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. Usiroryt Covexants. Boemower and Tender covenant and agree 25 follows:

i . .

i 1. PavsmesT of Prxcpar Axp Interest. Borrower shall prompdy pay when due the pincipal of and intaet on the in- Y
{ dttedness evidenced by the Nute, prepayment and late charges as privided in the Note, and the principal ¢f and intercst «n any

Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurdsce. Subiect to applicatle liw «r o 3 written weiver by Lender, Borower shall pay to i
lender ¢n the day monthly inuallments of principal and interest zre payatle under the Note, until the Nete is pid in full, a sum
{(kerein “Funds”)} cqual to cnetwelfth of the yearly taxes and ascssments awhich may attain pricrity oaer this Mongage, and ground
tents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus cne-twellth of vearly pre-
mivm installments for mertgige insurance, if any, all as reasenably estimated initially and from time to time by Lender on the hacis
of assessments and bills and reasonable estimates thereof.
‘ The Funds <hzll be held in an instituticn the depesits or accounts of which are insured o guarariced by a FYederal er state
sgency (including Lender if Eender is such an institution). Lender <hall apply the funds to psy s2id taves, assesments, insurance
premiums and ground rents. Lender may nct charge for so holding and apphing the Funds, analyzing sail account, ¢r verifying and
compiling said assessments and bills, unless Lender pays Berower interest en the Funds and applicable liw permits Lender to make
soch a charge. Borrower znd lender may agree in writing at the time of execution of this Mortgage that interest on the Funds <hall be i
piid to Borrower, and unless such agreement is made or applicable law requires cuch interest o be paid, Lender shall not be required > SRS P
to pay Porrowwer any interest or earnings on the Funds. Lender shall gite to Berrower, without ¢hirge. zn annual acceunting f the
Funds shoiving credits and delits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additi ni} security for the sums secured by this Morigage.
If the amcunt of the Funds held by Lender, togcther with the future monthly installments of Funds pavable prier to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said texes, assess
: tents, insurance premiums and ground rents as they fall due, such excess shall ke, at Borrower's cptin, either promptly repaid to
Borrovwer ¢r credited s Borrower n monthly ineallments of Funds. If the arvaunt of the Funds held by Lender shall nct be i
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower sha'l pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof. : i
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Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Proparty is sold or the Property s ctherwise acquired by Lender, Lender shall apply,
ro later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds beld by Lénder at the time of
application as a credit against the sums secured by this Mortgage.

3. Appricatios of Pavumests. Unless applicable law provides ctherwise, all payments received by Iender under the Note
and paragraphs 1 and 2 hercof <hali be applied by Lender first in payment of amcunts pavable to Lender by Barrower under paragraph 2
bereof, then to interest pavatle cn the Note, then to the principal of the Nete, and then to interest and principal on any Future Advances.

4. Curarces; Liess. Borrower shall pay cll taxes, assesments and other charges, fines and impositions attributable to the

Property which may attain a priority over this Mortgage, and kacchold payrments or ground rents, if any, in the manner provided

under paragraph 2 hereof cr, if nat paid in «wch manner, by Boower ruking payment, when due, directly ta the payce thereof.

Borrower shall promptly furnish 10 Lender all Notices of smeunts due under this paragraph, and in the event Borrower shall make ;

! payment directly, Borrower shall promptly furnish to Lender receipts evidencirg such payments. Berrower shall promptly discharge ;

i any lien which has priority over this Mortgage; provided, that Berrower shall nct be required to discharge any such lien so long as i

i Borrower shall agree in writing to the payment of the obligatiin sccured by such lien in a manner acceptable to Lender, or shall in

i goedd faith contest such lien by, ¢r defend enfocement of such lien in, legal procecdings which cperate to prevent the enforcement
f the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuaance. Barrower shall keep the imprivements nosw exising o1 hereafter erecied on the Property insured H
against lss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such :
amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of weh caverage exceed i
that amount of coverage required to pay the sums secured by this Mungage. _

The insurance carrier providing the insurance ¢hall be chiren by Borroner subject to approval by Lender; provided, that such ;
approval chall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hercof or, if not paid in such manner, by Borrower making payment, whken due, directly to the insurance carrier.

All insurance policies and renewals theedf shall te in farm accptable to Lender and shall indude 2 standard mortgage ; R
cause in favor of and in form acceptable to Lender. Lender shall hive the right to hold the policies and 1enewals thereof, ard '
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of bxs, Barrower shall ! :
give prompt notice to the insurance carrier and Lender. Lender may make procf of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwice agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ccunomically feasibile and the security of this Mortgage is not thereby
impaired. 1f such restoration or tepair is nct economically feasible or if the security of this Mongage would be impaired, the insur
ance proceeds shall be applied 1o the sums secured by this Mongage, with the excess, if any, paid 10 Borrewer. 1f the Propeny
is abandoned by Borruwer, ¢1 if Botrower fails to respord to Lender within 30 days from the date nctice is mailed by Lender 1o o
Eerrower that the incurance carrier offers to settle a claim fur insurance benefits, Lender is autherized to collect and apply the insur- .
ance proceeds at Lender's option either to restoration or repair of the Property ar to the sums secured by this Motgage, H

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
pstpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borower in and to any insurance :
policies and in and to the proceeds thereck resulting from damage the Property prior to the sale or acquisition shall pass to 1ender !
1 the extent of the sums secured by this Moergage immedistely priir tosuch sale o1 acquisition, )

6. PRESERVATION AND MuNTENANCE oF Properry; Prasenorps; Cosposuxiuns; Prasxseo Usir DeveropmexTs, Borcowor
shall keep the Propenty in good repair and shall not commit waste < permit impairment or deterioration of the Property and shall ¥
comply with the provisions of any lease if this Mortgage is on 2 lcasehold.  If this Meortgage is ¢n a urit in a condominium or a Vi
planned unit development, Borrower shall perform all of Borrowet's obligation under the declantion or covenants creating or govern- ‘
ing the cundominium or planned unit development, the by-laws and rlations of the condominium ¢ planned unjt development, .i

!
:

and constituent documents. 3 a condominium or planned unit develpment rider is executed by Borruwer and recorded together ,
' with this Mortgage, the covenants and agreements of such rider <hall te incorporated into and shall amend and supplement the cov- '
cnants and agreements of this Mortgage as if the rider were a part hereof.

23§

7. Proircmion of LENDER'S Securimy. If Berrower fails to petfarm the covenants and agreements centained in this Mortgage, 1
ot 3f any action or proceeding is commenced which muaterially 2ffects Lendler's interest in the Property, including. but not limited ¢,
eminent dvnain, insolvency, code enforcement, or atrsngements f proceedings dovolving a benkrupt o decedent, then Lender at
Lender's ¢ ption, upon notice 1o Borrower, may make such sppearances, disbune wch sums and take such action as is necesary to
pretect Lender's interest, including. but not Lmited to, disburement of reascnable attorney’s fees and entty upun the Propenty o
make repaits. J6 Lender requited morigage insunance as a condititn of making the loan secured by this Mortgage, Borrower shall
tay the premiums sequired to maintain such insurance in effect untit such time as the requirement for such insurance torminates .
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