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UNIFORM COVENANIS. Bortawer and | endet cosensm and agiee s follows:

i. Payment of Principal snd Interest. Butowes shall prompily gray when due the pranopst of it anterest on the m
debiedness evidenced by the Note, prepayment and Late chagges as provided in the Note, and the prmcpal of and snteress on any
Future Advances secured by this Morngage.

2. Funds for Taves and fasurance. Subject to apphcable law of 1o a wiilten wanct by Lender, Botrower ~hall pay 1o ender
on the day monthly installments of pringipal and interest are payable under the Note, until the Note o paid in full, a sum therom
“Funds”') equal 10 one-twelfth of the yearly taves and assessments which may ateun pooniry over this Mostgape, and grouod rems
on the Propenty, if any, plus one-twellth of yearly premium instatiments for hazard insutance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by | ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of ahich are insured o1 guataniced by a Federal or state
agency (including § ender if Lender is such an institution). Lender shall apply the Funds (0 pay «aid 1aves, assesyments, insurance
premiums and ground rents, 1.ender may nol charge for so holding and applying the Funds, analysing said acvount, or verilying
and compiling said assessments and bills, unless Lender pays Borrower intetest on the Funds and apphicable law nermits Lender to
make such a charge. Borcower and Leader may agree in writing at the time of evecotion of this Martgage that interest on the Funds
shall be paid 10 Borcower, and unless such agreement is made o applicable law requires such mterest 1o be paid, 1 ender shall
be required to pay Borrower any interest of carnings on the Funds. L¢cader shall gise to Boteower, without vharge. an annual a.-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. Fhe
Funds are pledged as additional security for the sums sevured by this Morrgage.

If the amount of the Funds held by 1L.ender, togethes with the future monthly installments of Funds payabie priog 1o the due
Jdates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount tequired 10 pay said faves, assess.
ments, insurance premiums and ground tents as they fall due, suh encess shall be, at Borrower s option, eithes promptly repaid 1o
HBorrower of credited to Borsower on monthly instaliments of Funds. 1f the amount of the Funds held by 1 endes shall not be sulfi.
CIENT 10 PAY TANES, B3LCIIMENTS, INSUIANCE Premivms and ground rents as they fall due, Botroner shall pay to | ender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by [ ender 1o Borrower fequesting payment
thereof.

Upon payment in full of all sums secured by this Muortgage, Lender shall prompily refund 1o Borrower any Funds held by
t.endes. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, L endes shall apply. no
later than immediately prios to the sale of the Propenty of s acquisition by 1.ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable lawn provides othernise, all payments received by L.ender under the Note and
paragraphs | and 2 hereof shall be applied by 1 ender firs1 in payment of amounts payable to Eender by Bortower under paragraph
2 hereof. then 10 interest payable on the Note, then 1o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Borrower shall pay all taves, assessments and other charges. fines and impositions autnibutable 10 the
Property which may attain a priority oves this Morigage, and leaschold payments of ground reats, if any. in the manner provided
undes patagraph 2 heeeof o1, if not paid in such manncr, by Borrower making payment, when due, directly 1o the payee theseof.
Botrowes shall prompily furnish 1o Lender all notices of amounts due under this paragraph, and in the exemt Borrower shall make
payment ditectly, Boreower shall prompily furnish to 1 ender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morgage: provided, that Borsower shall not te requited to discharge any such lien so
long as Borgower shall agree in wiiting to the payment of the obligation secured by such hen in 2 manner accepiable 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the ¢n-
forcement of the lien or forfeiture of the Propeity of any part thereof.

5. Harsed bnsursnce. Borrower shall keep the improrements now evisting or herealier erected on the Propernty insured
against loss by fire, hazards included within the term *“extended corerage.” and such other hazards as Lender may require and in
wich amounts and for such periods as Lender may require: pravided. that | ender shall no1 require that the amoumt of such
coverage exnceed that amount of coverage tequired to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approsal by Lender; provided, that such
approral shall not be unrcasonably withheld. All premiums on insurance policies shall be paid in the manner prov ided under
paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, disectly to the IN>UIANCE Carfier.,

Allinsurance policies and rencwals thereof shall be in form acceptable to 1.ender and shall include a standard mortgage clavse
in favor of and in form acveptable 10 Leader. Lender shall have the right 10 hotd the policies and renewals thereof . and Botrower
shall prompily furnish 1o Lender all senew al notices and all seceipis of paid premiums. In the evemt of loss, Borrower shall give
prompt notice to the insurance carrier and | ender. § ender may make proof of loss if not made prompily by Borrower.

Unless L.ender and Botsower otherwise agree in writing, insurance proveeds shall be applied 10 restoration of repair of the
Peoperty damaged. provided such res101ation of FEPAIT I3 evonomically feasible and the security of this Morigage is not thereby im-
paired. I such (CSLOTatLIoN OF FEN3i is O cconomically feasible or if the security of this Morigage would be impaired, the in-
surance procecds shall be applied (0 the sums secured by this Morigage, with the excess, if any, paid 10 Borrower. I the Propersty is
abandoned by Borcower, ot if Borrower fails to respond 10 1.¢ndet within 30 days from the date notice is mailed by Lender 10 Bor-
cower that the insurance carries offers to settle a claim for insurance benefits, Lendet is authorized 1o collect and apply the in-
susance proceeds at Lender’s option ¢ither 10 rCs10FaloN O fEPaIT of the Property or 10 the sums secured by this Mortgage.

‘nless Lender and Borrower otherwise agiee in weiting, any such application of proceeds 1o principal shall not extend of
postpone the due date of the monthly instaliments tefeired 10 in paragraphs | and 2 hereof or change the amount of such in-
stallments. If undes parageaph IR hercof the Property 1s acquired by 1ender, all right, title and interest of Borrower in and (o any
insurance policies and in and 10 the procecds thereof resuling from damage 10 the Propenty prior (o the sale o1 acquisition shall
pass to Lender 10 the entent of the sums secuted by this Mortgage immediately prios to such sale or acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit wasie of petmit impaisment of deterioration of the Property and shall com-
ply withthe provisions of any leasc if this Mortgage is on a leaschold. If this Mosigage is on a unit in a condominium or a planned
vnit development, Borrowes shall pesform all of Borcowner’s obligations under the declaration OF COVENaNTs Creating of governing
the condominium or planned unit development, the hy-faws and scpulations of the condominium or planned unit developmem,
and constituent documents. Il a condominivm o: planncd unit development tider is exccuted by Borrower and recorded together
with this Mortigage, the covenanis and agreements of such rider shall be incorpotated into and shalt amend and supplement the
covenants and agreements of this Mortgage as if the tider were a part heicof.

7. Protection of Lender’s Security. If Borsower fails to perform the covenamts and agreements comained in this Morigage,
or if any action of proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited
10, eminent domain, insolvency, code enforcement, ©F alfangements of proveedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notice 10 Borrower, may make such appeatances. disburse such sums and 1ake such action as is neccssary
to protect Lender's interesy, including, but not limited to. disbursement of reasonable attorney*s fees and entry upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the loan secured by this Morgage, Borrower
shall pay the premiums required 10 Maintain such insurance in effect until such time as the requirement fos such insurance ter-
minates in accordance with Borrower's and 1.ender’s writien agreemient of applicablc law. Borrower shall pay the amount of all
mortgage insurance premiums in the mannce provided under paragraph 2 heicof.

Any amounts disbursed by Lender pursvant to this paragraph 7, with interest thercon, shall become additional indebiedncess
of Botrower secured by this Mortgage. Unless Borrower and Leader ageee to other tesms of payment, such amounts shall be
payablc upon notice from 1 ender to Borrower tequesting payment thercof . and shall bear interest from the date of dishur<cment at
the rate payable from time 1o time on outianding principal undet the Note unless payment of interest at such raie would be con-
1rary 1o applicable law, in which cvent such amounts shall bear intercst at the highest rate permisable under applicable law.
Nothing comained in this paragraph 7 «hall sequire 1 cnder 1o incut any expense of take any action hercunder.

8. Inspection. | cnder may make of cavic to be ade reasonable entries upon and inspections of the Propeny, provided that
1 cnder -hall gise Borrower notice prior to any wch inspection specifying seasonable cause therefor eelated (o I ender’s intcicst in
the Property.
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