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Usitrorat Covesants, Borrower and Tendor covenant ard apree as follows:

I. Pavaenr of Prsarar. asp Inierest. Borrower shall prompdy pay when due the principal of and interest o the ine
debtedness evidenced by the Note, prpayment and lste charges a5 provided in the Nete, and the principa! of and intcrest on any
Future Advances secured by this Nongage. I

2., Tuxps ror Taxes anp Insurasce. Subject to applicatle law o1t 2 uritten waiver by Lender, Borrewer <hall pay o)
Lender on the day monthly indallments of principa] and interest zre payatle undec the Nete, untl the Nete is poid in full, a cam
Cherein “Funds™) equal o cnetwelfth of the yearly taxes and asessments which may stain poi rity over this Mongage, and ground
rents ¢n the Propenty, if any, plus one twelfth «f yearly premium installments £ hazard insurance, plus ene-twelfth of yearly pre-
mium installiments for mortgage insurance, if any, all as reasonally estimated initially and from time to time by Lender en the bads
of assessments and bills and reasonable estimates thereof.

The Funds <h:ll e held in an insitution the deposits o accounts of which are insured or guaranwed by a Tederal or stz
agerncy (including Lender if Lender s such an instirution). Dender shall apply the funds 0 pay said tines, assessments, inoynnce
premiums and greund rents. Lender may net charge for so holding 2nd applying  the bunds, analyzing said accoun:, «r verifying and
compiling said ascssments and bills, unles Lender pays Brarrower interest en the Funlds and applicetle hw permits Lender to make
such a charge. Brrrower and lender may zgree in writing a2t the tme of evecution of this Mongage that intuest en the Turnds dull ke
p:id 1 Borrower, and unless such agreement is made or applicable law requires svch interest ¢ be puid, Lender shall not be required
to pay Borroacr any interost or earnings on the Funds. Lender <hall give to Borrower, without «harge, an 2nnual acccunting of the
Funds showing credits and debits to the Tunds and the purpoce for which each delit o the Funds was made. The Funds are pledged
as additic nal sccurity for the sums secured by this Mortege.

If the amcunt of the Funds keld by Lender, togetker with the future monthly indtallments of Tunds payvable prior 19 the
due dates of tanes, assesments, insurance premiums and grourd ronts, shall exceed the amount required to pay wid taxes, asess
ments, insurince premiums and ground rents as they fall due, such excess shall te, et Borower’s option, either promptly  repaid to
Borrower or credited 1o Borrower on menthly installments of Funds, If the amcunt of the Funds hell by Lender shall nct be . 7
suffcient to pay taxes, assssments, insurance premiums and grourd reats ac they fall due, Borrowir shall pay to Lender 2any amuunt
necessary to make up the deficiency within 30 days fr.m the date o tice is mailed by Lerder to Boroswer requesting psymont theref.
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Upon payment in full of all sums secured by this Mestgage, Lender shall prempdy refund to Borrower any Funds held by
Lender. IF under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender <hall apply,
no Liter than immediately privr to the sale of the Propenty or i acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secuzed by this Mortoage.

3. Arrricamion oF Pavarents, lnless applicable law pinides etherswise, 21l payments received by Lender under the Nute
and paragraphs 1 and 2 hereof chall te applied Ly Lender first in pnyment of amoaunts paysble to Lender by Borroswer under paragraph 2
here £, then to interest pasable cn the Note, then to the principal of the Nute, and then to interest and principel (o any Futuze Advances.

4. Cusrers; Lirxs. Borower shall pay all taxes, asscements and othar charges, fines and impositions attribuzable 12 the

Property which may attain a priority over this Mortgaze. and kateheld payments or greund rerts if any, in the manner proided .
under paragraph 2 huef cr, if not paid in such manner, by Eorrower making payment, when due, directly 1o the payee there.
Borrower shall promptly furnish to Lender all Netices of amcucts due urder this parsgraph, and in the ¢vent Borrewer shall make
pasment directly, Borrower shall promptly furnish 1o Lender receipss evidencing such payments. Borrower shall promptly  discharge
any lien which has pricnity over this Morgage. provided, that Borrower «hsll nict te required to discharge any such lien so ling as
! Borrower shall agree in writing to the pasment of the cbligation wcured by such lien in 2 manner acceptable to Lender, or shall in :
goud faith contest such lien by, or defend enfercement of such Lien in, legal prceeding which cperate to prevent the enforcemsnt

¢t the lien or forfeiture of the Property or any part theredf.
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5. Hazarp Insurance. Borrower shall keep the improvements now  exioting r hereafter erected en the Preperty insured ¢
again-t Lss by fire, hazards included within the term “extonded caerege,” and sech cthir hazards as Fender may require and in weh :
amaunts and for such paiods as Lender may require; provided, that Lender shiall oot require that the amount of such cuierage eicecd
thit amount of coversge required to pay the sums secured by this Munage. :

‘The insurance cartier providing the insurance shall be chen by B rrovwer subject 1o appreval by Lender; provided, that such :
approval shall net be unreasonably withheld. Al premijums en irwrance policies <hall te paid in the manner provided under para- {
graph 2 hereof or, if not paid in such manner, by Borrower miking payment, when due, directly to the insurance carrier.

Al insurance plicies and renewals theref shall te in fum acceptable to Lender and <hall indude a standard  mnrtgage :
claue in faver of and in form acceptable 1o Lender. Lender shall have the right 5 hld the policies and zenewals thereof, ard ‘ :
Borrower shall promptly furnish to Lender al! renewal potices and all receipts of paid premiums. In the event of s, Borrower shall ! '
gire prompt notice to the insurance carrier and Lender. Tender nay make proof of Juss if net made promptly by Borrower. ! 3

Unless Lender and Botrower cthawice agree in writing, irsurance procoeds shall be applied to restoration or tepair of the
Progetty damaged, provided such restoration or repair i economically feasible and the sccurity of this Mortgage is not theeby
impaired. If such restonation or repair is not economically fearible or if the security of this Mertgage weuld be impaired, the inwur-
ance procceds shall be applied 1o the tums secured by this Morgage, with the oxces, if any, pid to Boerrower, M the Propoay
is atandoned by Borrower, or if Borrower fails th respord 1o Lender within 30 days frum the dite notice is mailed by Lender 1o .
Borrower that the insunmne canier offers 1o sanle 2 claim For irsurance Yenehiss, Lendie is authorized to collect and apply the insur- .
ance pricecds at Lender's option either to restoration or tepait of the Property or to the sums secuted by this Mortgage, : i

Unless Lerder and Borrower otherwise agree in writing, any such application of proceeds o principal shall net extend or
pstpene the due date of the monthly installménts refcrred to in paragraphs 1 and 2 haef or change the amount of such installnents.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insunnce
policies and in and ty the proceeds thereof reculting from damage to the Property price 1 the sale or acquisition shall pass to Lendee !
to the extent of the sums secured by this Mortgage immediately prir to such sale or coquisition. ’

6. PRESERVATION AND MAINTENANCE OF Propeery; Lrasenotns; Coxvosuniuss; Prasseo Usit Devetopsmists, Boreacr

shall keep the Property in goed repair and shall not commit waste «r permit imipainment or detaricration of the Propaty and shalt .
comply with the provisions of any, leae if this Mcngage is on a laseheld. 1 this Mentgage is «n 2 unit in a condeminium o 2 .
plinned unit development, Borrower shall perform all of Borrower’s obligstion under the declaration or covenants creating or g vern- A
ing the condeminium o planned unit deselopment, the by-laws and regulstions of the conduminium or planned unit devel pment, .|
1
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and condituent documents. I a condominium er planned unit development rider is exccuted by Borrewer and recorded teguher R

with this Mortgage, the covenants and agreements of cuch rider shall be incorporated inw and <hall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were 2 part heref. ;
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or if an¥ action or prweeding is commenced which materially ffects Lender’s interest in the Property, incleding, Lut not limited 1o,
cminent domain, inshency, code enforcement, r arrangements o1 pr<ecdings involing a bankrupt or decedent, then Lender at
Lénder's option, upen nuice to Borower, may make such appearsnces, disburse such wms and tike such actirn as s necessary t
pretect Lender's interest, including, but not limited to, dibbunement of reasoniable att.mey’s fees and entry upon the Propeny to
make zrepairs. If Lender requited micrtgage insurance as a condition of making the laan secured by this Mortgage, Borroawer ¢hill
pay the premiums required to maintain such insurance in efect until cuch time as the requirement for such insurance tenninats

l 2 ProTecrios of LespER's Security. If Birruwer fails 1 perfurm the covenants and agreements centained in this Mortgage,
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