attnibutable to
the Property which may attain a priofity over this Mortgage. aod lvaschold payments or ground renis. if any. in the manner
provided under paragraph 2 hereof or. of not paid in such manncr. by Borrower mahing payment. when due. directly to the
payee thereof. Borsower shall prompily furnich to Lender all noties of amounts Jue under this paragraph. and in the event
Borrower shall saake pavmicnt directly. Bortower shall prompihy guish to Leader seceipts evadenaing such payments.
Boreower shall promptly discharge any lien which has protiy over this Morigape: provided. that Borgower <hall not he
required to discharge any <uch licn <o long as Borroacr shall agree in writng to the payment of the obligation secured by
such lien in a manner acceptable to Lender, of shall in poad Laith contest such lien by, o Jefead enforcement of such lien in.
legal provecdings which aperate to prevent the coforcement of the ben o forfeure of the Propeny or eany parn thereof.

8. Hazard lassrance. Borconer shall heep the improvemients 1o evisbing o hereafter ceecied on the Propenty nsured
against loss by fire. huzaeds included within the serm “cviended coverage”. and sich other hazards ac L endes may require
and in such amounts and for such periods is §ender may tequite: piovided. that eader <hall net require that the amount of
such coverage eveeed that amount of coverage reguired Jo pas 1he s secured by the Mosigage.

The mnsurance varries providing the insurance shall be chosen by Borower subject to approval by Lender, provided.
that such approvat shall not be unteasonahly withheld Al premumi on insutance policies shall be paid m the manner
provided under paragraph 2 hercof o, of not pand in such manner. by Borrouct making payment. when due, direcily to the
INSUFARNCE Carricr.

Al insurance polictes and rencwals thereot shall be in form acveptable 10§ ender and shall mclinde a standard morigage
clause in favor of and in form acceptable 1o Lender. 1 ender shall hane the sight 1o hold the policics and rencwah thereof,
and Borrower shall promptly furnish 1o L eader all reacwal notices and all recapis of paid preminme In the event of loss,
Borrower shall give prompt notice to the msusance catricr and L ender, Lender may muke prowt of loss if aot made prompity
by Borrower.

Unlcss Lender and Borsrower othemise agree in watmg, insurance provecds shall by applied 1o redoration or repair of
the Propenty damaged. provided such restoration of 1epart i counomically feavble and the wowity of this Mosigage
not thereby impaired. H such restoration of gepart is not ccomeminally feauble of of the secunty of thie Morgage wonld
be impaired. the insurance proceeds shall be apphed 1 the sunis secured by this Mosigage. with the caeess, if any. pad
10 Bosrower. I the Propenty is abandoned by Boreower, o1 it Borsoner fails 1o respond to | cades within 30 days from the
date notice is mailed by Lender to Borrower that the isurance caraer oflens (o settde o clom for insurance henefits, 1.eader
is authorized 1o collect and apply the isurance proceeds at 1 ender's ophion cither o sestoration of repair of the Propenty
or 10 the sums secured by this Monigage.

Unless Leader and Borrower otherw ise agice m woting. any sich application of praveeds o puacipal shalt not extend
os postponc the due date of the monthly instalimente eeferred te in paragraphs 1 oand 2 hereof or change the amount of
such installments. If undes paragraph 18 hereof the Prapeity is acyuired by Lender. all eight, sitle and interest of Borrower
in and 10 any insutance policics and in and o the provecds thereot cesuliing from damage (o the Propesty prior to the sale
or acquisition shall pass to L.ender to the cntent of the sums secured by this Mostgage immiediately prior to such sale of
acquisition.

6. Presenvation and Maintenance of Peoperty: Leaschulde: Condominivms: Planned Unit Devclopments.  Borcower
shall keep the Property in good sepair and shall not commit waste or pezant impairment of Jeterioration of the Property
and shall comply with the provisions of any lease il this Muontgage i+ on o feaschold. I this Mortgage i on o unitl in a
condominitm of a planncd unit development, Borrowers shiall petform all of Borrower's ohligations under the declaration
Of covenants ceeating or governing the condomumium or planned vmt developmient. the by-laws and sepadations of the
condominium or planncd unit devclopment. and constituent documents i a0 condominium or planned wint development
rider is exccuted by Borrower and recorded together with this Mastgage. the covenants and agreenments of such rider
shalt be incorporated into and shall amend and supplement the corenants and agrcements of the Morigage as of the rides
were a part hereof.

7. Protection of Lender's Sccurity. I Borsoner fals 10 perfoam the covenants amd agreements contained in this
Mortgage. or if any action of procceding v commenced which materially affects Lender’s amerest in the Propeny.
including. but not limited 1o, cminent domain. insolvency, code enforcament. of srrangements of proveedings mvelvng a
bankrupt or decedent. then Lender at Lender's aption, upon notice o Borrower, nray make such appearances, dinburnse such
sums and take such action as is necessary to profect bender's mterest, aclnding, but oot linnted to. dechursenwnt of
reasonable attorncy’s fees and cntry upon the Propeny 1o make repas. It Lender sequired monipage insurange as o
condition of making the loan sccured by this Mortgage. Borrower shall pay the preminms scqimied te maint.un suich
insurance in cffect until such time as the requitement for such ncurance wrminates v aceordance with Borrowers and
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