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Usirorst Covexavts. Borrewer and Fendir covemime and sgree as follus:

1. PayMENT OF Prancrpar axp Istrrest. Borrouwar shall promptly pay whea due the principal of and intirest on the in-
Jebtedness evidenced by the Neote, prepayment and lite charges as praided in the Nete, and the principal of and imiéresr on oany
Future Advances securad by this Mertgage.

T

2. Fusxps ror Taxrs axp Insuraxcr. Subicet to applicatle haw or to 2 written wiiver by Lender, Bomower shall pay to -l
Lender on ke day monthly installments of principal and icirest are payable urder the Nete, until the Note s paid in full, a sum
{kerein “Funds") cqual t9 onetwelfth of the yearly taxes and  acscssments which may attain pricrity over this Mortgage, and ground
rents on the Property, if any, plus one-twelfth of yearly preminum instailments For hazard insurance, plus oretwelfth of yearly pre- :
mium installments for mengage insurance, if any, all as raconably edimated initally and from time to time by Lender on the bads ;
of asscssments and bilis and reasonable estimates therec!.

The Funds <hall be held in an instituticn the deposits or accounts of which are insured «r gurrantced by a Federal or sate
agency (including Lender if Lender is such an institutio n). Lender shall apply the funds to pay sudd tanes, asscsaments, insurince
premiums and ground rents. Lender may not charge for o hlding and zpplving the Tunds, analyzing said account, cr verifving and
compiling taid assessments and hills, unless Lender pays B rrovwver inwrest ¢n the Funds and applicable lawe pormits Lender to pake
such a charge. Berrower and lender maey agree in writing at the time of execution «f this Mrrigage that interest en the Furds shallte
pzid to Borrower, and unless such agreement is made or applicable law requires tuch intcrest to be paid, Lender «hall not be required :
to pay Borrwsr any inlest or eanings on the Fends. Lender shall give to Berrwer, without charge, an annual accounting of the ; - 2
Funds showing credits and debits to the Funds and the pupose for which cach debit to the Funds was made. The Funds zre pledeed '
35 additicna} scurity for the sums secured by this Mortgage.
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If the amount of the Funds held by Lender, togetter wwith the {uture menthly installments of Funds pavable prior to the ot

due dites of taxes, axessmients, insurance premiums ard ground rents, shall exceed the amount required to pay said taxes, asess- : :;

ments, insurapce premivms and ground rents as thev fall due, such excess <hall e, 2t Borrower's eptien, either promptly repaid to : it

Borrower or credited t3 Borrower on menthly installments o Funds. If the amvunt of the Funds held by Lender shall not te -

sufficicnt to pay taxes, asessments, iNSurince premiums and grourd rents as they fall due, Borrower shall pay o Lender any amount ‘¢

‘ necessary to make up the deficiency within 30 days trom the date netce is mailed by Lender tu Bottower requesting payment therecf , oF
; Upen payment in full of all sums secured by this Mortgage, Lender <hall promptly refund to Borrower any Funds held 'b\ ‘ ﬁ

Lender. If under paragaph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property er its acquisition by lender, any Funds held by Lender at the time of
application as a credit against the sums secured bty this Mugage.

3. Appricamios of PavmexTs. Unless applicable lww  pravides otherwise, all payments received by Lender under the Note :
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrewer under paragraph 2
hereof, then to interest pavable on the Note, then to the principal of the Nute, and then to interest and principal on any Future Advances.

4. Cuarces; Lixs. Borrower shall pay. all taxes, asessrents and. cther charges, fines and impositions atrributable to the

Property which may attain a prictity over this Meortgage, ard leaceheld payments or ground rerts, if any, in the manner provided

under paragraph 2 hereof or, if not paid in such manner, by Bosrower making payment, when due, directly to the payee thereof.

Borrower shall promptly furnish to Lender all Notices of amounts due urder this paragaph, and in the event Borrower shall make

payment directly, Bormuwer shall prompuly furnish to Lendr receipts evidencing such payments. Borrower chall promptly discharge

any lien which has prictity over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as

Bortower chall agree in writing to the payment of the cMigation wcured by such lien in a manner acceptable 1o Lender, or shall in

: swood faith contest such lien by, ¢ defend enforcement of cuch lien in, legal proceedings which cperate to prevent the enforcement
! of the lien or forfeiture of the Pieperty or any part thereck.

5. Hazarp IxsusancE. Borrower shall keep the improvements now existing o1 hercalter erected on the Property insured
against loss by fire, hazards included within the term “extended clierage,” and such other hazards as Lender may require and in sch
amounts and for such periods as Lender may require: protided, thet Lender shall pot require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage

The insurance carrier providing the insurance shall Le chesen by Burrower subject to approval by Lender; provided, that such ;
approval shall not be unteasonably withheld.  All premivms on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if ret paid in such manner, by Borzower making psyment, when due, directli to the insurance carrier.

All insurance policies and renewals thercof <hall te in form acceptible to Lender and shall include a standard  mortgage sl
clause in favor of and in form acceptable to Lender. Lender shall have the right to hald the policies and renewals thereof. ard ‘. A
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwice agree in writings, irsurance proceeds <hall be applied to resteration or repair of the
Property damaged, provided such restoration or repair is ecnomically feasible and the security of this Mortgage is not thereby : it
impaired. If such restration or repair is nut economically feasible or if the swcurity of this Mongage would te impaired, the inur- £ '
ance proceeds shall e applied to the sums cecured by this Morgage, with the excess, if any, paid to Borrower. I the Property ‘
is atandoned by Borrewer, or if Borrower fails to respord to Iender within 30 days frum the date notice is mailed by Lender to ¢
Borrower that the inswrance carrier offers to settle a claim for insurance benchis, Lender is authorized to collect and apply the insur- '
ance proceeds at Lender's option cither 1o restoration of 1epair of the Property o to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writing, any such application of proceeds to principal shall not extend or ; i
postpene the due date of the monthly installments referred 1o in paragraphs 1 and 2 herecf or chinge the amount of such installments. [
If under paragraph 18 hezeof the Property is acquired by Lendr, all right, title and intcrest of Berrower in and to any inwrance i
policics and in and © the proceeds theref resubing from damage ty the Propeny prior to the sale or acquisition shall pass to Lender :i
to the extent of the sums secured by this Mortgsge immediately pricr to such «ale or acquisition, ~ﬂ}

6. PrEservariox AND MAINTENANCE ©OF ProOPIRTY; I easenoLps; Conpoainiuns; Prasseo Usor DiveropresTs. Borrower
shall keep the Propenty in good repair and shall n.t commit waste or permit impsirment or detericration of the Property and shall ;
comply with the provisins of any leace if this Mortgage is en 2 leacehadd. 1f this Mrrtgage is ¢n a unit in @ condominium or a ; ‘
planned unit development, Borrower shall perfarm all of Borrower’s cbligation under the declaration or covenants creating or gaern- i
ing the cenduminium ¢ planned unit development, the bylaws and regulations of the condominium or planned unit development, i
and constituent documents.  If a condominium or planned unit development sider is executed by Borrower and recorded  together i
with this Mortgage, the covenants and agreements of wih rider shall be incorperated into and shall amend and supplement the cov- 't

H

enants and agrcements of this Morntgage as if the rider were a part hereof. ; i
: Ll

7. Prorrcmios of Lexper’'s Securiny. If Borrewer fails to perform the covenants and agreements contained in this Marteage, i o

I_ et if any action or prceeding is commenced which materially affects Lender’s interest in the Property, including, but not limitwed to, 5 E

cminent domain, inschency, «de enfurcement, or arrangements or prcendings invohing a bankrupt or decedent, then Lender at M
. . N N . X
Lender’s cption, upea notice to Borrower, may make such appesrances, disbune such sums and tike such aition as is necessary to ;
pretect Lender's intaet, including, but not limited to, dishursament of reasonable attomnes’s fees and entry upun the Propany to i |"’
;
]
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make repairs. IF Lender required mongige insurance as a conditi n of making the loan secured by this Murtage, Borrower shall
pay the premiums sequited 1o maintain cuch insurance in  effect until such time as the requirement for such insurance terminates
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