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Uxiroaat Covinanis. Borrower and Dendor covenant and zgree as folbaas:

1. Pavamesnt oF Prixcrpar asp INtrrest. Borrower shall promptly pay when due the prindpal of and intcrer onothe in-
debtedress evidenced by the Nate, prepayment and late charges os provided in the Noteo snd the prinapsl of and inwrer on any
Future Advances secured by this Morteage.

2. Fusps rorR TAXEs axp Insukraxcre. Subject to applicable Law < to a written woiver by Lender, Borrower shall pay o

Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(herein “Funds”) cqual to cnewwelfth of the yearly taxes and cosessments which may 2train pricrity exer this Mornigage, und grounad
rents on the Propenty, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus cne-tuelfth of vearly pre-
mium installments for mengage insurance, if any, 2ll as reascnably estimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be hekd in an institution the deposits or accounts of which are insured or guaranteed by a Federal vr stite
agency (including Lender if Lender is such an instituti n . Lerder shall apply the funds t3 poy said taxes, sesevmenti. insurance
premiums and greund rents. Lender may not charge fur so holding and spplying the Funds, analyzing said account, (r verifying and
compiling «aid ascessments and bills, unless Lender pays B orrwer interest «n the Funds and spplicable law permits [ ender to mahe
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Furds <hall be
paid to Borrower, and unless ruch agreement is made ot applicable law requires cuch interest ts ke paid, Lerder shall nit be required
to pay Borrower zny interest of earnings on the Funds. Lender shall give to Buorrower, witheut chirge, an z2nnual sccounting «f the
Funds showing credizs and debits 1o the Funds and the purp<e for which each debit to the Funds was made. The Funds are pledied
as additi- n3l security for the sums secured by this Mcrgage.

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable pricr the
due dites of taxes, ascessments, insurance premiums ard greurd rents, shall exceed the omount requited to pay said raxes, assess
ments, insurance premiums and ground rents as they fall dve. «aich excess shall be, at Borrower's opticn, either promptly repaid to
Borrower or credited 1o Borrower cn menthly installments of Funds. 1f the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borroner sha'l pay to Lender any amount
necessary to make up the deficiency within 30 davs fr.m the dite notice is maikd bv Lender to Borrower requesting payment thereof.

Upcon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrewer any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is ctherwice acquired by lender, Lender shall apply,
no later than immediately prior to the sale of the Property cr its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Montgsge.

3. ApprLication ofF PavmEests. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable 1o Lender by Borrower under paragraph 2
hereof, then to interest payable on the Nute, then to the principal «f the Note, and then to interest and principal on any Future Advances.

4. Cuarces; Liess. Borrower shall pay all taxes, asesements and other charges. fines and impositicns attriburable to the
Property which may attain a pricrity cver this Merteage, and kasehcld payments or ervund rent-, if anv. in the manner provided
under paragraph 2 hereof cr, if not paid in such mepner, by Borrower making payment, wken Jue, directly 1w the pavee thereof.
Borrower <hall premptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prempily furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mcrtgage, provided, that Borrower shall n.t be required 1o discharge any such lien so long as
Borrawer shall agree in writing 1o the payment of the cobligaticn «cured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enfurcement of such Lvn in, legal proceedings which cperate to prevent the enforcement
f the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurasce. Borrower shail keep the improvements now existing or hereafter crected n the Property insured
againat kess by fire, hazards included within the term “eatended overzge.” and such cther hezards as Lender may require 2rd in such
amounts and for such periods as Lender may require: provided. that Lender shall not tequire that the amount of such ccverage exceed
that amount of coverage required to pay the sums secured by this Murrgage.

The insurance carrier providing the insurance shall be chi=en by Boarower subject to approval by Lender: provided, that such
approval shall not be unreasunably withheld. All premiums cn irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Bomrcwer making p2yvment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall be in f.om acceptable to Lender and shall include a standand mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower <hall promptly furnish to Lender all renewal noticer end all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance camrier and Lender. Lender may make proof of luss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds <hall be applied to restoration or repair of the
Property damaged, provided such restoration or fepair i ¢conomically feacible and the cecurity of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums sciured by this Mornigsge. with the excers, if any, paid to Borrower. If the Property
is akandoned by Borower, or if Borruwer fails w0 respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carricr offers to seitle a claim for insurance benefits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender's cptivn either 1o restoration or repoit of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such application of priceeds to principal shall not exund or
p stpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 heteof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resuliing from damage to the Pruperty prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately prior to such sale or cequisition,

6. PRESERVATION AND MAINTENANCE oF ProrirTy; LEAsEHOLDs; CONDOMINIUMS; PLANNED Uxsit DevEropmexts., Borrower
shall keep the Property in good repair and shall not ccmmit waste «r permit impairment or deterioration of the Propeniy and  shall
comply with the provisions of any lease if this Morntgage is ¢n 2 leasehold. 1f this Mortgage is vn a unit in a condominium or a
planned unit development, Borrower shall perform ali of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the bylaws and regulations of the condominium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cox-
cnants and agrcements of this Montgage as if the rider were a part herect.

% ProTECTION oF LEnDER'S SEcumiTy. I Borrcwver fails to perform the covenants and agreements centained in this Mortgage,
or if any action or prxeeding is commenced which materially 2ffects Lender's interest in the Property, including. but not limited to,
cminent domain, insolvency, onde enforcement, or arrangements o1 proceedings inveiving a bankrupt or decedent, then Lender at
Lender's option. upon notice to Borruwer, may make such appearances, disburie such sums and tike such action as is necesary
pretect Lender’s interest, including. but not limited to. disburseiment of reawnable atterner’s fees and entry upn the Propeny
make repairs. If Lender required mortgage insurance as a orndition of muking the lean secured by this Mertgage, Borrower shail
pey the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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