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UxiFoxs COVENANTS. Borrower and Lender covenant and agree as folloras: .
I. Payment of Principal and Iaterest. Borrower shall prompily pay when due the principal of and interest on the ht

indebledness evidenced by the Note, prepayment and fate charges as provided in the Nate, and the principal of and intecest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject 1o applicable law of 10 a aritten waiver by Londer, Bomower shall pay ]
to Lender on 1he day monthly installments of principal and interest are payable under the Note, untl the Note is paid in (ul),

a sum (herein “Funds™) equal to one-twedfin of the yearly tanes and assesunents which may atzin prioeity orver this .
Mortgage, and ground reats on the Property, if any. plus cne-tnelfih of yearly premium installments for harard insurance,

plus onc-twelfth of yearly premium installments (or modgage insurance. if any. all as reasonably estimated initially and from

time to time by Leader on the basis of assessments and hitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution)  1ender shall apply the Funds to pay said taves, assessmeats,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account.
or verifying and compiling said assessments and bills_ ualess Leoder pays Borroaer intercst on the Funds and applicable law
permits Lender to make such a charge. Borroaer and Fender ma) agree in writing al 1the time of ewecution of this
Mortgage that interest on the Funds shail e paid to Borrowgr, and uakss such agreement is made or applicable faw
requires such interest to be'paid, Lender shall not be required 1o pay Borroaer any interest o earnings oa the Funds. Lemder
shali give 1o Borrower, without charge, :n annuat accounting of the Fumds shoaing credits 2nd debits 1o the Funds and the
porpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured Loia o sd
by this Mortzage. : S

If 1he amoont of the Funds held by Lender, topether with the future monthly instatiments of Furads payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents. shall evceed the amount requized 10 pay said taves,
assessments, insurance premiums and ground rents as they fall Jue. sich cvcess shall be. at Borroazr's optien, either
promptly repaid to Borrower of credited 1o Borroacr on monthly instalimeats, of Funds If the amount of the Funds .
held by Lender shall not be sufficient to pay laves, assessments, insufance premiums amd ground rents as they fall due,

Borrower shall pay to Lender any amount necessan to make up the deficiency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereol. : :

Upon payment in full of all sums secured by this Morigage. Leadkr shall promptly refund to Borreacr any Funds o
held by Lender. If under paragraph 18 hereof the Propenty s sold or the Property as othensise acquired by Lender, Lender :
shafl apply. no later than immediately prive 10 the sale of the Propedy or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sems secured by this Mertgage. i

3. Application of Paymenis. Un'ess applicable law provides othemise. all payments received by Lender under the _'i
Note and paragraphs 1 and 2 hereof shall be appled by Fender Bt in payment of amoants payable 1o Lemder by Borroaer §
under paragraph 2 hereof, then to interest payabic on the Note, then 1o the peincipal of the Note, 2nd then to intetest and ’
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all bancs, assesements and other charges. fines and impoitions atinbutable to Cie o eellee LR
the Propenty which may attain a preority over this Mortgage, and leasehodd payments or ground rents, if any, in the manner o :
provided under paragraph 2 hereof or. if not paid in sich manner, by Botroaer maling payment, when dis, direcdy 1o the
payee ihereol. Borrower shall promptly furnish 1o 1 ender all notices of amaunts due under this paragraph, and inthe event
Borroaer shall make payment directly, Borrower shall prompidy furnish to Lender receipts eviknaing siwh payments.

Borroaer shall promptly discharge any Ixkn which has pronty over this Maagage: provaded. thay Borroaer shall not e
required to discharge any such lien so Jong as Borroaer shall agree in anting o the payment of the cbl:gation secured by
such lien in a2 manner acceptable 10 Lender, of shall in good faith coatest such lien by, or defend enforcement of such lien in,
tegal proveedings which operate Lo prevent the enforcemcnt of the bea of forfedure of the Property of any pant therecf.

5. Hazard Insusance. Borrower shall Leep the improsements roa evisting of hereafter erected ca the Property insured
against loss by fire, hazards included within the term ~extended coverage™. and such other hazards as Eender may require
and in such amodnts and for such periads as [ ender may require: provided. that Lender shall not require that the amount of
such coverage ewceed that amount of coverage required to pay the sams secured by this Morigage.

The insurance carrier providing the insutance shall be <hosen by Boeroacr subject o approral by Lender, provided,
that such approval shall not be unreascnably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in ssch manmr, by Borroaer making payment, when due, durectly to the
insurance carrier. .

AW insurance poheies and rencw als thercof shali be in form acceptable 10 Lender and shall include a standard mongage
clause in favor of and in form acceptable 1o Lender. Fender shali have the cight 1o hold the policies and renewal thereof.
and Borrower shall promptly furaish to Lender all rencwal noties and all receipts of paid premiums. In the cvent of loss.,

Borroaer shatl give prompl notice 10 1k insurance carrier and Lender. Lender may make peoof of Yoss if not made promptly
by Borrcaer. : : :

Unless [ender and Borrower otheraise azree in writing, insurance proceeds shall be applied 1o restoration of repair of
the Property damaged, provided such resteraton of repair i economically feauble and the security of this Morigage s
bt thereby impaired. If such restoratron or repair is rot economivally feauble or if the security of this Moeigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with e evcess, if any, paid
o Borroacr. 1f the Peoperny is abandoned by Borrower, o7 1 Borrower faris to respond 1o 1 ender within 30 days from the P s m
Jdate notice is maled by Lerader to Borroaer that the insurance carner offers to settle a claum for insurance benchits, Lender Lo
is authorized to collect and apply the insuranve peoceeds at Eendker's option either 10 restoration of repair of the Propenty
of 10 the surms secured by this Mortgage i

Unless Lender and Borrower otherwise agree 1 writing. any such application of proceeds 1o principal shall net extend
or postpone the due date of the monthly instaliments refetred to in paragraphs 1 and 2 hereof or change the amount of ‘
such instaliments. If under paragraph 18 bereof the Property s acquired by Lender, all nght, titke and interest of Borroaer '
in and 10 any insurance policies and in and 1o the proceeds thereo! resuiting from damage 1o the Property peicf 10 the sale ’
or acquisition shall pass to Lender to the eatent of the sums secured by this Mortgage immediately prior to swh sale or

acquisition.
6. Presenvation and Maintenance of Property; | easeholdss Condominiums; Plansed Unit Dervelopments. Borroaer
shall keep the Property in good repair and shall nol commit waste or permst impaitment or deterworation of the Property '

and shall comply with the provisions of any kase if this Morigage 13 on a kaschold. If this Mortgage s on a unit in a
condominium o a planned unit Sevelopment, Borrower shall perform all of Borroaers obligations under the declaration
of covenants creating or goserning the condvminium of plinred unit development. the by-laans and regulations of the
condominivm or planned unit development. and constituent documents If a condeminium or planned vnit Jevelkopment
rider is evecuted by Borroaer and redBrded together with this Muoitgage. the covenants and agrecments of swch rder

shall be incorporated into and shall armend and supplement the covenants and agreements of this Mostgage as if the rikr W
were a pant hereol. . ’
7. Protection of iender’s Secerity. If Borroaer fals to perform the covenants and agieements conlained in this )

Morigage, or if any acticn or proceeding 5 commened which materially affects Lender’s interest in the Property.
including. but not hmited to. eminent domain, inschency, code enforcemeent, of arrangements of proceedings invohing a
banksupt or decedent, then Lender al Lender’s option, upon notice 10 Borromer, may mate such appearances, deburse such

f
sums and fake such actioa as is pevessary 1o protect Lenders interest, including. but not Timited to. dnbursement of
reasonable aticmey's fees and eatry upen the Property to make repairs. I Lender required morfgage insuranke as a !
coadition of making the Joan secured by this Merrgage, Borroaer shall pay the premiums required to maintain sich -

insurance in effect until such time as the requirement for such insurance tesminates in accordance with Borroaer's and
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