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Usitons Corenants. Borroner and | ender covenant amd agree oy follows:

1. Poyment of Principel sad Interest. Boiromer shall promptly pay when due the prncipal of and inteiest on the
indebredness evidenced by the Note, preprayment and 12t charges as provided in the Nate. and the principal of and intecen
on any Future Advances secured by thi sosigage.

2. Fends for Tares and Insursace. Subjuct to applicablc Law of 10 2 weitien wawver by [ender, Borrewer shall pay
0 Leader on the Jay mombly installments of principal and mierest are payable under the Note, until the Note o paid in full.
a sum (hercin “Funds™) equal 1o onc-tnellth of the yearty tarves and assevsments which may attan pravity over the
Mortgage, and ground rents on the Propenty, if any. plus onetwnellth of yearly premunm instaliments for harard snmsurance.
plus ont-twclith of yearly premivm instaliments for moitgage insutance. of any, all 38 ecasonably estimated inivally and from
time (o ime by Lender on the basis of assessments and bills and reavonable ettimates theieof

The Funds shall be held in an institution the deposits of accoumts of which are insured of guaranteed by 3 Federal of
state agency Lincluding 1.ender if 1.cader is such an intitution) . | ender shatl apply the Funds to pay said taves, atsessmeals,
nsurance premivms and ground rents | ender may not charge tor s hatding and applysng the Funds, analyzing said account.
of versfying and compding said avsessments and bubls, unbess ender pays Borrowes intescst on the Funds and apphcable law
permits Lender to make such 3 charge  Bosrower and L ender nia) agiee on wiiting at the time of exexution of this
Maorgage that intetest on the Funds shall he pand 1o Boriower, and uness such agrcement is made or applicable law
tesquires such anterest 10 e paid, | eader shall not e raquired 10 pay Rorroner any interest of catmngs on the Funds. 1.endes
shall give (o Borrower, without charpe. an annnal accounting of the §unds showing credits and debits 10 the Funds and the
purpise (o1 which cach debit 1o the Funds was made  The Tunds are pledged as addnwnal secunity for the sums secured
by this Mongape

i the amount of the Funds held by Leader, together with the futute monthly installments of Funds payable preor to
the Jue dates of 1aves, 3ncssments. insutance premuns and ground reats, shall evceed the amount required 1o pay sard tanes,
assessments, insutance premiums and ground sents as they fall Jue, suich ercess shall be, at Borrowet’s opuon, edher
prompily tepaid to Borroner of cicdied 1o Borrower on monthly savtaliments of Funds I the amount of the Funds
held by Lender shal) not be sufficient 10 pay Taves. asscwnKnts, mautance prenums and ground rents as they (3N due,
Barrower shall pay to Lender any amount nevessan 1o nake up the deficiency within 30 Jass fcom the date aotice s marked
by b ender 1o Borrower requesting payment therent

Upon payment in full of all sums secured by this Monigage. § codes shall promptly sehund 10 Bocower any Funds
held by Lender. I under paragraph 18 heteod the Property as wold o1 the Peoperty o otheowne acguored by | ender, Leader
shall apply. no later than immediately prior 1o the sale of the Propenty of ity acquisition by Lender. any Funds held by
Lender 3t the time of application as 3 <1cdit aganst the sums wevured by sthis Mortgage.

3. Application of Paymeats. Unlcss apphicable 1aw provades otherwise. all payments recened by | ender under the
Note and paragraphs 1 and 2 hereof shall be appired by § cnder first sn payment of amounts payable to Lender by Borower
under patagraph 2 heseof, then t0 nterest payabke on the Noie, then to the principal of the Note. and then 1o interest and
principat o any Future Advances.

4. Charges: Lieas. Borroner shall pay all tance, avwuments and other charges, fines and impusitions attnbulable to
the Propenty which may attain a priority oves this Monigage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid 10 such mannce. by Botrower making payment. when due. Juectly 1o the
payee thereof. Borrower shall prompily furnich to Dender all nolices of amounts Jue under this paragraph, and in the event
Borrower shall make pasment directly. Borsower shall prompily furnnh 1o Lender seceipty evedenceng sich payments.
Borsoner shall prompily discharge any den which has pisonty over thiv Matigage: provaded. that Bosrower shall not be
requited to Jucharge a0y such hen o long as Borrower shall agrec in werting 1o the payment of the ohligation secured by
such hen in 2 manner accepiable to Lender, o hatl in govd faith cantest such lien by, or defend enforcement of swch lien in,
Segal proveedings which opctate 10 present the enfurcenment of the hien o forfedure of the Property or any pant thereol.

£, Harard Imwiance. Bogrower shall hoep the smprovemenis noa canting of hetcalier ccoitad on the Propenty insuied
aganst loss by fire, hazards incduded within the term “cstended aoverage’. and siwh other harards as ender may fequire
and in such ameunts and 101 such perds as Lender may cegquire: prowided. that Lender shall aot requtire that the amount of
such coverage cneed that amount of conerage tequited o par the sumn sexared by this Mongage.

The insurance carnies providing ihe insurance shall be Jhosen i Borrower subject 1o approval by Lender: provided.
that such approval shall not be unreasonably withheld ANl premmms on insutance poticies shall be paid 1n the mannes
provided under paragraph 2 heicof of, of ncd pasd in such mannce. by Botroner making paymeent. when doe. directly 1o the
INLUTATKE CaTreet.

Al insurance pohcics and rencw als thereed dhal! he in form scveptable to Lender and shall include a standard morigage
clause in favor of and wn form acceprable to Lender. Fender shall have the sight 10 hold the potivies and renewats thereod.
and Bosrowes shatt pzomptly furash 1o § ender all scacwal notices and all scceipts of paid premivms. In the event of boa,
Borgomer shall give prompt aotice 10 the imutance catics and | ender. Lender may make provt of foas it act made promptly
by Borsowes.

Unless Lender and Borsomer other isc agtec in wating, insutance procecds shall be apphied to restoration of sepais of
the Propeity Camaged, provided such restoration of 1epaif v covnomically (canble and the security of this Maigage s
not theredy imparted 16 such 1eMoration of fepait 15 net evvaomally feanble o of the security of this Morigage would
be unpaned. the anurance proceeds shall be 3pplicd 10 1he sums sovined by this Morigage, with the evoess, if any, pad
10 Boraumer. U the Propeity & abandoned by Horrower. of of Botrowet (il 10 sespond 1o Eeader within 30 days from the
Jate potice 1s marted by Lender 1o Bostoner that the insutance carnies offces to seitle 3 clasm for insurance henefits, Lender
i authorized 10 collect and apply the insurance proceeds at | cndar™s option aithes 1o restoration of sepair of the Propeny
of 10 the sums secured by this Morigage

Unless D ender and Borromer otherwine agree on wating. any such application of proceeds 1o prancipal shall not extend
o postpone the due Jate of the monthly insaliments scferted 10 i patagraphs 1 and 2 hereof or change the amount of
such insialiments. I under paragraph 18 hereof the Property i acquiced by Lender, all right, title and intesest of Borrower
m and 1o 3n)y insurance policics and in and (o the proveeds thaice! scsuiung from Jamagpe (o the Propeny prior to the sale
o acquntion shall pass to Lender 1o the extent of the sums secuted by this Moitgape immediately prios 1o such sale of
2CqQuisilion,

6. Presensation sod Maintenance of Property; | eaveholds: Condominivme: Planned Unit Developments. Borrowcr
shall keep the Property in good sepait and shall 0ol commil waste of permil smpaument of deterioration of the Propeny
and shall comply with the provisions of any Jease of this Morigepe o on 2 feaschold. 11 this Mostgage is on 3 unit in 2
condominium or a planned unit Jovelopment, Borrower <hall perlvam all of Borsomer’s obligatvons under the Jeclaration
of covenanis creating of govermng the condenunivm of planned unn development. the bylaws and regulations of the
condominivm o1 planned unit development, and contituent dacumente. i a condominium of planned wnil Jevelopment
nder is caevuted by Borrower and recorded topether with thin Morigage. the covenants and agreements of such rider
shalt be incorparaied into and shall amend and supplement the corvenants and agreements of this Mostgage a3 if the rider
were a pant hereof.

7. Protection of Lender’s Security. M Borcower fails 1o pesform the covenants and agricements contained in this
Moutgage. of if any achion of proceeding i commenced which materially aflects Lender’s interest in the Propenty.,
including. but not hmited to. comnent domain. insolvency, code enforcement. of arrangements of procecdings involving a
hankrupt of decedent, then §endesr a1 1 ender’s optun, upon natice 1o Bosrower, may make such appearances, dishurse such
sums and take such ation a3 i3 pecevary 1o protect bender's mtcrest. including. but not limnted 10, dnbursement of
reasonable attorney’s focs and entry upon the Property to make repairs. I Leader scquired morigage insurance as a
condnion of making the Joan secuted by this Mongage, Bosrower shall pay the premiums sequited to maintain such
insurance in cffect until such time as the requitement for swh ansurance icrminaics in accordance with Borrower's and
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