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Ustrorst Covisaeas. Borrower and Lender covenant and agree as follow s ,

1. Pavinent of Principal and ITnferest. Borrower <hall prompth pay when due the piincipat of and interest on - the
indebtedness evidenced by the Note, prepayment and Tate charges as provided i the Note. and the principal of and interest
on any Future Advances secured by this Mortgage. ‘

2. Funds for Tawes and Insurance. Subject to applicable Law o 10 a written waiver by FEender, Borrowee shall pay
to Lender on the day monthly instalimzats of principal ond interest are pavable under the Note, until the Note s paid in full,
a sum thercin “FFubds™) equal to one-taelfth of the yearly taves and  assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of v early premivm installments for hazard insurance,
plus onc-twelfth of yearly premium indtaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and billy and ressonabrle estimates thereof.

The Funds shall ke held in an institution the deposits or accounts of  which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution) . Fender shiall apply the Funds to pay said taxes, ancssments,
insurance premiums and ground rents. Lender may not charge tor soholding and applyving the Funds, analizing said account,
or verifying and compiling said assessments and bith, unfess 1ender piys Borrower interest on the Funds and apphcable law
permits Tender to male such a charge. Borrower and Lender may agree in writing at the time of execution of  this
Mortgage that interest on the Fumds shall be paid to Borrower, and unles such agreement is made or applivable law
requires such interestto be paid, Lender shall not be required to pay Borrosaer any interest of earnings on the Funds. Tender
shalj give te Borrower, without charge, an annual accountiag of the lund s showing credits and debits 1o the Funds and the
purpose.for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. ,

If the amount of the IFunds held by Lender, together with the future monthiy installments of Funds payable prior, to
the due dates of taxes asessments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and grovnd rents as they fall dee scoech crveess shall be, at Borrower's option. cither
promptly repaid to Borrower or credited to Borrower on monthly instaddiments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taves, assewsments. inuranee preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o mube up the dficiensy within 30 days from the date notice s matled
by Lender to Borrower regquiesting payment thereof,

Upon payment in full of all sums sccured by this Mortgage. Lender shall prompily refund o Borrower any Funds
held by Lender. If urder paragraph 18 hereof the Propenty is sold or the Property is otherwice acquiaed by Lender, Lender
shall apply, no Later than inamediately prior 1o the <ale of the Propaty  oF its acquisition by Fender, any Funds held by
Lender at the timic of application as a credit against the sums securad by this Mortgage.

3. Application of Pay ments. Unless applicable law provides othersaise, all paments received by Lender under the
Note and parsgraphs 1 end 2 hereof shall be applicd by Tender firstin piy ment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leacholdd payments or ground rents if any. in the manner
provided under paragraph 2 hereof orf not paid in such manner, by Bor roscer muking payment. when due, directly to the
payce theeeof. Borroaer shall promptly furnish to Lender all notices of arnounts due under this paragraph, and in the event
Borrower shall make pymient directly. Borrower <hall promptly fumish o Lender receipts evidenving such pyments.
Borrower shall promply discharge any lien which has prionity owr this  Mangage: provided. that Borrower <hall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the pay iaent of the obhigation secured by
such lien in a manner accepiable to $erder. or shall in good faith contest such lien by, or defend enforcement of such lien n,
legal procecdings which operate to prevent the enforcement ot the len o ferfeiture of the Propeity or any part thereof.

S, IMazard Insuvrance.  Borrower shall heep the improvenients noa existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “estended coverage ™7, and such other hazards as Lender may reguire
and in,such amounts and for such pericds as T ender may require; providedk, that Tender shall not require that the amennt of
such coverage excead that amount of coverage required to pay the sums secured by this Morgage. ‘ ‘

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Fender, provided,
that such approval shall not be unreasonably withheld. Al premivms o insurance policies <hall be paid in the manner
provided under paragraph 2 hereof orof not paid in such manner, by Bor rower making payment. whea due, directly to the
insurance carfier. _ _

Allinsurance polcies sannd renewals thereot shall be in form acceptable ol ender and shall inglude a standard mortgage
clause in favor of and in fore acceptable to T ender. |ender shall hae thie right o hold the policies and renewals thereof,
and Borrower shall promptly furnish to Fender all renewal notices and atl receipts of paid premiums. In the event of 1oss,
Borrower shall give prompt notice to the insurance cargier and 1 ender. Lender may make proot of lossif not made promptly
by Borrower.

Unless Lender and Borrower othénwice agree in wating, insurance proveads shall be applied to rotoration or repair of
the Property damaged. provided such restoration or repair is ecoremicadly teasible and  the security of this Mortgage 18
not thereby impaired. [f such restorstion or repair is not cconomivaly foeasble or if the security of this Mortgage would
be impaired. the insurance proveeds shall be applied o the sums sweureed by this Morgage, with the excess, if any. praid
to Borrower. 11 the Property is abandoned by Borrower. or if Borreacr faily to respond to Jender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier otters to settde a cliaim for insurance benefits, lender
is authorized to colled and apply the insurance proceeds at | enders option either o restoration or repair of the Property
of to the sums secured by this Mortgage. ‘ . o

Untess Lender ard Borrower otherwise agiee i writing. any swh ap plication of proceeds to principal shall not extend
or postpone the due dute of the monthly installments referred to i paraegersphs 1 and 2 hereof or change the amount of
such imstallments. 1t under paragraph 18 hercof the Propeity is acquired by Tender, all righl, title and interest of Borrosver
in and to any insurance policies and in and to the proceeds thereot rewlting trom damage to the Property prior to the sale
or acquisttion shall pas to 1 ender to the extent of the sums secured by this Mortgage immediately prior te sich sate or
acquisition.

6. Preservation and Maintenance of Property: | eascholds: Condorniniums; Planned Unit Dadopments. Borroswer
shatl heep the Property in good repair and shall not commit waste of peemit imparrment of deterioration of the Property
and shall comply with the provisions of any lease 11 this Morigage s one i feaschold. 1 this Morgage is on 2 unit n a
condominitm or o planned unit deselopment, Borrower shafl perform al? of Borrower's obligations under the dedaration
of vovenants creating o governing the condominium or plianned vnt ddesclopment, the by-Taws and regulations of  the
condominium or planned unit development, und constitvent documents. 1t a condominium or planned umt doscopment
rider is evecuted by Borroser and recorded together with this Mogagee, the cosenants and agreements of sweh rider
shall be incorporated into anvd shall amend and supplenient the covenants and agreements of this Mongage as if the ricder
were a parf hercof.

7. Protection of Lenders Security. It Borrower fals to peiform the covenants and agreements contained in this
Morigage, or if any ation or proveeding s commenced which materially atledts Lender’s interest in the Preperty,
including, bui not limigd to, eminent domain. insolvency. code enforceinent, or arrangements or procecdings imolving: a
bankrupt o decedent, then Tender at eader’s option. upan notice to Borrower, may make such appoarances, dishurse stich
sums and take such stiont as 18 necesary o protect Lender's interest, including. but net luted o, disbursement of
reasonable attorney’™s fees and entry upon the Property to muahe repaics. If Lender required moifgage insurance as. a
condition of making the loan sccured by this Morgage. Borrower shall pay the premiums required to maintsin such
insurance in effect wntil such time as the requirement for such mswranee terminates in accordance with Borrower's and
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