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UsieoRs Covinases, Borrower and Leader covenam and agree as follows:

1. Paymient of Principal and Interest. Borrowet shall promptly pay when due the prowipst of and nteeest on the
indebtedness evidenced by the Note, prepayment and late charpes as prowided in the Note, and the proapal of and intcrest
on any Futuie Advances secured by this Mostgage.

2. Funds for Taxes and Insurance. Subject (o applicable law of 1o 3 written wawer by 1 ender. Borrower shall pay
to Lender on the day monthly imtalments of principa and anterest are pavable under the Note, unuil the Note i paid in full,
a sum therein “Funds™) cqual to onetnellth of the yearly e and aewssients which may g pricrity. over this
Mortgage. and ground rents on the Property, if any., plus onc-tuelfth of yearly premium instalments for hazard insorance,
plus onc-twellth of yearly premiom invtallments for maatpage insuranve. of any. alt as reasonably extimated initially and from
time to time by Lender on the hasic of assessmicnts aml billy and teasenable estimvates thereof,

The Funds shall he held in an institotion the deposits or acovnnts of which are insured or guaranteed by a Federal or
state agency (including V.ender if §.ender is such an institution}. 1 ender shall apphy the Funds (o pay said Ganes, asessments,
insurance premiums and ground rents. Lender may ool chatge tor s holding and applying the Fands, analyzing said accomnt,
or verifying and compiling said assessments and bills, untess B ender pass Borrower interest on the Funds and applicable law
permits Leader o make such a charge. Bosrowner and Dender muay agiee i writig at the ime of erecution of this
Mortgage that interest on the Funds shall be pad to Borrower, and ontews such agreement s iade of applicable law
requires such interost 1o he pand, § endet shall net b reqrored o pas BBrrones any mterest of carnings on the Funds. Lender
shall give to Borroner. without charge, an anneal sccemnting of the 1 unds chowang credits and Jdebits 1o the Funds and the
purpose for which cach debn o the Funds wis nnede. The Funds are pledged as addiional securmy for the sum secufed
by this Mortgage.

If the amount of the Funds held by Lendes, together wath the future moenthly installments of Funds payable prior to
the due dates of Eanes, A8esaments, INsUfance preoems amd ground rents, shalt exceed the amonnt gequired 1o pay said Laves,
assesements. insurance preminms and ground feats s tha 10 due. such eseess shall beo ot Borrower's option, vither
promptly repaid to Boreower of credited to Borrower on moenthly anstaliments of Founds. It she amount of the Funds
held by Lendee shall not be sullicient to pay fares. A mIents, imurance preamiums and geound reats as they fall duc.
Borrower shall pay to Lender any amoeunt nevoasats te mabe up the deticiency within 30 days trom the date notice is mailed
by Lender to Borrower requusting paymem theicot

Upen payment m full of all sums sc used by s Morrgape, Feoder <hall promptiv sefond 1o Borrower any Funds
hetd by Lender. If under paragiaph 1IN hereo! the Propetty s seld o1 the Propeniy s others i acgmired by 1ender, Lender
shall apply. 0o later than immediatcly pror to the sale « 1 the Property of its acqusation by Lender, any Funds held by
Lender al the ime of application as a ciedit agamnt the sumes wonred by this Mongage.

3. Application of Payments. Unless spphicable law provudes othersise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereo! shall be apphed by §endet finst an pasient of amounts payable to Leader by Borrower
under paragraph 2 hereof. then o inteicst pavable on the Note, then to the principal of the Note. and then (o interest and
principal on any Fulure Advances.

4. Charges: Liens. Borrowes shall pay abl 1ares assowinents and other Jarges, fines and impositions attributable to
the Propenty which may attain a pnority over thi Mongape. and Jeaschold paymients of ground rents. if any, in the manner
provided under paragraph 2 hereof or. of not paid in such mannee. by Bosiower muking pasment. when due. directly to the
payee thereof. Borrower shall prompily foraich 1o 1.ender all notices of amounts due under this paragraph. and in the cvent
Borrower shall make payment direcily. Borrower shall prompiy tutanh 1o Lender receipts ovidenong such payments.
Borrower shall prompily dicchurge any hen which has priotty et thic Muostgage: provaded. that Berrowes shall not be
requited to discharge any such lien o fong ot Bortouer stall agfee in anting fo the payment of the obligation sccured by
wuch lien in 2 manner acceptable 10 Lender. of ~hall in good Tuth contest aich hen by, o1 defend enforcement of such lica in,
tegal procecdings which opcrate o prevent the entercement of the hien of forfeiture of the Propeity o any pant thereof.

&, Sarard Inwrance. Bosrower shall Leop the improccfieiiy fiva Csling o heteafter ciected on the Peopenty insured
against Jons by fire, hazards included within the term “eatended coverape”. and wich other hazards as Lender may require
and in such amouats and for such periods as Lender may svauie, provided, that §ender shall not require that the amount of
aich coverage exceed that amount of coverage sequted to pav the wwms secured by thes Maorgage.

‘The insurance carries providing the insusance shall e chosen by Horrowcr subject (0 approval by 1.cnder. provided,
that such approval vhall aot be unfeasonahly withheld Al premims on insntance policies <hall he paid in the manner
provided undcer patagraph 2 heicof o, of not pad in such msnner. by Borrowes making pavment. when duc. directly to the
15:3UFANCC CATNCT.

Al insurance pohicics and rencw als theree! shall e in form aceeplable w3 ender and shalt wclude a standard mortgage
clause in favor of and in form acceptable to Lender. 1 onder halt have the gight 1o hold the policies and rencwals thereof.
and Botroner shall promptly futaish 1o | eades alt reewal notices and afl eceipts of paid preminnes. In the event of Joss.
Borgower shall gove prompt Retice (o 1he insuranie catiicg sod 1 ender. Lender may make provt of loss if ot made promptly
by Borrower.

Unless §.ender and Borrower otherw i agfee in wiiting, insutance proveeds shatl be applicd to frestoration oF repair of
the Property damaged, proveded stch foteration of (epat n ceonomically feauble and the secunity of thin Mortgage is
not thereby impaired. It such festoration oF 1epais s mt coonemically feauble of of the secunty of this Mortgage would
be imparted. the msurance proveeds shall be appired i the sums seured by this Mortgage. with the excess. if any. paid
1o Borcower. M the Properts s abandoned by Bottower or at Bostower il 10 sespond to Lender within 30 days from the
Jate notice is maited by Lender 1o Botrowes that the nivutaiee cartied ollers T settle o claim for msurance heacfits, .ender
is authonized to colicct and apply the insutane procends Lender's option ¢ither (o 1estoralion of repair of the Propenty
of 10 the sumsy sevurcd by this Mortgage.

Unless Lender and Boreower othemwise agice in woibing. any such application of proveeds (o principal shall not extend
or postponc the due date of the monthly insaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1§ under parageaph 18 hereof the Property is sequiced by Lender, all right, title and interest of Borrowcer
in and to any insutance policics and in and to the prove sds thereo! tesulting from damage to the Propeny prior to the salc
or acquisition shall pass to Jender 1o the eatent of the sumi secared by this Morigege unmediately prior to such sale or
acquisition.

6. Pecsenvalion and Maintenance of Froperty: tcavcholds: Condominivame; Planacd Unit Developments. Bosrower
shall keep the Propesty in good repair and shall act commit waste of petmit impaitment of deterioration of the Property
and shall comply with the provisions of any lease of this Mortgage 18 on a leaschold, 11 ahis Motgage is on o ounit in a
condominium of a planncd unit devclopment. Borrower hall peitform all of Borrower's obligations under the declaration
of covenants cecating of governmg the vondenvmum ot planacd unit development. the by-faws and regulations of the
condominivm or planned wnit development, ad contituent documents. 1 a condominium of planned umt development
sider is exccuted by Botrower and secorded together with thin Muortgage. the covenants and apreements of such rider
shall be incorpotated into and <hall umend and supploment the corvenanis and agicements of this Mogtgage as if the rider
were a past hereol.

7. Protection of Lender's Sccurity, M Borroner fals to peform the covenants and agiccmens contained in this
Mornigage. or if any action of proveedmg v commcied wineh materially atfects Donder’s infoies in the Propenty,
including. but oot limited to. e domain, inehency, code entorcement. oF srrangcimenis of provecdings invelving a
bankeupt of decedent, then bender at 1 endes’s option, upan notive T Bottower, man prabe such appearances, dnbuise sich
cums and take such action s is pccessary to protedt Pendes's tcrest. phnhing. Bot oot ted e, disbuisement ol
reasonahle attorney’s fees and cniry upen the Propeity o oake tepans N Fender sequited Sonigape inanene an o
condition of making the Joan secured by the Maoptgape. Bortmser shall pay the prosmmes peginted te snamtan sich
inswrance in offect until such e the tegquitement for anh oz e foimin.tes i avenbe o owath Broseawess and

-
R SNPGRSy SR SRR e L T B MR S SRR S of menesT e . o




