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Uxirorst CoveENaxTs. Borrower and Lender covenant and agree as follows:
) 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the v
: indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
' oa any Future Advances secured by this Morigage.
2. Funds for Tates and lnserance. Subject 1o applicable Law or 10 2 written waiver by Lender. Borrower shall pay ‘
to Lender o the day monthly installments of principal and int¢rest are payable under the Note, unidd the Note is paid in full,

2 sum (herein “Funds™) oqual (o onc-tuelfth of the yearly tarves and assessments which may attain priority over this .
Mortgage. and ground rents on the Property, if any. plus cae-tuelfth of yearly premium instalments for hazard insurance.

plus onc-tuclith of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initislly and from

time 10 time by Leader on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be hel in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). 1 ender shall spply the Funds 1o pay said taves, assessments,
insurance premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compding said assessments and Bills. unless T ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphcable law
rcquu'es sich interest ta he paid, | ender shall not be required 1o pay Borroaer any interest of earnings on the Funds. Lender
shall give to Bosrower. without charge. an annual acecunting of the Funds showing credits and Jebeis to the Funds and the ‘ ’
purpase for whih each debin to the Funds was made. The Funds are pledged as additional security for the sums secured LR
by this Morigage. )

If the amount of the Funds kel by Lender, logclhcr with the futere monthly instaliments of Funds payable prior ta
the due dates of 1aves, assessnrnts, insurance premiums and ground rents, shall exceed the amaount required 1o pay said taves,
assessments. insuranse premiums and ground rents as they falt Jue, sich exvcess shall be. at Borrower's option, cither
prompily repaid to Borroaer o credited 1o Borrower on monthly anstaliments of Funds If the amount of the Funds .
hel by Lender shall not be sufficient 10 pay taves. assessments, insurance premiums and ground rents as they fall due, :

Borrower shall pay 10 Leoder any amount nevessany to male up the dcﬁuen\.\ within 30 da)s from the date notice is mailed
by Leader to Borroaer requesting payment thereof.

Upon payment ia full of all sums securad by this Mortgage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. [f under paragraph 18 kereof the Property is sold or the Property is otheraise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sa'e of the Property or its acquisiion by Lender, any Funds held by
Lender at the ime of application as a credit aga:nst the sums secured by this Mertgage.

3. Application of Payments. Unless applable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by | erder fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable en the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Licns. Borroacr shall pay all tanes, asesaments amd other charges, fines and iImpsitngs atinbutable to
the Pmpcrt) which may attain a prionity over this Mortgage. and kaschold payments of ground reats, if any, in the manoer
provided under paragraph 2 hereof or. if not pad in such manner, by Borrower making payment, when doe, d:rcﬂl) 1o the
payee thereof Borrower shall promptly furnish o Lemder all notoes of amounts dee under this paragraph, aod in the event
Borroacer shall make payment directly, Borroaer shall promptly fumnish 1o Lendkr receipts evidencing suoch payments.
Borroaer shall promptly discharge any Ixn which has peorty over this Mortgage: provided. that Borrower shall not be
required (o duscharge any such bien so boag as Boreoaer shall agree in writing to the payment of the oblization secured by
such Len in a manner acceptable to Lender, of shafl in good faith contest sixch 1ien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcemient of the Len or forfeiture of the Property or any pant thereof.

5. Hazazd Insurance. Borroacr shall heep the improvements nova cuisting or hereafter erected on the Property snsured
against koss by fire, hazards incleded within the term “entended coverage™, and sixh other hazards as Lender may require
and in suich amounts and for such periodds as Lender may require; provided, that Eender shali oot require that the amount of
such coverage evceed that amourt of coverage required ta pay e sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld.  All premiums on insarance policies shall be paid in the manger
provided under paragraph 2 hercof or, sf nol paid in such manner, by Borroacr making payment. when due, dirextly to the
insurance cairier.

~ Allinsurance po!-cu.-s and renca als lhcrcof shall be an form .hwpub to Lemdker and shall include a sundard mortgage
clause in faver of and in form accepiable 10 Lender. Leader shall have the right to hold the policies and rencwals thereof,
and Borroacr shall promply furnish 1o Lender all rerewal rotes and all receipis of paid premiums. In the event of loss,
Botroar shall give prompt notice 1o the insurarce carrier ard | ender. Lender may make proof of 1oss if not made promptly
by Borrower.

Unless Lender and Borroaer otheraise agice 1n ariling. insurance procesds shatl be applicd 1o restoration or repair of
the Propenty damaged. provided such restoration of tepair is evonomically feasible and the security of this Mortgage 1s
not thereby impaired. If such restoration ot repair is not evononivally feasible or if the sevurity of this Mortgage would
be impaired. the insurance proceeds shail be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower, [f the Property s abandoned by Borreacr, or it Borroaer fails to respond 10 Lender within 30 days from the - e e e
date potice (s mailed by Lender 10 Bortomer that the insurance carrier offers 1o settle a claim for insurance benefits, Lender o
is authorized to collect and apply the insurance proceeds at Lender’s option cither to testoration or repair of the Property
or to the sums secured by this Mortgage. _

Unless Lerder and Borrower otheraise agree in writing. any such application of proceeds to principal shali not extend
of postpone the due Jate of the monthly installments refesred 10 in paragraphs 1 and 2 hereofl or change the amount of
such instaliments. If under paragraph 18 heseof the Property is acyisired by Lender, all right, titke and interest of Borrower ’
in and 1o any insurance policies and in and to the proceads thereo! resulting from damage 10 the Propenty prior to the sale
of acquisition shall pass to Lender to the entent of the sums secured by this Mortgage immediately prios 1o such sak or
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cquisition.
6. Pireservation and Mainfenance of Property; Leasebolds; Condominiums; Planned Unit Dervelopments. Borroner :
shall keep the Propedty in good repair and shall not commit waste or permit impairment of deteaioration of the Propenty .

and shall comply with the provisicas of any lease if this Morigage is oa a leasehold. If this Mortgage is on a unit in a
condominium of a planined unit development, Borrcaer shall perform all of Borrower’s obligations vnder the declaration
or covenants creating or governing the condominivm or plarned unit development, the by-laws and regulations of the
condominium of planned unit development. and coastituent documeats  If a condomirium of planned unit development
rider is evecuted by Borroaer and recorded topether with this Morigage, the covenants and agrcements of siuch rider
shall be incorporated into and shall amend and supplement the covenants and agr«mcnts of this Mortgage as if the rider
were a part hereof. '

7. Prolection of Lender’s S«lmt)'. iIf Borrmur fals to perform the covenants anJ agreements contained in this '
Mortgage, or if any action or proceeding is commened which materiaily aflects Lender’s interest in the Property,
including. but ot hmated 10, eminent domain, insohvency, code enforcement, or arrangements of procesdings invohving a
bankrupt or devedent, then Lender at Lender’s option, upen notice to Borrow er, may make such appearances, disburse such

r
sums and take such action as is pecessary to prodect Lender’s anterest, including. but not limited to. disbursement of
reasonable attomey’s fees and entry upon the Property to make repairs. If Lender required mostgage insurance as a B -
comlition of making the Joan secured by this Mongage, Borroaer shall pay the premiums required to maintain such

insurance in cffect until such tme as the requirement for such insurance terminates in accordance with Borrower’s and
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