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Uxirory Covexants. Borrcwer and Lender covenant and agree as follows:

1. Pavsexy oF Prixcmpar anp InTeresy. Borrower shall prompidy pay whken due tke principal of and intcrest on the in-
dettedness evidenced by the Nete, prepayment and late charges as provided in the Nete, and the principal of and interest <n any
Future Advances secured by this Matgize.

2. Fuxps ror Taxes anp INsuraxci. Subject to applicable Liw ¢r to a wiritten waiver by Lender, Borrower shall pay
Lender on the dsy monthly installments of principal and interest are payatle undee the Nuote, untl the Note is paid in full, a sum
(kerein “Funds™) equal 10 cnetwelfth of the yearly taxes and a:scscments which may anain privrity over this Moatgage, and ground
tents en the Propeny, if any, plus onetwelfih of vearly premium instllments for hazard insurance, plus cretwelfth of vearly pre-
mivm installments for montgage insurance, if any, all as rexscnably ¢aimatad initially and from time to time by Lender on the bais
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution 1the depesits o acccunts of which are insured or guaranteed by 2 Federal or suate
agency (inchding Lendzr if Lender is such an instituticn).. Lender shall apply the funds 1 pay said wtives, 2ssessments, insurance
premiums and ground rents. Lender may nct charge for so bolding and spplhying the Funds, analvzing wid sccount, oo verifyving and
compiling sald assevements and bills, unless Lender pavs Bornewer inzerest on the Funds and applicable Liw permits Lender to make
such a charge. Borrower and knder may agree in writing at the time of execution of this Mongage that interest on the Furds dhall ke
paid 1 Borrower, and unless such agreement is made or applicable law requires such inrerest o be paid, Lender shall nat be required
to pay Borrower eny intercst or earnings on the Funds. Lender shall give 1o Borrower, without chirce, 2n znnual accounting of the
Funds showing cradiss and debits to the Funds and the purprse fur which each debit 1o the Furds was made. The Funds are pledsed
as additioni] security for the sums wecured by this Moitgage.

It the amount of the Funds held by Lender, togather with the Furure menthly instllments of Funds pavable pricr 1o the
due dates of tawes, assesements, imurance premiums arnd grourd rents, shall exceed the amaunt requited 1o pay said taxes, aswess
ments, insurance prémiums and ground rents as they fall due, cuch excess shall be, at Boarower’s option, either promptly repaid to
Barroner or credited 1o Borrower en momibly invallments of Funds. U the amount of the Funds held by Lender shall not be
sufbcient 1o pay taxes, assessmments, insurance pramiums 2nd grourd eots as they fall due, Borrower thall puy to Lender any amcunt
necessiry to make up the deficiercy wirhin 30 days frem the date notice is mailed by Lender to Brrower requesting pasyment thereof.

Upcn paymem in full of all suras secured by this Mongage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Prepenty is sold of the Property is ctherwise acquired by Lender, Lender shall apply,
ro later then immediately prict 19 the sale of the Property or its acquisiticn by Lender, any Funds held by Lender 2t the time of
application as 2 credit againg the sums sevured by this Mo ge.
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ArpLicavion ofF Pavmists. Unles applicable law provides cthenwise, all puyments received by Lender under the Noze
and paragraphs 1 and 2 hereof shall Le applied by Lender first in payvment of amounts payable to Lender by Borrower under paragraph 2
here £, then to intezest pavable cn the Nete, then to the principel of the Note, ard then 12 inzerest and principal en any Future Advances.

3. Cuarces; Liexs. Eorrower shall pey all ravnes, a-ws-rmernts and other charges. Bney and impositions atribunble o the
Propesty which may attain a pricrity caer this Mortgage, and keecehodd payments ¢ wreund rests, if any, in the minner providad
ureler paragraph 2 heredd cro i not eid in such menner, by Boirower muking puyment, wken due, directly ©5 the pavee theredf.
Borrower shall promptly furcish to Lender all Notices of amcurnts due under this peragraph, and in the event Borrower dhall male
payment directly, Borrower shall premptly furnish to Lender receipts evidencing such ruyments. Borrower shall promptly discharge
any lien which has pricrity cver this Mortgage: provided, that Borrower shall not be required 1o discharge any such lien so long as
Borrower thall agzee in writing to the paviment of the obligativn wcured by such lien in a2 munner acceptable 1o Lender, or <hall in
gocd faith cuntest such lien by, or deferd «nforcement of such lien in, legal pricecdings which cperite o prevent the enforcement
of the lien or forfeiture of the Preperty or any part thereof.

_ 5. Hazarp Issurance. Borrower shall keep the imprevemonts naaw existing er hereafter erected on the Property insural
agsimt boss by hre, harards included within the term “extended o versge.” and such viher hizards as Lender may require z2nd in sech
amournts and for such pericds as Lender may require: provided. that Lendar shall oot reguire that the amount of such ceverage excead
thit amount of coverage required to pay the sums secured by this Mostgage. _

The insurance carrier providing the insurance shall be chvzen by Borrower subject ta approval by Lender; provided, that such
appreval shall not be unreascnably withheld. All premiums on irsurance policies shall ke paid in the manner provided under para-
graph 2 heceof or, if nct pedd in such manner, by Borroner muking payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall be in frrm acceptable o Lender and :hall include a standand morigage
thivwe in faver of and in foem acceprable to. Lender.. Lender «hall have the right 1o hold the policies and renewals thereof, ard
Borrower shall prompaly furnish to Lender all renenal notices 2nd all receipts of paid premiums. In the event of boss, Borrener shall
give prompt notice (o the insurance carder and Lender. Lender may make proof of liss if not made promprly by Berrower.

Unless Lender and Borrower vthermise agree in writing. irsurance prooceds <hall be applied 1o restoration of repair of the
Property damaged, pravided such restration or repair is ec nomically feasible and the secusity of 1his Mortgage s not thereby
impaired. 1f such 1estoration ot repait is not eonomically feacible o if the security of this Mortgage would be impaired, ke in-ur-
ance proceeds <hall be applied to the tums secured by this Morgage, with the excess, if any, paid to Borrewer. If the Propens
is atandoned by Borrower, ot if Borroner haids to tspord 1o Lender within 30 davs from the dste metice is mailed by Lender 1o
Perrewer that the insurance carmier offers 1o «cttle 2 chim for irsurance berehis, Lender is suthorized 10 collect and apply the insur-
ance proceeds at Lender’s option either 10 resteration or repeir of the Progerty oo to the sums woured by this Meorgage.

Unless Lender and Borrower cthorwise agree in writing, any such applicatien of proceeds to principal shall not entend or
postpene the due date of the manthly incallments referred v in peragraphs 1 and 2 here f or change the amount of such installments.
If under paragraph 18 herecf the Progesty is acquired by Lendcr. all right, titte ard interest «f Boarower in and to any insurance
policies and in and 10 the prceads therecd resulting frem damage 1o the Propesty prior ta the sake o sequisition shall pass to Lender
1 the extent of the sums secured by this Martgage immediately pricr 1 such ale or zequisition.

6. PrEservaTion anp Manyisasce oF Prorrrty; Liaenoios: Coxporxnsions; Prasaeo Usit Devevroryents, Borrowcr
shall keep the Property in good repair and shall not commit wasie or permit impairment or deterioration of the Propany and shall
cemply with the providiens of any bease if this Maongage is cn 2 leasebold. M this Mortgage is ¢n 2 unit in 2 <endominium o 2
rlanned unit development, Borrower shall perform all of Bomrower’s obligation under the declaration of caenants creating of gacn:
ing 1the condominium ot plinmed unit development, the by-laws and regulations of the cendiminium or planned unit devedepicent,
and constituent decuments. If 2 condominium of planned wnit development rider is executed by Borrewer and recorded together

with this Mortgage, the covenants and agreements of such nider «ull be incorporated into and shall amend and supplement the coy-
cnants and agreements of this Mongege as if the rider were 2 pan hereof.

7. Provecnion of Lexper's Securry. If Borrower fails 1o perform the caenants and agreements contained in this Matgage,
et if any adion o proeceding is commenced which mateniilly affects Lender’s interest in the Prpeaty, inchuding, but vt limited to,
cminent d-main, inschency, ade enforcament, s1 arrangements o priceedings invohing a2 benltupt o decedent, then Lender at
Lender’s eption, upen notice to Botrower, may make such appeararces, disburse such wms and take such action as is neceany
protect Lender's anterest, including, tot not limited to, dishursement of reaswonable attornev’s fees and entry upen the Prpeny o
tnale repairs. 1 Lender requited mertgage insurance as a conditon of rmaking the kan secuted by this Morteage, Botroiver shatl
rsy the pramivms tequited to maintain such insurance in effect until such time as the royuirement fur such insurince terminaies
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