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Ustbarss Congsasas Bornsser and Feader covenant amd agiee s bodloas

3. Paseent of Peincipal and Botesest. Hosrower stuall promgay pun swhen due the poncpal of asd aderest oo the
udebtedncss evidenced by the Note, prepasment and Lite chaees s provaded s ahe Note, and the prancpal of and ey
an any Futue Advances sevoted by this Mosipage

2. Funds for Taves and Imurance. Subjedt to apphicable Law on e waitten waver by Lender, Botrower sl pay
to Leader on the ey monthiy instatlimemts of proncpal sod ntesest are pavable ander the Note, uotil the Note n paid i foll,
A sum v “Funde ) cgual te one twellih of the seardy Gaves amd asessanents which may attan poosity. over thas
Maontgage, and ground tents on the Propeaty. of any. plus one-taeltth of searlv premmnm installonemts for hazand insusanee.
pus one-twelfth of yearly preannm instalimients tor mortgage wanrance. sf any, ol s eeamonably estiniated initially and from
tine to timie by L ender on the haas of assevsments and il and seasoenable edsmates theres.

The Fundy shall be held in an amtitation the deponits o accounts of which are iared o guasanteed by o Federal or
state apenes Gincludmg 1 ender if D ender i such o matiation ). 8 ender shoall apphy the Funds 1o pas saad Tives, sssessments,
wnurance preminms atkd grownd sents  ender may net charge for o bolding and appiving the Fonds, sy zong sand accoun.
of venfyang sl compiling said avsessments and B, unleas §emder pass Boteower imterest on the Fumds and apphicable Lw
permnts Lender to amoabe sch o chatge Boreower and Femder may apiee i weiting at the time of execution of this
Mottgage that imtetest on the Fumds shatt Ie pand 10 Baarower, amd soles sach agreement o nade o apphcable law
rogaites suchoantesest to be pard. Fender shall oot b segiered o pay Baarower any inteeest of catings on the Fonds. L eader
shal) give to Besrower, without chatge. an annod acconnting of the bands showimg ceedits and debats o the unds and the
purpaese Jor which cach debat G the Bunds was made  The Tomds are pledied as addional secanty for the sums secured
by this Motigage

I ehe amount of the Funds hebd by §ender, together swath she toture monthihy istdbinents of Funds payable pror to
the due dates of tanes avaesaneis, surange premmins and ground sents, shall eveced the amount geqgasired 1o pay said taves,
Ssacawments. snotance premiums and growed rents o they G0 due, such evves shall el st Borroser's option, ¢ither
prompily sepaid 10 Borrower of cicdited to Bereewer onomenthiy insaliments of Funds. I the amount of the Funds
held by Lender shatl not be sufficient (o pay taves assesstients, stentance prennoms ol ground sents as they fall due,
Borrowed shadl pay o L emder am smomt negesaary e s up the deicrencs watln 30 dave 1rom the date netice s mated
by Lender to Borsower sequesting pasarwem theres)

Upvn pasncot in foll of all sums secored by this Mortgage, eades shalt promptly refomd 1o Bosrower any Fonds
held by §ender. M under paragraph 15 borco! the Propeaty s sold of the Propery s otherwise acquired by Teader., § endes
shall spply. wo Later than immediately priot 1o the sale of the Propenty o e scgwisnon by Fender, any Fumde held by
I ender 2t the e of application as o credit apamat the st secored by thie Monigage

3. Application of Paymentc. Untoss applicable Law pronndes otherwise, ail pasments scceised by Fender uider the
Note and patagiaphs 1 and 2 hereof shall be appled by Fonder first i pavment of anteunts payatle (o Fender by Bortower
under patagraph 2 hereof, then 10 ntcsest pasable on the Note, then te the principal of the Note. and then (o interest and
principat on any Future Advances.

4. Charges: Liens. Bursower ~hall pay ol faves, assossments and other charges, fines and impaositnos attoibitable to
the Property which may attain a prioity over this Mosigage. and feaschold payments or ground seats. if any. in the manner
provided under patagraph 2 hereof o 1 ot paod m such nannes. by Borcoacs making pasment. when Jue. directly (o the
pavee thereof. Borrower shall promptiv furmch to 1 ender sl nobices of amounts due wnder this paragraph. and in the event
Boreoner shall make pssment duecth, Borroaer shall prompids tumnh o Lender receipts esvidenong such payments.
Bosroaer <hall prompily dischorge any ben shich has preonty over this Monigage: provided. that Borrower shall ot be
tequired o discharge any such hien ~o Jong s Borroaes shatl agree in wotng te the paymem of the obligation secured by
such lien 10 a mannet acceprable to | ender. o shall i gossd Cath contest aich hien v, o Jefend enforcement of such licn in,
legal provecdings which operate o prevent the citorcement o the hien or fostoture of the Propeny of any pant thereof.

L. Hsratd Insusame. Botroacr shall o the it cineiis tnes cantitg o Scicafor Ciovivd on the Propety invred
agamst boss by fire, hazatds mncduded within the wrm Centended coverape’, amd such other hozards as 1 cader may regnire
amd i such amonnts and 101 such perinds as Lender may tequsse. provided, that Eeader shall oot requite that the smount of
such voverage eaceed that ameant of corcrage togeared e pay the soms secnred by thes Maonigage.

‘The insurance catnies providing the mnsurance shall be (hosen by Borroaes subject 1o approval by Leader. provided.
that such appronal shall net be unreascnably withheld ANl prenmzms o insuramce polivics shall be paid in the manncer
provided under patagraph 2 hereol or af not pand in such suamser, by Borrower making payment. when due. dicecily to the
NMUFANCE Catticr.

Allinwirance pohicics and renew als theenet shill b an form acoepiable to Fender and shall include a stondard mongage
clause 10 faver of 3nd in form acceptable o Lender. Fonder shall hase the right 10 hold the policies amd rencwals thereof,
and Borrower shall promptly furnh o Fender ol sencnal netives and B sgceipis of paid preminms. In the event of Joss,
Borrower shall gne prompt netice b the insutane vaties and Dender. Demder may anake prost of loss if not nuade prompiaty
by Boreowcr,

Unless §ender and Bostower dthensose agice v woting. insurance prascovds shall be applicd 1o restoration of sepair of
the Proporty damaged. proveded such sostotation of epan 15 coonomically Teasible and the sevnity of thie Mostgage »
not therehy impaited 11 «uch reaoraion of separ 18 net coenomialty feaable o of the secutity of this Morigage would
be impared. the insurance praveeds shall be apphicd to the cums seeured by alis Mortgage, with the excess, il any. paid
10 Borrewer. M the Properin o abandoned by Borrewer, o1 o Botrower Ll 1o sespvond 1o 8 ender wathin 36 days from the
date notice is mailed by Lender 1o Borrewer that the ssurance catnier offers to seitle o cham for insurance beachits, | ender
v authonized 1o collect and apply the maurance procecds ot Tender's option cither (o restoration of repair of the Property
o 10 the sumns secuied by this Mostgage.

Unless Lender and Borcower othesssse agiee in woting, amy such application of procecds (o prncipal shall not estend
of postpone the due diste of the monthly invallmeats tefearcd toy m patagraphs ©and 2 hescof or change the amount of
such instaliments. 11 under pafageaph 18 hercof the Property i acguared by Lender. all gight, title and interest of Borrower
in and 10 amy insurance policies and in and to the proveeds thercot sesuling from damage to the Propeity prior 1o the sale
or acquusition shatl pass 1o Lender to the extent of the sums secwied by ths Morigage immediately prior to such sale or
acquisition.

6. Prescoration and Maintcaance of Property: Leavcholds: Condominionis: Planned Unit Developments.  Borrower
shall keep the Peoperty in good repisir and shall not commit waste of peemit impanment or detcrioration of the Property
and shall comply with the proviaons of any lease o they Mesigage v on o leaswhold. 16 this Maortgage is on s unit in 3
condominmum ot a planned unnt development. Boreower shadl pedforme all of Borsowes™s obhgatiens nunder the declasation
of covenants creatmg of govermng the condonvmum o planaed wnit development, the by-laws and segulations of the
condominium or planned unit desclopmcnt. and constituent documents 1o condominium or plancd unit desclopacnt
rider is executed by Borrower and recorded together with gl Morigage, the covenants and agrcements of such rider
shall be incorporated nte and <hall amend snd supplenwnt the corcnants and agreements of thie Mostgage as of the rider
were a part hervof.

7. Protection of Lender's Sccurity. I Borrower fals s peaform the covenamts amd agreements contaimed in this
Mornigage. of if any sction of procecding v commenced whh materially atfecis Femders ntesest i the Propenty,
including. bt not limited 1. cnmnent Jomain, iosohency, code entorcement. o arcamgements o provecdings svobang a
hankrupt or decedent. then Lender at 1 ender's opion, upon aotice to Bopiower, may ivake such appearances, dinbuise such
wims and 13ke such action as s necesssy o paotect Dender's aterest. icdudimg. but not linoted e, disbarsoment of
reasonable attorney’s fees and eniry opon the Propedy to make sepairs. 10 Fender cequired moripage iosiance o o
conditien of making the loan sevred by this Mosigage. Bortower shall pay the premioms sequied 1o maintam soch
insutance in cffect until wch time as the seqeiccmient for such mswtance teominates i aceordance with. Bosgoner’s and
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