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wivives whai gy be tuimshed by the Owncrs o1 otliers to such tenant upon hiyhes request, in sddition 10 the
facilitics any seqvices included in the approval renal schedule.

The Sccretary will 3t any timne enteriain 3 wiitlen request for a rent increase properly supporled by substantiating
evidence and within a reasonable time shall:

G) Approve a rental schedule that is necessary 1o compensate for any net increase, occurring since the lust ap-

proved rental schedule, in taxes {other than income taxcs) and operating and maintenance cost over which
Owners have no effective control, or

(ii)  Deny the increase stating the reasons therefor.

The critcria poverning cligibituy of tenants for admission 1o Section 8 uniis and the conditions of coalinued occu-
pany shall be bt accordance with the Housing Assistance Payments Contract,

The maximusn rent for cach Section 8 unit is stated in the Housing Assistunce Payments Contract and adjustuenis
v such rents shall be made i accordanee with the wenns of the Housing Assistance Paymwents Contoat.

Nuthing contzined herein shall be construed w selieve the Qwners ol any obligations unders the Housing Assistunce
Payments Contract.

If the mosigage is originally a Secretary-held purchase money mortgage, or is originally endorsed for insurance under
any Section other than Section 231, Owners shall not in selecting tenants discriminate against any person of persons
by reason of the fact that there are childien in the family. In the event the mortgage is insured under Section 231,

Owners will give preference ur priority of oppoitunity 10 occupy its dwelling accommodations to eldetly persons
and handicapped persons as detined in the HUD Regulations.

If the mortgage is originally endorsed for insurance under Section 221, Owners shall in selecling tenants give 10 other-

wise elizble displaced persons os families an absolute preference or priviity of occupancy which shall be accomplished
as follows:

(1) For a period of sixty (60) days [rom the date of original offering, unless a shotter period of time Is spproved
in wnting by the Secretary, all units shall be held for such preferred applicanis, altes which 1ins any unrented
units may be rented to non-prefeered applicants; and

(2)  Thercalter, and on a continuing basis, such preferred applicants shall be given prefetence over non-prefecred
applicants in their placemient on 2 waiting hist 1o be maintained by the Owners; and

)

Notwnhstanding the provisions of parsgraphs (1) and (2), for 30% of the Scction 8 units, the Section 221 ur
Section 231 vccupancy preference shatl e accorked only to those indaviduals qualifying as wiy low incone
as specalied in the Housing Assistance Paynrents Contract.

Without the prior written approval of the Secretary not more than 25% of the number of uniis in a project insured
under Section 23§ shall be vccupied by persons otlics than eldedy persons.

All advertisng of <ltotis 1o sent a project insured under Section 231 shall retlect a bona lide edfont of the Owners 1o
obtam occupancy by chlerly persuns. :

Nonprotit Owners agree that no sividends o any natie whatsooser will be pasd on the capital dock issued by the curpa-
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Owness shall nat without the poor wntten approval of the Secectany:

Couwy. tanter. or encumber any of the montgazed propedty, of pesimt the conveyance, transfer, or encuinbrance
of such properiy.

Asapn, tanster, dispase ot o cncuinbor any persenal propeity of the project, inchuding icats, or pay ot any funds
Pt from sattplus Lash cxeept 101 feswsnible opaaning oxpenes sl necanry iepans.

Connar, avnen, o Bnter iy boncbinnsh mtere s any Gust haldiegs tnke 1o the pogpenty, or any sght o mans:+
at redvine e renty gl protits Tearo the vangapad ooty

Roevwalo b ot 1o aceea troas 1 e ool ©eoam sati el Bipwe bk ft\' apnceiy ot b bl Fesnie any el o pecsonl
Yl ¥
propeoeby ol the gaapas

Mab oo weone and etan: . any devabaution oF o

Coerany iconwe of any haid o e progeat except surplus cas
andonoopt on e tollies e conditions

(1)

All detrhutions shait be mads only s of and atter the end of .« semnpoal or annoal fiscal period, snd only as
permitied by the law o) the appheable junsdiction: and, in the case of 3 limited distnbution morigagor, all

distnhutions i any one liscal year shall be huwied 1o six per centum on the initial equity investment, as Je-
termined by the Scoretary which shall be cumulative,

2) No distribution shall be inade from borrowed funds, prios to the completion of the project or when there is

any default under this Agreement or under the note of mortgage,
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