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8OO 1451 PAGE 305
Usitonst Covexants. Borrower and Lender covenant and agree as folloas:

1. Payment of Principsl 344 latecest. Borrower shall prompily pay when due the principat of and interest oa the \

indebtedness evideoced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances sevured by this Mottgage.

2. Fuads for Taxes and Insurasce. Subject to applicable law or 10 a written waver by Lender, Bomrower shall pay ]
1o Lender on the day monthly instaliments of principal and interest are payable under the Note, untib the Note is paid in full,
a sum (herein “Funds™) equal 1o one-tuelfth of the yearly 1avex and assesuments which may attain priviity over this : ﬁ
Mortgage. and ground rents on the Propenty. if any. plus one-twelflth of yearly peemium instaliments for hazard insurance., ey
plus one-tw elfth of yearly premium insdaliments for morigage insurance. il any, all as reasonably estimated initially and from ﬁ-
time 10 time by Lender on the basis of assessments and balls and reasconable estimates theceof. ¢

The Funads shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or ‘r

state agency (incloding Lender if 1 ender is such an institution). | ender shail apply the Funds to pay said 2aves, assessments, !
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account. ‘ ]
of verifying and compiting said assessments and bills, unless 1 ender pays Barromer interest on the Funds and applicable law
permits Lender to make such a charge  Borroaer and 1ender may 3gree in writing at the time of evecution of this
Mortgage that inferest on the Funds shall e paid to Borroacr, and unlkess such agreement s made or apphoable aw l
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest o7 carnings on the Funds. Lender ;
shall give to Borrower, without charge. an annual acoounting of the Funds showing credits and debits to the Funds and the -
purpose for mhach cach debit 10 the Funds was made. The Fusdy are pledged as additional security for the sums secured Potn
by this Morgage

If the amount of the Funds held by Lender. wogether with the future monthly mstaliments of Funds payable prior 1o
the due dates of taves, 2ssesaments, insufance emiums amd groumd reats, shall evceed the amount required to pay said taces,
assessmedts, nsurane premivms and ground rents as they fall duel sich encess shall be. at Borroaer's optien, eriher
promptly repaid 1o Borrower o credited 1o Barroaer oa moathly inval!ments of Funds. H the amount of the Funds
held by 1ender shall not be suffcient 10 pay taves, assessments. Insurince preminms amd ground rents as they fall due,
Borrower shall pay 10 Lender any amount nevessany 1o make up the deficiency within 30 days from the date notice is maikd .
by Lender 1o Borroaer requesting payment thereol. ‘

Upon payment in full of all sums sevurad by this Mortgege, 1ender shall prompily refund 1o Borroaer any Funds
keld by Eemdr. 1f under paragraph 18 hereod the Property is s«old or the Property s othemise acquared by Lender, Lender
shall apply. oo later than immediately prior 10 the sale of the Properiy of its acquinition by Lender, any Funds held by
Lender at the ime of appInalion as a credit 2za:nst the sums secured by this Morgage

3. Application of Payments Unless applcatle lza provides othernice. all paymwents received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applaed by [ender first in payment of amovnis payable to Lender by Borroaer
urader paragraph 2 hereof. then 10 irterest payabic on the Nave, then to the prinvipal of the Note, and then to interest and
pancipal oa any Future Advances. : :

4. Charges; Licas. Borroaer shall pay all laves. aveasments and otwer charges. fines and impositions attnibutable to IR
the Property which may attain a prioeity over this Morrgage. and leasehold paymeats of ground rents. if any. in the manner
provided under paragraph 2 bereo! or. if nct pasd in such merser, by Barrewer making payment, when due. directy to the
payee thereof. Borroaer shall promptly furnish 1o Lemder al! notxes of amounts doe under this paragraph, and io the event
Borroaer shall make payment directly. Borroaer shall prompily furnish 10 Lender receipts evidencing sich payments.
Borroaer shall prompily discharge any lien which has prooray over this Mortzage: providad. that Borrower shall net be
required to discharge any such licn so bong a3 Borrower shall agree i writing to the payment of the obligation sevured by
such ben in 2 manner acceptable to Lender. of shait in good faith contest sixh Tien by, o defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeture of the Propeny of any part thereof.

£, Marard Insurance. Botroser shall heep the improvements poa evisting o bereaflee erected on the Property insured
azainst doss by fire, hazards included within the term “entended coverage™, and sich other hazards as Lender may require
and an sach aroounts and for such perods as Leader may require; provided, that Lender shall ot require that the amount of
such coverage exceed that amount of coverage required 1o pay the <ums secured by thus Mortgage. : .

The insurance carrier proniding the insurance shafl be chosen by Borroaer subject to approval by Leader, provided,
that such approval shall not be unreawonably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if oot paid in such manoer. by Boroaer making paymeat, when due, direcly to the
IASUTANKE CTTICT.

Al insurance policies and renesals thereod shall be in form acceptable to Lender and shall include a standard mortgage
clause in faver of aed in form acceptable 10 Lender. Lender shatt have the right to hald the policies and renewals thereof,
and Borroaer shall prompely furnish to Lender all recewal notves and all receipts of paid premiums. In the eveat of koss,
Borreaer shall puve prompt notice to the insurance carser and Lendes. Lender may make provt of Joss if nol made prompily
by Borroaer.

Un'ess Lender and Borreaer otheraise 2206¢ in wrilng. insurance procesds shall be applied to restoration of repair of
the Property Jamaged, provided soch rotonaton of repaif is esonomically feasble and the security of this Morgage is
not thereby impaired. 1E such restorat:on of repair is mot evoncmivatly frasible ef if the security of this Maoeigage would
be imparred. the insurance proceads shall be applied 1o the sums secured by this Morigage, with the evcess, if any, pad
to Borroace. If the Property o ahandorad by Borreaer, o5 11 Borreaer fails o respond to Lender within 30 days from the I
Jdate ootice is malted by Lerader to Borrosa er that the insuranve carrier offers to seitle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insuranve proceeds at Lemded’s cption cither 1o restoration of repair of the Property

. or to the sums secared by this Mortgage. .

Unless Lender and Borrower otberaise agree o whiting. and sch appliation of proceeds 1o principal shall not extend

of postpone the doe Jate of the monthly installments referred 10 in paragraphs | and 2 hereof of change the amount of
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such instaliments. Il under paragraph I8 hereof the Property s acyuired by Eender, all sight, title and interest of Borroaer .
in and 10 any insurance polries and in and 10 the proveeds thereof resulting from damage to the Properiy prios (o the tak

or acquisition shall pass (0 Lender 1o the exent of the sums secured by this Mortzage immediately prior 1o such sale of

ACGUIBHTION.

6. Preservation and Maintenance of Property; | easebolds; Condominiums; Flanned Unit Developments. Borroaer ’
shall keep the Propenty in good repair and shall not commit aaste o7 permit impairment of deterioration of the Property '
and shall comply with the provisicas of any Jease of this Mortgage 15 on a leasshold. If this Motzage is on a unit in a '
condominium of a plaroed unit development, Borrower shall peiform all of Borrouer's cbligabons under the declaration '

of covenanls Creating of governing the cordominium of phanned unnt develepment, the by-laws and regulations of the
condominium o planned unit development. and constituent dovuments. If a condominium of plarned unit development

ket 1s executed by Borroaer and recorded together with this Meortgage. the covenants and apreements of such rider 1

shall be incorporated into and shali amend and supplement 1he cosenants and agreements of this Mortgage as if the rider :

were a par hereol. .
7. Protection of Lendes's Secwrity, If Bomroaer fals 1o perform the covenants and agreements contained in this -

Motigage, of if any aton of proceeding is commeoced which materially affects Lender’s interest in the Property.
including. but not mited to. eminent domain. inscheny. code enforcement. of arrangements of proceedings involving a !
bankrupt or decedent, thea Eender at Lender™s option, upoen notice 10 Borrower, may make such appearances, disburse such
sums and take such action a3 is pecessary to protect Lender's interest, incloding. but not Emited to, disbursement of ,
reasonabie attorney's fees and entry upon the Propenty 1o make repairs. If Lender required morigage insurance as a

condition of making the boan secured by this Mortgage, Borroaer shall pay: the premiums required to maintzin such
insurance in effect until such time as the requirement for such insurance terminates 1n accordance with Borrewer’s and
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