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(3)  Any distiibution or any funds of the project, which the party receiving such funds is not entitled to retsin
hereunder, shall be held in trust scparate and apart from any other funds; and

4)

There shall have becn compliance with all outstanding notices of requirements for proper maintenance of the
prvject.

\
13 kugage, except for natuwisl peisons, in any other business or activity, including the operation of any other rental : ’
project, vt incur any liabitity or obligation not in connection with the project.
() Require, as a condition of the ovcupancy or deasing of any unit in the project any consideration or deposit othes than ‘
the prepayment of the first month’s rent, plus a security deposit in an asnount not in excess of one month’s rem
{the gross fantily contributivn in Section 8 units} to puarantee the pedlormance of the covenants of the lease. Any :
funds collected as secutity Jdeposits shall be kept separate and aparst from all other Tunds of the project in a trust

H
accattnd the simount of which <hall at ol feees egpral or exeeed ihe aggregate ol all outstauding obligations under said
dCuunt. -

{h)

Pemut the use ot the dwelling sccommodations of the project fur any purpose except the use which was orniginally
intended, vr pormit commercial use greater than that eriginaily approved by the Secretary.

9, (a)

Owners have executed an Agreement to enter into a Housing Assistance Payments Contract or have executed a Hous- . b i

ing Assistance Payments Contract if an insurance upon completion case. The ternms ot said Contract are or shall be '
incotpuisted by reference into this Regulatory Agreement. '

(b)

B
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A violation of the terms of the Housing Assistance Payments Contract may be constiued to constitute a Jdefsult
hieseunder in the sole discrction of the Secretary.

(«) In the event said Housing Assistance Payments Contract expires or temunates belore the expiration or termination
of this Agrecwment, the provisions ol this paragraph 9 and any other reference to said contract, W Section 8 and 1o

Section 8 umits coatained herein shall be self-cancelling and shall no longer be eftective as of the date of the expiration
ot termination of the Housing Assistance Paymenis Contract.

0. Owners shall momtan the mortgaged permises, accommodations and the grounds and cquipment appurtenant therclo, -
in good epair and conduton. In the event all or any of the buldings covered by the mortgage shall be destroyed or dam-
aged by 1te or other casualty, the money derived from any insurance on the property shall be applied in accordance with
the termis of the insured mortgage.

1.

Owners shall not file any pention i banksuptey o8 for s receiver or in insolvency or for rzorganization of compositivn, os
wahe any assipnmient for thie benelit of crediturs or 1o 3 lustee Tog creditors, ve peonit an adjudication in bankiuptcy o the

taking possession of the mortpaped property or any post thereol under judicial process or pursuant 10 any power of sale,
aid fai] to have such adverse sctions set aside within fonty -live (35) Jdays.

12, (3a) Any management contract entered tnto by Owners wm any of them imﬂavini the project shall contain a provision that,
in the event of default hereunder, it shall be subjedt teeminatiGi %ith 5pp9r5h¥fmu&ﬂﬁ@#§gquesl by the
Secretary. Upon such request, Owners shalf inunediarely arcange to teeminate the contract within a period of not more

than thirty (30) days and shall make arrangements setsfactory 1o the Secretary tor continuing proper management of
the project.

thy  Payment tor senviees, supplicy, of matonnads sid? st evcecd dhe smount oedinantly pand for such services, supplies or
patontabs tutupnhed.

The mivrtgaged property, equipment, buifdings, plans, offices, apparatus, devices, bouks, contracts, records, Jocunwnts,

ard erther papers elating thereto shall at sl tinies be puinsained in reasonable condition for proper audit and subject

te exanunatton aed ingpelizon at any ressoeable ninee by the Seceetary or July authoriced agents of the Secretary. :
Owners shait heep copies of all wiitten conirects of sther ustiunents which afiect the mortgsged property, all or any ‘
of which may e subject to mspectieon and evamatisn by the Seceetary or duly suthiorized agents of the Secretary

st

(4} The books and socounss of the op. et the o L1 apnd propenty an Lol the project shall be kept in accordance
with the regquirements of the Segreta

e, aswt,, Labihiiwes, .
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AL wents und vther recapts of the prowedi shall be deposited i the paine of the projectin a bank, whose deposits are
myred by the F.DLC. duch tunds shall be withudrown only in accordance with the provisions of this Agreement for
expenses of the project or tor distributtons of surplus cush as permitted by Paragraph 8(¢) abowe. Any Owner receiving
funds of the project vther thza by such distribution of surplus cash shall inznediately Jepusit such funds in the project .
bank account and failing s0 to do in vickation of thes Agrecmnent shall hold such funds in trust.  Any Owner receiving E
propeity of the project in violation ol this Agreenent shasll immediately deliver such property 1o the project and :
failing so to do shall huld such property in tiust. At such tine as the Owners shall have lost control andfor posses-

sion of the project, all funds held in trust shall be delivered to the mortgagee to the extent that the mortgage indebted-
ness has not Leen satisfied.
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