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Usinorsy Covenanas Boreoser and B etder Conenant and apice as ollon

1. Passncot of Priacipal and Intesest. Horrower shall prompihv poas shon die the poncipad of ond sterest oo the

mulebtedness codenced by the Note, prepaymient amd Lite charpes s provaded s the Sore. and the princpal of and interest .
on any Foture Advances seowred by s Marieage
2. Funds for Tores and Insugance. Subject to applcable Liw o1t wiien wasses by Lendern, Bortower shall o [ ]
I to Lender on the day monthly snstaliments of pasncapisk snd interest ate pavable under the Naote, antib the Note s graid i tal),
a sum theremn “Funds™s cqual te aonc-twellth of the seanly Laves and assessinents which Moy atan prsity over thin —

Mostpage. and ground sents on the Fropenty. of aov. pls onc s eltihe of vearly preosum sastaliments for hazatd imorange.,
plus onc-twelfth of searly premiun inssliments for mortgage msrtance. 3t any, all s seasonably estimated initralls and from U g
e 1o hime by Feader on the Bass of asacssmients and bl and icasenable estintates thereod. u
The Fands shall be held i an sostitation the deposits o acconnts of which are imared of guatanteed by o Federat or f
state agenes Cnchiding L ender if Fender svosach o istitationa . L ender shatl anph the Famds 1o pas sand Lases, aasesaments,
wsntance premiins and ground eonts L ender may not charge fon o boldmyg and apphuang the Fands. anaby 2ing siid account,
of senlvmg and compitimg wed assessmcinis and il sadess §endes pave Borrower mteaest on the Fonds and applicable faw WO
pernuts Lender to mabke such o charge Bormoner and Demder man apiee m o woiing ot the e of execotion of this o
Mortgage that mtcrest on the Fonds sl be pand te Bariewes. amnd untess sach agreement i nvade of apphcable lw I o
»

-

requetes such interest to b pand. § ender shall net I segquired 1 pay Boreowes ans interest of catmngs on the Funds, §ender
shal) give o Bettower, swithont chatpe, an aninal acceuntmyg of the Punds showing credits and debts (o the Fands and the
puepone tor which cach debut e the Funds waes mide The Fuands e pledeed o additiona) secanty for the sums secorgd
by this Morgage

If the amount of the Fands held by 1 ondes, togpethes wath the tutire monthiv insgallments of Funds pavable pror to
the Jdue dates of Lo, assessinents ansutanee prennons and grenad renis, sboall eaceed the amount tegquired to puy siid Banes,
avsessiients, oufame premims and grod renis s thes Bl due, v excess shall be at Boreower’s option, enther
promply sepaid o Borgoaer of credited 1o Begeewer on sethiy anstadlmients of Funds. If the amaount of the Voads
held by 1 ender shall not be sothicient to pay Tases, avesainctils, ansuteace premenms and gronnd rents as they fall due,
Borrower shall pay to Leades aty amonst nevesan to mabe op the debowncy witheny W ikin irom the date notice n maled
by Lender to Borroner reguesting pasmicnt thoereat

Upon pasient i full of a1 st seared by thas Mastgage. Deader shalt prompily sctond o0 Borrower aay Funds
held by L ender. I ander patagisph 18 hescat the Pooperty as sold s the Propeniy s otheme acgared by Fender, T ender
shall apply. no bater than immicdiatels praes o the sale of 1he Propeits or s acquission by Tender, any Funds held by
Lemder at the time of application as o credit apamd the sumis sevured Wyt Mogage

A Application of Payments. Unloss appliable las pronades viherwie, ol pasments seeened by Fender amlder the
Note and patagraphs | and 2 hereof shall be appliod by ender first o pasment of amoonts pavable fo 3 ender by Borroner
undes patagraph 2 hereol, then to anterest padable on the Note, then to the prinaipasl of the Note, and then e inteiest and
prinopal on any Future Advances.

4. Charges; Lienc. Bogroner ~holl pan ] taves, assossments and othee charges. fines amd smpocitions attnebitable to
the Property which may attain a prosity over thin Mottgage. and lcaschold pavments or ground ecots, if any. in the manner
provided under paragraph 2 heeeof of of not pad in ach munner. by Boriower naking pasment, whea due. directly to the
pavee thereot. Borrowes <hall prompily (urmsh 1o Lender all notices o1 amounts due under tins paragraph. and in the event
Borrower shall make pavawent directls. Bortesacr ol prompriy saroish 1o Fender receipts ovidencing such pavments.
Bojrower shall premprly discharge any bien which bas prioray aner this Morigage: proveded, that Borrower shalt not be
requised to discharge any <uch Iten so dong as Boreower shall agree o st e the paament o the obhigation seoured by
such hen i a munner aveeptable 1ot ender, o ~hallan goeod Lath contest sawh bien by, o defend enforcement of such lien in,
legal prosecdings which opetate to prevent the entercement o the Len o fofeituie of the Property or any pant thereof.

£, Haraed Inwweance. Boscower <hatl beep the improscments now ensting o herealter crecied on the Property insure )
agamst lovs by fire. hazards indided within the wem “cvtembed coverage. and ach other hazards as 1 emder may requise
and m unch amennts and ter such popieds o B ender gy roquste; provaded, that Tender shall ot reguire that the amoeomt of
s cenerage esceed that amennt o coveraxe seguaed B pay the sams seoored by this Morigage.

The insurance carner providing the inwrance shall e chinen by Bozrowes sohject (o approvat by | emder: provided.
that such approval shall nol be vinrcasopabiy withheld Al presmoms oninsutange polivies shall be paid e the manner
provided undet paragroph 2 hereot o of oot pad an sach manncr, by Botrower making payment, when duc, Jirectly 1o the
IR INCE CATRICT.

Al insurance pohicies and rcncwats thereet shadl Baean form aoceptable fo Lemdes and shall include o standard monigage
cdause m faver of and on (o .-“-\'.;'n,.l\lc to b ender. 1 eeder sl by the lighl 1 hold 1the [N"i(it‘\ and rencwals thercof,
and Borgoaer shall promptly fngnsh to Fender ol icocwal netices and ol recapts of paid premims. In the event of foss,
Borsoner shall gaive prompt aotice to the anstaence ot and Fender Fender mas make proot of loss if not made prompily
by Bursower.

Unless 1 ender and Bortover othensise agree o sotimg. msurance proceeds shall be applied to restoration or repair of
the Peoperty damaged. provieded such redoration o fepar s ecotomically feauble and the wourity of thiy Moesigage o
oot thereby impaired. 1 such revotatzon of tepar 18 ol eveonotn ally feaable o ol the seourty of this Monigage would

i be smpancd. the insurance pravecds shall be apphicd fo the sums secured by this Mortgage, with the excess, i any. paid
to Borsower 06 dhe Properiy o abandoned by Bogrower, or o Borsower fas to sespond 1o P ender within 30 dayvs fiom the
Jdate notice is manded by Leader te Bortowes that the sosutance cartict otters 1o sentle o oloam for svwaranee bencfits, | eader
noauthotized 1o collect and appiy the amvrance pracecds ot Loemder's opiion ether 1o sostoranon of repaic of the Property
oF o the sumns secured by this Mortgage

Unless Leader and Boreowes otherwse spree o owniing. any soch applivation of provecds 1o pancipal shall st exiend
of postponce the due date of the monthly invallments acfenied o in paragraphs | oand 2 heieol or change the amounm of
such invtaltiaents. 10 under paragraph 18 hereof thie Propesiy o acquired iy Fender, all tight, title and interest of Borcower
n and 1o any imurance policies and in and 10 the proveeds thereot sesulting from damage to the Propeny prior to the sale
or acquisition shall pass to Lender to the evtent of the suniy seoiied Iy s Mosigage aimmediate!y prior 1o such sale or
acquisition.

6. Peesersation and Maintcnance of Property: §.cavcholds: Condominimns: Flanned Unit Desclopments. Borrower
shalt keep the Propenty in good repair and shall not commin waste o5 peemint ampaitment of deterioration of the Propesty
and shall comply with the provisions of any Jease if this Mosteage »w on o leaschold, B othis Maortgage @s on a umit in g
codominmin 1 planned uan deselopmweat. Borsower Whall pertorm all of Bastower’s obhgations ander the declsration
of covenants ceedmg of govermng the condommum or planned wt deselopiment. the by-laws and segulitions of the 4
condomimom of planned unit developmcst. and constituent docaments. 1t o condeminium or plannicd st deselopiment
fder 15 ereonted by Borrower amd recorded together with thie Mertgage. the convenants ad agecements of such rider
shall be incorporated inte ard shall amcnd ani supplement the covemants and agreements of s Morigage as of the rider
were a part hereof. r

7. Protection of Lender's Sccurity. 11 Borrower fals to petform the covemants and agrecments contained in this k>
Mortgage. of if any action o procecding s commenced which materially atfecis Fenders antesest in the Propeny. l ;
including. but not himited to. connent domiain, insolvency. wde entorcement, o1 arrangements of proceedings imvoluag a
bankrapt or decedent. then Lender ot Lender's option, upan notice te Borrower, may make such appearisnces, dishane such
ammis and 1ake such action as is necesary to protect T eaders mtosest. aclading, bat aor limited 1o, dinbinsement of i
reasonable attoracy’s foes and cntey upoen the Propesty o make sepeirs. 10 Fender regquized morigage insirance as o e
condiion of making the loan wowsed by this Mortgage, Bogsower shalt pay the premivms seqmeed 1o maintan sinh —-
insusance in ctfect until such timwe ac the sequitement o1 such wsance leaminates moaccerdince with Borgower™s and
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