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UNIFORM COVENANITS. Borsower and Fender corenant and sprecas todlhowns o -I- ‘10 q P58

). Payment of Principal and Interest. Borroncr shall prompily pay when due the prinapal of and interest on the wm-
debtedness evidenved by the Nute, prepayment and late charges s provuded an the Nuote, and the prnapsl of aimd anterest on any
Future Advances secured by this Muorigage.

2. Funds for Taves and Insurunce. Subject to applicable law of (o a witten wanes by | ender, Botrower shail pay 1o I cader
on the day monthly installments of principal and inteeest sre payable unider the Note, until the Note is paid in full, a sum (herein
“Funds'') equal to vne-twellth of the yearly taves and assessments which may 3trais pros ny mver this Mongage, and ground rems
on the Property, if any, plus one-1welfth of ycarly pramiuvm sistatiments for hazard insurance, plus one-twelfth of yearly premiom
instaliments for motigage insurance, if any, all as reasonably estimated initeally and from time 1o time by 1 ender or the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o1 accounts of which ate msured or guaranteed by a Federal of state
agency tinctuding Lender if Eender is such an institution). 1 ender ~hall apply the Funds 10 pay said taves, assesuments, insulance
premiums and ground remts. Lender may not charge for so holding and applying the Funds, analyzing said account, of vesifying
and compiling said assessmemts and bills, unless | ender pays Bostawer interest on the 1t unds and applicable law peemits Lendes o
make such acharge. Borrower and Lender may agree in wiiling at the ime of evecution of this Mongage that interest on the Funds
shall be paid 10 Borrower, and untess such agreement is made or applicable law tequires such interest to be paid, Lender shall non
be 1equired to pay Borrower any intcrest o1 catnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing ctedits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly insaliments of Funds payable prios to the due
dates of taves, asesamients, insurance premiums and geound rents, shall exvceed the amount tequited 1o pay «aid taves, assess-
ments, insutance premiums and ground rents as they fall due, such excess shatl be, at Botrewer’s optien, cahet promply repaid to
Bosrower or ceedited to Bosrower on monthly instaliments of Funds. If the amoum of the Funds held by U ender shall not be sufli-
CIENT 10 PAY 12NES, 233CIIMENLS, INsurance premivms and ground sents as they fall due, Borrower shall pay 1o | ender any amoum
necessary (o make up the deficiency within 30 days feom the date nonce i mailed by | cnder to Borrower requesting payment
theteof.

Upon payment in full of all sums secured by this Morigage, 1 cader shall promptly refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is atherwise acquired by 1.ender, Lender shall apply, wo
fater than immediately prios 10 the sale of the Property of its acquisition by bender. any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts pasable to Lender by Borrower undes paragraph
2 heicof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all 1anes, assessments and other charges, fincs and impositions atiribuiable 10 the
Property which may attain a priotity oser this Morigage, and leaschold payments of ground cents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the payee thescof.
Borsower shall promptly furnish 1o Lender all nonices of amounts due under this paragiaph, and in the event Borrower shall make
payment directly, Borsower shall promptly furnish to L.ender receipts evidenaing such payments. Borcower shall prompily dis-
charge any lien which has priority over this Mosigage; provided, that Rotrower shall not be sequited to discharge ary such lien so
long as Borrower shall agree in wiiting to the naymaat of the obligation sevured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, of deiend enforcement of such lienin, tegal proceedings which opciate 10 prevemt the en-
forcement of the lien or forfenure of the Property ¢f any patt thereo!.

S. Mazsrd Insucance. Borsower shall keep the improvements now cnisting of hercafier erected on the Property insured
against loss by fire, hazards included within the term *‘entended corverage,” and such other haratds as Lender may require and in
such amounis and for snch periads as L ender mav requite: provided, that Lender shall not cequire that the amount of such
coverage enceed that amount of corcrage tequited to pay 1he sums secuted by this Marigage.

The insurance carries providing the insurance shall be chosen by Borrower subject to appros al by Lender; provided. that such
approrval shall not be unrcasonably withheld. All premiums on insurance policies shall be paid in the mannetr provided undes
paragraph 2 hereof o1, if not paid in such manncr, by Borsower making payment, when due, directly 1o the insurance caniies.,

Allinsurance policies and renewals thereof shall be in form acceptable to Lendes and shallinclude a standard morigage clause
in favors of and in form aceeptable to 1 ender. Lender shall have the right o kold the polic:es and rencwals thereof, and Botrower
shall promply fuinish 10 Lender all rencwal notices and all recaipts of paid premiums. In the event of toss, Borrower shall give
prompt notice to the insurance casvier and Lender. | ender may make pr oof of 10ss if not made prompily by Borrower.

Unless Lender and Borrower othermise agree in weiling, snsutance proveeds shall be applied 10 cestoration o repair of the
Propeity damaged, provided such restoIation of repair is cvonomically feanble and the security of this Morigage is not thereby im-
paired. If such restoration o1 repair is not cconomically feauble of if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums securced by this Mortgage. with the excess, if any, paid 10 Borsower. If the Property is
abandoned by Borrower, or if Borrowner fails 1o 1espond to Lender within 30 days from the date notice is mailed by Lender to Bor-
sower that the insurance carrier offers 1o seitle a claim for insusance benefits, Lender 13 awthorized to collect and apply the in-
surance proceeds at Lender’s option cither (o restoration of repaw of the Property of 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in wrsting, any such application of proceeds to principal shall not extend or
posipone 1the due date of the monthly installments tefersed to in paragraphs 1 and 2 hercof of change the amount of such in-
stalimentis. If under paragraph 18 heecof the Property is acquised by L.ender, all vight, title and interest of Borroner in and to any
insurance policics and in and 10 the proceeds thereof resulting from Jamage to the Property prior (o the sale or acquisition shall
pass to L.endes to the entent of the sums secured by this Morigage immediately prios to such sale o1 acquisition,

6. Presenation and Mainieasnce of Propesty: Leascholds: Condominiums: Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of permil impanment of deterioration of the Propesty and shall com-
ply with the provisions of any lease if this Mortgage is on a leaschold. I this Morigage is on a unit in a condominium o a planned
unit development, Borrower shall pesform all of Borrower's obligations under the devlaration of covenants creating or goveining
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit developmen,
and constituent documents. §f a condominium or planned unit desclopment rides is evecuted by Borrower and recorded 1ogether
with this Mottgage, the covenants and agrcements of such rider shall be incorporated into and shall amend and suppiement the
covenants and agreements of this Morigage as if the rider were a part hercod.

1. Protection of Leader's Security. If Borrower fails to pesform the corvenants and agreements contained in this Morigage,
of if any action or proceeding is commenced which materially affevts Lender™s interest in the Property, including, but aot limited
10, emincnt domain, insolvency, code enforcement, oF arrangements of proceedings imolving a hanksupt of decedent. then Lender
a1 Lender's option, upon notice to Borrower, may make such appeatances, disbuise such sums and take such action as is pecessary
to protect Lender®s interest, including. but not limited 1o, disbursement of teasonable atcorney’s fees and eatey upon the Property
1o make tepairs. If Lender requited morigage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required 1o maintain such insurance in effect umil such time as the requirement for such insutance 1¢r-
minates in accordance with Borrower’s and Lender®s written agreement o applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hercol.

Any amounts disburscd by 1.eader pursuant to this paragraph 7, with interest thercon, shall become additional indebtedness
of Borsower secured by this Morigage. Unless Borrowes and Lender agree 10 other teems of payment. such amounts shall be
pavable upon notice from Lender to Borroner requesting payment thercof, and shall bear interest from the date of disburscment a1
the rate payable from time to time on outstanding principal under the Note unfess payment of interest at such rate would be con-
trary to applicable taw, in which event such amounts vhall bear interest al the highed rate permisable under apphicable law.
Nothing containcd in this paragraph 7 shall require | endes 10 incus any CVPCnLe of tahe any action hercunder.

3. laspection. 1.ender may make of cause to be made scasonable entrics upon and inspecitons of the Propenty, provided that
t ender <hall give Bosrower notice prios to any such inspection specifsing icasonable cause theeefor related ta § coder 'y ntesest m
the Propenty.
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