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b the Mustggter wall proangtly pay the pracipal of and anterest on the indebtediess evidenced By the Nede it alt
vtbier clinrges and indebledness provided theeein and an this Morttiiagoe. at the thes aand an Ve oanner proavaded an the
Aote andan thes Moetgage

2. The Morygagor will pay when due. as heremalter provided. all gronnd rents, of any. and all taxes, assessments,
water rates and other govenmnemal charges, fines and impositiens, of every kind and oature whatsoever and will pay
when due every amount 1o indebledness secured by any hien o whneh the hien of thas Mortrapge s cxpressly subject.

3 This Mortgapge and the Note were executed and delivered to secure moneys advanced n fwll W the Mongaper by
the Mortgagee as or on account of a lean cvidenced by the Nate. for the purpose of making the improvements described
or refereed toom thwe tated
19 . to or on the mortgaged property. and for such other purpoase of any. deseribed o refersed to therein.
which mmprovements are heremafter collectively called “hmprovements.” The Mortgapgonr stal) make or cause e be
made all the lmprovements. I the constraction or installation of the bnprovements stiall not be carned outl with ea-
sonable dihgence. or shall be discontinued at sny Ume for any reason ather than sirikes. hwk-outs. acts of God. fires,
floads o other similar catastrophies. riots, war or insusrection, the Maorapee afier due notice to the Morigagor is here-
by suthoriced (a) 1o enter upon the morinied property and employ any watchoun to protect the limprovements fram
deprodation or injury and to protect such property. (b} to carry out any or all then existmy contracts between the Mort.
gagor and other parties for the purpose of making any Improvemenms, (¢) i make and eoter to additional contreacts
and mcur obligatwns for the purposes of completing the Improvements pursuant to the obhgations of the Mortgagor
hercunder. eather 1o the name of the Morigager or the Mortgapgor, and (d) to pay and diseliange all dobis, obligations
and liabhies mcurred by reason of any action taken by the Morigagee as proveded an tlas Paragraph, all of which a.
mounts so paid by the Moryggagee. which imterest thereon. from the date of cach soch payment. at the rite of three per-
::-m (3 o) per annom. shall be pavable by the Morqgager to the Mostgagee on demand and shall be sccured by this
Maortgage.

$ No bunlthing or ether strutture or mprovements, fixture or personal property imortapged hereby shall be removed
or demolished without the praest westten consent of the Mortaees The Mortiaptor will nol make. permit or suffer any
alteration of or addition o any Bulldimg or sther stractinre o provement o o which nay hereafter be erected or -
stalled upon the morgaged properly. or any part thercof, except the improvements required to be made pursuant to
Paragraph 3 hereol. nor will the Maortgagor use, or permit or suffer the use of any of the moraged propenty for any
purpose viher than the purpuse or purposes for which the same is now intended 10 be used. without the prior wrilten
consent of the Morticapee. The Mortgagoer will mamtam the mortgaged property in good condition and state of repair
and will not suffer or peraat any waste 1o any part thercol. and will promptly comply with all the requirements of Fed-
eral. state, and local governments of of any depariments. divisions or bureaus thercof. pertaining to such propetty or
any part thercof.

5. The Murtgagor will not voluntardy  create, ser pesnnt o sufler o be created or W exast on or against the morigaged
propesty, or any part thereof, any hen supericer to the livn of thes Mortpaue. exclusive of the hen or hens. if any. o
which this Mortgage 1s expressly subject. as set forth in the granting clause above, and will keep and maintain the
same free from the claims of all parties supplying labor or matenials which will enter into the construction or installa-
tion of the Improvements

6. (a) The Mortgagor will keep all binldings, other structures and improvements, including equipment. now existing
or which may hereafter be erected or installed on the land morigaged hereby. insured against loss by fire and other
hazards. casualties and contingencies. in such amounts and manner. and for such periods, all as may be required from
time to time by the Mongagce. Unless otherwise required by the Mongakee. all such insurance shall be effected by
Standard Fire and Extended Coverage Insurance polivies, 1n amounts not less than necessary to comply with the coin.
surance clause percentage of the value applicable to the location and character of the propeny to be covered. All such
insurance shall be carried 1n companies approved by the Mongagee and ail poticies therefor shall be in such form and
shall have attached thercto loss payable clauses in favor of the Mortgagee and any other partics as shall be satisfaclory
10 the Morngagee. All such pohicies and attachments thereto shall. be dehivered promplly to the Mongagee. unless they
are required 10 be delivered to the holder of a lien of a murtgage or sinultar instrument to which this Mortgage is ex-
pressly subject. in which jatter event certificates thercof, sausfactory 1o the Mortgagee. shall be delive promp\ltr
to the Mortgagee. The Morigagor will pay promptly when due. as hercinafier provided. any and all premiums on suc
insurance. ang in cvery case in which payment thereof 1s not made from the deposits therefor required by this Mort-

age. pmmgtly submit to the Mongagee for exanunation receipls or other evidence of such payment as shall be satis-

actory to the Mortgagee. The Mongagee may obtawn and pay the premum on ({but shall be under no obligation to do
50) every kind of insurance required hereby af the amount of such premium has not been deposited as required by this
Mortgage. in which event the Morgagor will pay to the Mortgagee every premium so paid by the Morigagee.

(b In the cvent of Joss of damage to the morgaced property. e Mottgador wall aeve o the Morntgagee immediate
notice thereof by mail. and the Mortgagee may make and file proof of Joss if not made otherwise promptly by or on be-
hatf of the Morigagor. Each insurance company isswing  any such pohicy s hercby authorized and directed 10 make

ayment thereunder for such loss 10 the Mortgagor and the Mortgagee jointly. unless the amount of loss is payable
1rst to the holder of a hen under a mortage or simiar instrument © which this Morigage is expressly subject: and the
insurance procecds or any part thercof if received by the Mortizaiee may be applied by the Mortgagee. at its oplion,
cither in reduction of the indcbledness hereby secured, of 10 the restoration or repair of the mortgaged property dam-
aged. In the cvent of foreclusure of this Morigage. or of any transfer of title to the morgaged property in extinguish.
ment of such indebledness. all right, titde and interest of the Mortgager in and to every such insurance policy then in
force. subject to the rightls and interests of the holder of any such prior hen, shall pass to the grantec acquiring title to
the morigaged property together with such policy and appropriate assignment of such right, tnle and interest which
shall be made by the Mortgagor.

7. {a) In order more fully 10 protect the sccurnity of this Morigage, the Morgagor shall deposit with the Mongaice
together with, and in addition 10, the payment of principal and interest monthly on account of the Note secured hereby.
until the Nole is paid in full. an amount of mouney equal 1o the total amount of (i) ground rents, if any. next becoming
due. (3i) the premiums next becoming due on the policies of firc and all other hazard insurance required by this Mort-
age with respect 1o the morigaged property, (iii) Laxcs. assessments. water rales and other governmental charges next
geeoming due on the gongaged property (all the foregoing anounts as cstmated by the Mortgagee and set forth in a
written notice of such eslimawgf the Morntgagee to the Mortgagor from hime to iime), less all amounts that may already
have been paid therefor, divided by the number of calendar month to clapse before one calendar month prior to the
date when such ground rents, premiuins, laxes, assessments. water rates and other governmental charges. respectlive-
Iy. will become due and payable. If any amount referred t9 10 clauses (1) through (i1i) hercof is required to be deposiled
by the Mortgagor under a mortgage or similar instrument having priority over the licn of this Mortgage. the Morigagor
shall imake the deposits required by this Paragraph 7 anly in the event of the termination of such obligation under the
prior mor!fage of similar instrusent. The Mortgagor shall give prompt notice in writing to the Mongagee of the oc-
currence of the last mentioned event. All such amounts so deposited with the Morigagee shalt be held by the Mortga-
gee. or any agent designated by it. in trust to be used only for the payment of such ground rents. premiums, Laxes, As-
:essmc:;s. water rates and other governmental charges. No interest shall be payable by the Morgagee on any sum so
eposited.

(b} AN amounts required (10 be depusited with the Mortgagee monthly i accordance with Paragraph 2(a) hercof.
and the amount of principal and interest (o be pard cach month on account of the Note. shall be added together. and
the agitregate amount thereol shall be paid by the Mortgagor (o the Mortzakee in a single payment 1o be applied by the
Mortgagee on account of the indebledness of the Mortgagor pursuant to the Note and this Mortgage (to the exient that
mon.i’es are a‘\-?.ilablc from the amount so deposited). in the order. any provision of the Note to the contrary notwith-
standing. as (ollows.

FIRST. to the amount of such ground rents. if any. fire and other hazard insurance premiums, LAXes, assessments.
water raies and other governmental charges required to be paid under the provisions of this Morigage. in whatever
sequence the Mortgagee may exclusively determine:

SECOND. to interest due on the Note:

THIRD. to the principal due on the Note: and

FOURTH, the remainder to the late charges. if any, referred to in the Note.

Any deficiency in the amount of any such aggregate monthly payment shall. unless paid by the Mongagor prior o the
due date of the next such deposit payable, constitute an event of default under this Mortgage.

() Any excess funds that may be accumulated by season of the deposits reguired under Pasapraph 2ia) bercof. re.
manung after payment of the amounts described in clauses (). Lii} and (i) thereof, shall be credited (o subsequent re-
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