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1. Payment of Principal and Intecest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
on dny Fuiure Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or (0 a written waiver by Lender. Borroaer shall pay
o Lender on the day monthly instaliments of principal and interest are payable under the Note, untl the Note is paid in full,

a sum (herein “Funds™) equal to one-twelfth of the yearly taves and aseessmients which may attain prnority over this

Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,

plus one-twelfth of yearly premivm instaliments for mortgage insurance. if any, dll as reasonably estimated initially and from !
time ta time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insurad or guarantead by a Federal or W
state agency CGincluding Lender if Leader is such an institutiond. Fender shall apply the Funds to pay said 1215, assessments, i’
msurance premiums and ground rents. 1ender may rot charge tor so holding and applying the Funds. analyzing said account. a0 (i
or verifying amd compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law ‘ H
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permits Lender to make such a charge. Rorrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement is made or applicable law i :
requires such interest to be paid, 1 ender shall pot be required 1o pay Borrower any interest of earnings on the Funds. Lender : ’
shalj give to Borrower, without charge, an annual zecounting of the Funds showing credits and debits to the Funds and the -
purpose for which cach debit 10 the Funds was made.  the Funds are pledged as addittonal secarity for the sums secured e
by this Mortgage. ‘ _

If the amount of the Funds held by bender. together with the future monthly imstallmeats of Funds payable prior to
the due dates of taves. assessments, insurance preminms and ground reats, shall excead the amount required to pay said taves,
assessments. insurance premiums and geovnd rents as they fall due, such excess shall be. at Borrowers option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds ‘
held by Leader shall not be sufficient to pay raves, dssessnients, insurance premiivnis and grovnnd rents as they fall due, )
Borrower shall pay to Lender any amiount fccessan to mabhe up the deficiency within 30 days irom the date notice 1s mailad :
by Lender to Borrower requesting payment thereol

Upen payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Borroaer any Funds
held by lender. I under paragraph I8 hereof the Propeity 1s seld or the Properny 1s otherwise acquired by 1ender. Lender
shall apply, no later than immediately prior to the <ale of ihe Propernty or its acquisition by Fender. any Funds held by !
Lender at the time of application as a credit against the sums secured hy this Mornigage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments secvived by Lender under the
Note and paragraphs 1 and 2 hepeof shall be apphied by Tender first in payment of amoants payable to Lender by Borroaer -
undes paragraph 2 hereof, then to interest payable on the Nute, then to the principal of the Note, and then to inteeest and R
principal on any Future Advances.

4. Charges; Liens. Borrower shull pay all taves. avsessments and other charges, fines and impositions atuributable to
the Property which may attain a priority over this Mertgage, and feasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bogrower muaking payment. whea due, directly to the
payee thereof. Borrower shall premptly furnish 1o bender all notices of amounts due under this parageaph. and in the event
Borrower shall make payment directiy. Borrower shall prompily furnish to Lender receipts evidencing such - paymeants.

Borroaer shall prompily discharge any lren which has prionity over this Morgage: provided, that Borrower shall not be
required o discharge any such lien so loag as Borrower shall agree in writing to the payment of the obligativn secured by
such hien in a manner acceptable to Lender, or «hall in good faith contest such lien by, of defend enforcement of such lien in,
legal proveedings which operate 1o prevent the enforcement of the ben or forfeiture of the Propedty or any part thereof.

5. Harard Insurance. Borrower shall keep the improsements now exvisting or hereafter erected on the Property insured
against loss by fire, hazards inclisded within the term “evtended coverage”™. and such other hazards as Lender may sequire
and in such amounts and for such pericds as Lender may require; provided. that Lender shall noet requite that the amount of
such coverage eveced that amount of coverage required 1o pay the sums secured by this Mortgage.
~ The insurance carnier providing the insurance shall be chosen by Borrower subject to approval by Lender; prosided,
that such approval shall not be unreasonably withheld. All premivms on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borroser making payment, when due. directly 1o the
INSUTANCE Carrier.

Allinsurance policies and renca afs thereot shall be in form aoceptable to | ender and shall include a standard mortgage
clause in favor of and i form acceprable e Lender. Leader shail have the right to hold the poticies and renewals thereof.
and Borrower shallt promipuly fornish 1o Leader all reacwal notces and all recerpis of paid prentivms. In the event of loss, T _ iy
Borrawer shall give prompt notice to the imsurance carnier and Lender, eader may make priot of loss if not made promptly o
by Borrower.

Unless Lender and Borrower otherwiswe agree in wnlimg. inseianee proveads shatl be applied 1o recdtoration or repair of '
the Propesty Jdamaged. provided such restoration of repart s covnomically feasible and the security of this Mortgage s i
not thereby impaired. If such restorstion or repair 15 not ceenomically feavble o af the secanty of this Mortgage would
be impawred. the insurance proveeds shall be apphlicd to the sumis woured by this Mortgage, with the exvcess, if any, paid
to Borrower. If the Property is abandoned by Borrewer, o ot Borroaer Lol 1o rospond 1o 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance varsicr offers toosettle a claim for insurance henefits, Lender
is authorized to collect and apply the insurance procecds at Feader’s option cither 1o restoration or repair of the Propenty ’
or 1o the suns secured by this Mortgage. :

Unless Lender and Borrowers othemse agree in anting. any such gpplication of proveeds to princaipal shall net extend :
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of !
such installments. I under paragraph 1% hereof the Property i acquired by Fender, aft righi, title and interest of Borrower
in znd to any insurance policies and in and to the proceads thereof resulung [rom damage to the Propenty prior to the sale
or acquisition shali pass 10 Lender to the extent of the sumis secured by this Mortgage immediately prior 10 such sale or
acquisition. s

6. Presenvation and Mainfenance of Property; Leaschiolds; Condominiumis; Planned Unit Developments. Borrower ’
shall keep the Propetty in govd tepair and shall net commit waste or permit impairment or detertoration of the Property '
and shall comply with the provistons of any lease 1f this Mortgage v on a feaschold. If this Mortgage s on a unit in a .
condominium of a planned vmt development. Borrower <hall perform all of Borrower’s obligations under the declaration
or covenants ¢reating or governing the condonvinium or planned umit developmient, the by-laws and regulations of the '
condominium or plinned unit development. and constituem documents. If 4 condominium or planned onit development
nder is ¢vecuted by Borrower and recerded together with this Morigage, the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Mortgage as af the rider
were a part hereof.

7. Protection of Vender's Security. If Borrower fails 1o perform the covenants and agreements contained in this

Mortgage, or if any action or proveeding is commenced which materially alfects Lender’s interest in the Property, T )

including. but not limited 10, eminent domain, insehvency. code enforcement, or arrangements or procecdings involving a J ' z
bankrupt or docedent. then Lender at Leader’s option, upon notice to Borroacer, may make such appearances, dishbune <uch

sums and take such action as is neces<aty to protect Leader’s interest. including, but not Iimited to. dubirsement of N !

1 reasonable attorney’s fecs and entry upon the Propenty to mahke repaiss. I Lender required morigage insurance as a l((};ﬁ

' condition of making the loan sccured by this Mongage, Borroacr shall pay the premiums requored to maintain such . '
insurance in cffect until such time as the reguirement for <uch msurance terminates In accordance with Borrowers and
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