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USttorny Conpsanes Botrower and §omder covemsnt amd asiee as Belloas

1. Paysent of Pincipal and tnterest. Botnswer bl prompth pay shee doe e prmaapal of aond antoiest o the
mlebicdness evadenced by the Note, prepaymcot amd Lite charpes as provided s the Noteo and the poincapal o aod interest
o any Futiee Advances secured by b Motigage

2. Funds for Taves and Insurance. Subject o applicable Las or 1o s woitten waaves by Denders Bortaner shall pa
1o Lender on the day monthly antallments of privcipal o nterest e pas able endes the Note, unbil the Sote proad i (il
a sum (herem “Eunds) el t onciwelith of she veatls Lo amd asenimients which nls attan proiiy s thes
Maostgage. and ground ieats on the Property . of anv. plus oneaselith of veatly premaums sistatimients for hazard ansoance.
plus onc-mellth of yearly premiom instollments for mostgape smanance. of any, all as icasonably extintated ity sl fram
timne to time by 1 ender on the basis of saosanents ard bills am reasonable estimates thereof.

The Fuads vhatl be held i an imstiiution the deposits of accounts of which ate imsured of goaranteed by o Federal or
state agency Cincluding L eoder if § ender is such an institoton b Eendes shall apply the Fonds (o pay siid Gses, aswssients,
s urance preminms amd geound rents. 1 eader v ot charge tor s boldiog and apph g the Funds, ol zing said account.
of venfamg and compuling said avsessients aond Bl infess Femder pavs Botrower ntesest on the Funds and applivable law
peemits bender to make such g charge Borrower and emdes may apice i woing at the ime of cvecution of this
Mostgape that anterest on the Fuds shall B pand e Botsower, and onles sich agreement s made o apphicable law
teqguites such interest (o be paid, D emder shall not e requited g s Botiower eny intesest of catnings on the Punds. Fendes
<hal) give to Borrower, wethout charge, an annnal cocounting of the Funds showe g ceedits and debits 1o the Fands and the
purpine tor which each debar to the Sunds was made. Fhe Fands are pledged as additionat secunity for the sums secured
by this Mostgage

I the amoum of the Funds held by Lender. together with ahe futute mombly anstatlments of Funds pasable prior to
the due Jates of Laves, asessments, msurance premames and ground rents, shall eveeed the amount reqinsed 10 pay said taves,
sssesshients, nsurance premionis and groved sents s they tall due sinh evwess shall be, at Borroswer's apuion. oither
prompily tepaid 10 Borroner of credited 1o Boerrower on monthhy anstallments of Funds, If the amount of the Yunds
held by Tender shall not be «ullicient B pay 1aves., assessiients. msutance premonis amnd ground remts as they fall due,
Bortower shall pay to Lemder any amount necessasy 1o nabe up the debacaics withen 30 davs ttom the date notice s maled
by Lender 1o Botroner reguesting pasment thereot

Upen payment 1a foll of all sums secored by this Mortgage. Lender shall promptly sefund o Borrower any Funds
held by Lerder. 16 under paragraph 15 beicof the Propetey i sodd o the Property is otherwise acquired by | eader, londer
shall apply. no later than smmedintely prios 1o the sale of the Propesty of its acquivbion by Lender. any Funds held by
Lender ot the timie of application as a credit agannt the sumis secured by e Mosegage.

3. Application of Payments. Unless apphoable Law provedes vthosnise, all paamients received by fender under the
Note and patagraphs 1 and 2 hereof shall be apphicd by L ender first in payment of anteunts payable to ) ender by Borrower
under paragraph 2 hereof. then w interest payable on the Note, then o the principal of the Note, and then o interest and
rnocipal on any Future Advances.,

4. Chasges; Liens. Borsouner shall pay all taves, assessmients and other chatges, fines and ampacitions atteshutable to
the Property which may attain a preority over this Morigage. sud leaschold payments or ground rents. if any. in the manner
provided undes paragraph 2 hereof or. if not pad in such manncr. by Borrower making payment. when due. directly to the
payec thereof. Borrower shall promptly furnich to Lender all notices of amounts due under this parageaph. and in the event
Bosrower shall make payment discctly. Botrower ~halt promptly tusnish to Lender seceipis evidencing such paymicnts.
Botrower shall prompily discharge any hien which has pronty aner this Montgage: provited. i Borrower <hall not he
required to dischacge any such licn o fong s Borrower shall agrce i witing te the payment of the obhigation sccured by
such lien in 2 manncr sccoptable to Lender, o shal! in govd Gith contest such lien by, or defend enforcement of such lien in,
Icgal proveedings which opetate 1o provent the enfurcement of ahe hen of forfedure of the Property o any pant thercof.

S, Mazard Imurance. Horcower Jiatl heep 1he improrements now cisting o herealter erecicd on she Propenty insured
against boss by fire. huzards included within the feem “entended coverape ™. and such other hazards as 1 cndet iy reguire
and in such amwonnts and (o1 such pericds as L ender may sequire; provided. that 1 ender shall not requice that the anionnt of
aich coverage exeeed that amonnt of coverage required o pay the auns seaired by this Morigage.

‘The insurance carrics providing the incurance shall be chosen by Borrower subject to approval by 1eader. provided.
that such approval shall not be unfeasonshiy withhield. AN prenimnis on insutance policies <hall be paid in the manncr
provided under paragraph 2 hereof or, of not pard in such mannce. by Boreoner making payment. when due. directly to the
MNUFANCE Catfier.

Al incerance pobicies and senewals thereot shall by in form aoceptable o 1 ender and shall inclnde a standard mertgage
clause in faver of and in form acceplable 1o Lendes. Eender shall have the 1ight 1o hold the policics and reacwal thereod.
and Boreower <hall prompily fornish 10 ender st senewal notsees and all seccipts of poid premivan. In the eveat of loss,
Borrower shall give prompt actice fe the imurance catner and Fender. §ender may make prood of loss il not made prompitly
by Borrower.

Unfess Londer and Bortower othersise agiee in weiting. instivance praveeds shall be applied to sestoration or cepair of
the Property damaged. provided suvh sestoration of sepant i ccommtically feauble and the security of this Morigage »
not thereby imparced. N such sestoration of repanr i< net coonomially feasible of of the security of this Mortgage would
be impaied. the insurance provecds <hall Be applicd 1o the sumis swonted by this Morigage. with the evcess. if any. paid
10 Borsower. 1 the Propens is abandoncd By Botsoner, o1 i1 Borrowes Ll to sespend 1o § ender within 30 days from the
date notice is mailed by Lender o Borrower that the isurance catnes oflers 1o seitle o claim for inserance henefits, 1.onder
is authorized 1o collect and apply the nsurance proceeds at §emder's option cither to festoration o1 fepair of the Peopenty
of 10 the sunys secured by this Morigage.

Unless Lender and Bortowet othenwise agree i weiting. any such application of proceeds 1o principal shall not extend
of postpone the due date of the monthly instaliments seferied 1o in paragraphs 1 and 2 hereof or change the amouat of
such installments. It under paragraph 18 hereof the Propesty is acquited by Lender. all right, title and interest of Borrower
in and to any insurance policics and in and to the procecds thereof sesulting from damage 10 the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Montgage immedialely prior to such sale of
acquisition.

6. Preserration and Mainienance of Property: Leascholds: Condominiums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not conymit waste or pesaut impairmient of deicrioration of the Property
and shall comply with the provisions of any lease of this Mogigape v on a leascheld. M this Morngage is on a3 it in o
condomimun or a planncd wnit developmeat, Borsoswer shall pesform all of Borrowere's obligations under the declaration
oF covenants crcating of govermng the condonunium of planned vt doselopment. the by-faws and regalastions of the
condominivm or planacd unit development. and comtitocat dovanients. I s condominium or planncd unit deselopment
rider is cvecuted by Borrower and secorded together wah ahis Mostgage, the covenants and agicements of such rider
shall be incorposated into and shall amend and supplement the corenants amd agreements of this Morigage as of the sider
were a part hercof.

7. Peotection of Lender's Security. I Borrower fals 10 petforar the covenants and ageeemicnts contained in this
Mosigage. or if any action of procecdmg v commenced which materially allects fonder's anterest i the Propeny,
including. but not limited 10, cancmt domain, insolhoncy, Code enfercement, of arrangoments o pravecdings volvng a
hankeupt of decedent. then Lender at §endes™s option, upon notice f Borrower. may nake such appearances, disburse such
soms and take such action as is necessany o protedt §ender™s anterest. incliding, bot ot linnted 1o, disbursement of
srcasonable attorneys foes and entey upon the Propeaiy to make sepaire. I Feader sequited morigage insurance as o
condition of making the boan scawred by this Mongage, Bortower shall pay the premnos sequased T mainbaas sch
insurance in cffcct until such time as the sequitemcent for such msranee Crminstes i accordance with Barrowcr's and
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