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Uspors Cinp sy, Bortowes and D ender covenant and agree o follows:

b Payment of Principal and Inteest. Borrower shadl prompils pay when due the prcipal of amd intetest on the
imdebiedness evsdenced by the Note, prepayment aid late charges s provided o the Note, il the pncipal of and iierest
on any Future Advances secured by e Maostgage.

2. Funds for ‘Taves and Insurance. Subject to applicable Law of to o wiitten waver by [eader, Borcower shall pay
(0 Lender on the day monthly instadlnients of principal and smiciest are pavable ondes the Note. until the Note n paid in full,
a sum (hercin “Funds™) equal (o onc-twelth of the yearly ives and aseaments which may attan prooity over this
Muortgage, ind ground rents on the Propeny. of any. plos onc-twelith of searly premivm installments for hazard insurance,
plus onc-melfth of yearly premiom instaliments tor mortgage nsurance. o any., all as seasonably estimated initially and from
time o time by Lender on the basis o8 assessmients and il and seasonable estimiates thereos.

The Fands shall be held in an insteution the depaosits of accommmis of which are imored o gustanteed by a Federal or
state agency Gincluding Lender of 3 ender nosach o institation s 1 ender shall apply the Fonds to pay waid tanes, dssessments,
wnsurance prensiums snd ground temis L ender nvay not charge tor <o holding and applying the Fonds, analyzing said acconnt,
of verifymg and compiling said assessmentsy sand bill, unless Lender pass Botrowes intesest on the Funds and applicable law
permits Fender to mabhe sach o charge. Botrower and Fender oy agice in weiting at the time of execution of this
Mostgage that interest on the Funds shall be paid to Borrower, and untess such agrecment is made or apphicable lsw
requires such inteeest 10 he paid. Lender shall aot be sequired tor pas Borrower sy intezest of caraings on the Fonds. 1 eades
shallt give e Boreower, without churge, an annual accountmg of the Fumds show g ciedits amd dedats o the Ponds and the
purpane tor which cach debit o the Funds wan o made. The Funds e pledecd as additiensd secoray for the sums secored
by this Morigage.

1€ the amonnt of the Funds held by Lember, topether with the futare monthly amtastiments of Funds payable prioe to
the due dates of taves, assessiients ansurance presuaums amd gronmd sents, shall exceed the amount tequired 1o pay said Gines,
assessmenh. imsurance premiams and ground cenis s they fall due. sich eveess shall be, ot Bogroner’s option, cither
promptly tepaid 0 Borrower or credited (o0 Borrower o menthly antallments of Funds. I the amoumt of the Fands
held by Lender shall oot be <uthicient 1o pav tanes. assossmients, inseiange prenmems and ground rents as they fall due,
Borrower shadl pay to 3 ender any amount necessary te mabe up the dehoenoy wathim 30 Lans feem the date nonce s maled
by Lender to Borrower reguesting pasment thercot.

Upon pasmicat an foll of all sumis secnred by this Masttgoage. Fomdes shall promptly sefund 1o Borrower any Funds
held by teader. M under paragraph 18 heeeod the Propenty s sold o the Properis s otherwaswe acquired by § ender, | endes
shall apply. no later than immediately prios to the sale of the Propeity o s acguisition by L eader, any Funds held by
Lender ot the timie of application as a credit agannst the sums secired by thae Maorigage

d. Application of Paymentc. U nlea applicable aw provades otherase. all pasents seceined by §ender ander the
Note and paragraphs 1and 2 hereot shall e applicd by D eader fitst n paament of amounts pavable to Lender by Borrower
ondes paragtaph 2 hereof. then to interest payvable on the Note, thea o the principal of the Note, and then 1o interest and
prancepal on any Fulore Advanges.

4. Charges: Liens. Borrower shall pay all taves, assessments and other chagges. fines and impositions sttnibutable to
the Property which may atain a priority ever ihe Mogtgape. and leaschold paymicnts of ground sents. if any. in the manncr
provided under patagraph 2 hereof or. of oot pad in such munnee, by Bozrower making pavment. when due. directly 1o the
payee thereof. Borrower shall prompily fatmesh tov L ender all notrees of amounts Jdue under this paragraph. and in the cvent
Botrower shall make pasment dicectiy, Berroner shall prompily tummsh to Lender seceipts ovidenang such paymients.
Bosrower hall prompily discharge any lien which has prionts over thie Monigape: provided, that Borrower <hall not be
requied 1o discliarge any such licn so fong o Boreones shall agtee 10 woiting to the padmient of the obhigation secured by
stich hen o o munner acceptable to Fendee or shatt in g fath centest acch Bien by o Jdefend enforcement of anch tien in,
legal provecdings which operate to prevent the cntorceinent o the hen or fofleiture of the Propenty of any pant thereof.

£, Harzard boswrance. Borrower shall beep the smpresemicnts nes eantiing of heteafior cicvied on the Property insared
apainst lons by fire, hazards included within the term “envtended concrage”. and such other hazards as 1ender may require
and i such smonnts and for soch pertods as 1 ender man regquire: provided, that § eaded shall not reguire that the amount of
such covernage esceed that amnesnt of coverape reqinred 1o pan the s seaned by thac Morigage.

The imsusance Guner providing the incarance shadl v chasen by Borroser cubject 1o approsal by 1 ender: provided,
that sich appronal shall not be anrcasonshly withheld AN premmne oninsurance pohicics <hall be paid i the manacr
provided under paragraph 2 hereof o of not piad in such manner. by Borrener making payment. when due. directly to the
INSUEANCe carsics.

Al insurance pohaies and rerewals thereot dudl be o Torm avceptable to Femder and shall include a stamdard morngage
clanse in favor of and i form acceptable to Leader. Fender shadl hase the nght e hold the policics and rencwals thereof,
and Borrower shall prompily furnish (o 0 eades all sencwal notices and sl seccipts of paid preminms  In the event of boss,
Borrower shafl give prompt aotice fo the insurance carres and Fender. eader may nake provt of loss if aot made promptly
by Borrower,

Unless 1 ender and Borrower otherwssg agree in siiting. insufance provecds shall be applied 1o sestoration of repair of
the Propenty damaged, provided such restoration of tepant v coonomically fesuble and the security of thisc Mornigage is
not thereby impaired. 11 such restoration of tepar s ol ceonomically fesuble of of the secunity of this Mortgage would
b impaed. the insurance procecds shall be applicd to the sums secuted by this Mortgage, with the evcess. if any, paid
0 Boteower. H the Properin i abuadoned by Borcowes, of ot Bortower fatl o respond to 1 eader within 30 dayvs from the
date nonce is snanled I Lender 1o Bortower that the insurance catnier ofler  to settfe o clam for insurance bencfits, § ender
o authenzed 1 collect and apply the inarance proceeds at Fender's option cither o restofation or repair of the Propeay
or 10 the sums sevured by this Morigage.

Unless Lender and Bustower otherwise agiee m wnhing. ans such applicetion of praceeds 1o prncipal shall net extend
of pastpone the due date of the monthly imtalimenis referred o in paragiaphs | and 2 hereof or change the amoant of
such instaliments. 11 under parageaph 18 hereof the Property is acgquired By Lender, sl righ, title and intercst of Borrower
in and 0 any insutanee policies and in and 10 the provecds thereol scsuling from dainage to the Property prios 1o the sale
of acquisition shall puss 1o Lender (o the ovtom of the s sccarad by thee Mustgage wimediately prior 1o such sale os
acquisition.

6. Prcscrvation and Maintenance of Property: Leavcholds: Condominiviny: Planncd Unit Developments. Borrower
shall keep the Propeny in good sepair and shall not commit wadte o paamin impsitment or Jdetcrioration of the Property
and shall comply with the proviuens of any fease of this Morigage i oo leaschold, IF this Morigage #s on i anit o a
condominium 1 a planncd ot development. Boreower shall perform ol of Borrower’s ohhigations under the declaration
oF covenants cicating of goveromg the condommium or planed wnn developawnt. the by-laws and regulations of the
combeminium o planncd unit developmont, and constitoent docomiciis. Wi comduminiom o plannced unn development
rider is exccuted by Borrower and rovorded topether wath thin Morggage. the covenants amd agreements of sach rider
shall be incorporated ante and shall amcnd sod supplement the corvenants amnd agreemcnts of thie Mortgage as if the sider
were a part hereof.

7. Peotection of Lender's Security, I Borrower Guls 1o perloam the covenants and agreements contained in this
Mongage. or if any action or provecng v commenced which materially affectc Lender's aterest in the Propesty,
including. but not limited to. eminent domain. bsolvency, vede eaforcenient, o arcangemcats of procecdings involving a
hankrupt or decedent. thea Leader at | ender™s option, upon notice to Boggower, may make such appearances, dishurse such
asums and ke such action s s nccessiny o protect Lender’s mrcrest, inchiding, bot oot limited  to, disharsement of
reasonable attorney’™s Jees and cniry upon the Property 1o ke aepaine. I Fender sequired maortgage imrance i o
condition of making the lean seoured by thin Mastgape, Borrower shadl pay the premmms regauired 1o maintain aich
insurance in elfect wntil «uch nme as the seguitement for such ansurange terminates o avoordancye with Bornowers g
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