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Ut unst Covaxnanas, Borrower amd Lomder conenant and agtee as follows:

1. Payment of Principal and Interest.  Borcomer shall prompaly pay when due the principal of and iterest on the
sdehtedacss evidenced by the Note, prepayment and Lte changes os prawided i the Note, and the principal of and interest
on any Future Advances secured by this Mosigage.

2. Funds for Taxes and Insurance. Subject to applicable L ot 10 a written waiver by Leader, Borrower shall pay
o Lender on the day monthly instaliments of principal and snterest are payable undes the Note, until the Note o paid in full,
a sum therein “Funds™) cqual v onc-twellth of the yearly tanes and assessmients which miay attain priority over this
Mortgage, and ground rents on the Propenty. if any, plus one-twellth of yearly preminm instaliments fos hazard insurance,
plus one-twelfth of yearly premium installments (or mortgage insurance. of any. all as reasenably estintated initially and from
time to time by 1 ender on the basin of avessments and Bills and reasonable estimates thereof.

The Funds shall he hehd in an instituion the deposits of accounts of wineh are insured or guasanteed by a Federal or
Mate ageacy Oncluding Leader if Leades is such an institation) . Fender shall apply the Funds 10 pay said tanes, assessments,
msurance premiums and ground rents. L ender may not charge tor so holding and applying the Funds. analyzing said account,
of verifying and compiling said assessments and hills, unless | ender pays Boreower anterest on the Fuids and applicable law
permits Leader 1o make such o charge. Borcower and Fonder oy agree in waiting at the time of ¢xecution of this
Mottgage that intcrest on the Funds shisll be paid 10 Bosroner, wmd unless such agreement is made or applicable law
requires such interest 1o be paid, Loader shall not by sequired 1o pay Borrower any interest or catnings on the Funds, Leoader
shall give W Bosrower, withoan charge, an annual accounting of the FPunds showang credits and debits 1o the Fonds and the
porpose 1o whach cach debit 1o e Fands was made. The Funds e pledged as additionisd secunty (or the sums secured
by this Mostgage.

I the amount of the Funds held by Lender, together wath the futire monthly instaliments of Fuads payable prior to
the due dates of taves, asscssiments, instrance premiwms and giound tents, shall exceed the amount required to pay said tanes,
assessments, insurance preminms and ground sents s they (0 due, such evcess vhall be, of Borrower's option, cither
prompily repaid 1o Borrower of crediied o Besrower on momthly  astollments of Funds. I the smount of the Funds
held by | cnder <hall not be sullicient e pay taves, asscwmicnis, isurance preavams amd ground rents as they (all due.
Borrower shall pay to Lender any amount necesasy 1o nabhe up the deficiency within 30 dass from the date notice is mailed
by Leader to Borroner sequesting payinent theredo)

Upon pasment 1 full of all sums secured by shas Mostgage. D ender shalt promptly sefund 10 Borrower any Funds
held by 1 ender. 1 under paragraph I8 hereof the Property s sold or the Propeniy i otherwine acquered by Leader, Lender
shall apply. a0 Jater than immediately prior 1o the sale oF the Property or its acguation by Leader. any Funds held by
Lender at the e of application as 2 credit agamst the sums securcd by thin Morigage.

3. Application of Payments. Unless apphicable faw provades otherwiswe, all pasments reveived by Lender under the
Note and parageaphs 1 and 2 hercof shall by apphicd by Lender first i payment of amonats payable to Lender by Borrower
under paragraph 2 hereof, then 10 interest payvable on the Note, then 1o the principal of the Note. and then (o interest and
prncipal on any Fotute Advances.

4. Charges; Liens. Borrower <hill pay alt Laaves, snsessments and other charges, fines and impasitions atiributable to
the Property which may attain a priority over this Morigage. and icaschold payments or ground reats, if any. in the manner
provided under paragraph 2 hercof or. if not paid i such manner. by Botrower making pavment, when due. Jisectly to the
payec theeeof. Borrower shatl prompily furmach to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment ducctly, Bossower shall prompihy futnish 1o Lender receipts evidencing such payments.
HBorrower shall promptly discharge any lien which has priosity oner this Mortgage: provided. that Borrower shalt not be
required to discharge any wich lien w loag as Borroner shidl agiee in wisting to the payment of the obligation secured by
wich hen sn a muanner acceprabie o Lender. or vhall i poasd faith comtest sich lien by or defend enforcement of <uch lien in,
legal provecdings which operate to prevent the enforcemient of the hen or forfeiture of the Property o any part thercof.

$. Bazard Insurance. Borrower shall heep the improsemicnts noss enisting o hercafier ¢rected on the Property insured
against loss by fire, hazards included within the term “evtended coverage™. and such other hazards as L.eader may require
and 1 such amounts and for such periods as L eader niny regunre: provided. that | ender <hall not gequire that the amount of
such coverage eveeed that amount of coverage sequired o pay the sumie secured by this Monigage.

The insutance carrier providing the insurance shall be chosen by Bogrower subject to approval by [eonder: provided,
that such approval <hall not be unrcasonably withheld. Al preminms on insarance policies <halt be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner, by Borrower making payment. when duc. dJirectly 1o the
INUTANCe carsicr.

All insurance policics and rencwals thereot shall by in form acoeptable to Lender and shall include a vandard mongage
clause in favor of and in form acceptable to Lender. Fonder shall have the right 1o hold the policics and rencwals thercof.
and Borrowcer shall promptly furnish to Feader all sencewal nolices and all receipts of paid premivms, In the cvent of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. 1 cader may make proof of loss if not made prompily
by Borrower.

Unlcss Lender and Bosrower otherwise agree in wiiting, insarance procecds shatl be applicd to sestoration or repair of
the Propenty damaged. provided such restoration of reparr i cconomically feasble and the sccurity of this Mortgage is
not therehy impancd. I such restoration of epams 18 not coonomually feasible or i the sccutity of this Morigage would
be impaised. the insurance procecds shall be applicd (o the sums secured by this Morigage, with the excess, if any, paid
to Borrower 11 the Propeiny is abandoned by Borrower, or it Borrower fails 1o respond 1o Fender within 10 days from the
date notice s maled by Lender 1o Borrower that the insurance catnicr ollers to setile a clamm for insurance heacfits, Lender
s authonized to collect and apply the imsurance proceeds ot Lender’s option ¢ither (o restoration or repair of the Property
of 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of pracceds 1o principal shall not extend
or postpone the duc date of the maonthly invallments seferred 1o in paragraphs | and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Propenty is acquised by Lender, all right, title and interest of Borrower
in and to any insurance policics and in and to the procecds thercof resulting from damage to the Propenty prior to the sale
of acyuisition shall pass to Lender to the entent of the sumin secured by this Muaadgage inuncdiately prior 1o such sale or
acquisition,

6. Preservation and Maintcnance of Property: Leasvcholds: Condominions; Planncd Unit Developments. Borrower
shall keep the Propenty in good repair and shall aot commit waste or permit impairment of dJdeterioration of the Property
and shall comply with the provisions of any lcase of this Mosigage s on a Icaschold. I this Mortgage s on a wnit in a
condominivm or a planncd unit development, Borrower shall perlorm all of Borrower's obligations under the declaration
or covenanls creating or govermng the vondomintom or planned i development. the by-laws and ecgulations of the
condominium of planncd unit development, and convitucnt documents. 11 a condominiom or planned wnit Jevelopmient
rider is executed by Borrower and secorded together wath this Mortgage, the covenamts and agreemients of such rider
shall be incorporated inte and shall amend and supplement the cosnenants and agreecments of this Monigage as of the rider
were a part hereof.

7. Protection of Lender’s Sccurity. If Borrower fails to perform the cavenants and apreements contained in this
Moiigage. or if any action or procceding v commienced which materially affects Lender's interest in the Propeny,
including. but not himited to. emvinent domain. insolvency, code enforcement, or arrangemients of proceedings involving a
bankrupt or deccdent. then Leader at Leades™s option, upon natice 10 Borrower, may make such appearances, dishurse such
sums and take such action as is necessary 1o profect Lender's nterest, inchadimg, but ot linited W, disbursement of
rcasonable altorney's fees und catry upon the Propeny to make separs. IF Lemder sequired mostgage invarance as o
condiion of making the loan sccured by this Mortgage, Boreower shall pay the preminms requised to maintain such
insurance in ¢ffect wntil such time as the segquitement for such msaance eeminates i accordance with Borrower's and
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