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Usirory Covenaxes. Borrewer and Fender covenant and seree as f0llas:

1. Paystext oF Prinapar asp INtpeest. Borrower shall promptly pay when due the, priscipal of and s
! debtedness evidenced by the Note, prepavinent and late charges os pronided in the Nete, ond the privapsl b and
' Future Advances secured by this Mesteage,

2. Fusps vor Taxes anp Insuraxce. Subject to applicable Jiw or o a written weiver by lender, Borrower shall pav 1o I
Lender on the day monthly indallments of principal and irterest sre payable under the Nuoze, until the Note iv puid in full, 2 sum

{herein “Funds') cqual to cnetwelfth of the yearly taxes and a-sessments which may atrsin priority cacre this Morrgoge, and ground

rents on the Propenty, if any, plus onetwclfth of vearly premiuvm instaliments for hazard in-uranee, plus cnetwelith of yearly pre

mium installments for mongage insurance, if any, all as resconably estimated initially and from tiime o time by Lerder on the bais

of assessments and bills and reasonable estimates thereof.
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The Funds chall be held in an instituticn the deposits ar 2cceunts of which are insured or guaranteed by a Federdl or stte ‘
agency (including Lender i Lender is such an institution . Lender shall apply the funds to pay said tixes, scsicsments, insurance
premiums and ground rents. Lender may net charge For oh holding and epplying the Furds analvzing id socant, or verifving and
compiling +aid ascessments and bills, unless Lender pavs Borroser interest on the Funds and cppliceble law pormiss Lender to mule
such a charge. Berrower and lender may agree in writing at the time of execution ot this Mortgage that interest on the Furds chall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest t) be paid, Lender <hall not be reguired
to pay Berrower ony interest or earnings on the Funds. Lender shall give to Berrcwer, withrur charge, an annueal acoounting of the
Funds showing credits and delits to the Funds and the purpose for which each debit 10 the Funds was made. The Funds are pledged
as additicna] swcurity for the sums secured by this Meorrgage.
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If the amcunt of the Funds held by Lender, t-gether with the future menthly installments of Funds pavable prir to the :
due distes of taxes, assessments, insurance premiums ard grourd rents, shall exceed the amount required to pay Gid taxes, assess N
ments, insutance premiums and ground rents as they fall due. such excess thall be, wt Borrower’s option. either prompry repaid
Burrower or eredited 1o Borriwer on menthly installments of Furnd.. I the amcunt of the Funds held by Lender hall not e
sufficient to pay raxes, assessments, insurance premiums and prourd rents as they fall due, Berrowsr shall pay to Lender any amount
necessary to make up the deficiency within 30 days fr.m the date notice is mailed by Lender tu Bornaver requesting payruont therecf

Upon pavment in full of all sums secured by this Muoripuge, Lender shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shzll apply,
no later than immediately privr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the iime of
application as a credit againcat the sums secured by this Morigage.

3. Aprricamiox of Pavaexts. Unless applicable law provides cthenwise, all puyments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabk: to Lender by Borrower under paragraph 2
heredf, then to interest pavable on the Nete, then 1o the principal of the Nute, and then 16 interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrewer shall pay all taxes. a-sessments and other charpes, fines and impesiticns attributable to the
Property which may atain a pricrity over this Morteage. and leasehold paviments or ground rents, if any, in the manner provided
under paragraph 2 heareof or, if not paid in such munner, by B orrower muking payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender ail Nutices of amcunts due urder thic paragraph, and in the event Borrower shall mike
payment directly, Borrower shall promptly furnish 1o Lender reccipts evidencing such payments. Borrewer shall promptly dicharge
sny lien which has privrity over this Morngage: provided, that Borrower shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the pavment of the obligatiin secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of cuch lien in, legsl priceedings which ¢perate to prevent the enfercement
of the lien or forfeiture of the Pruperty or any part thereof.

5. Hazarp Insumaxce. Borrower shall keep the imprivements now existing or hereafter crected on the Property insured
apainst Jess by fire, hazards included within the term “extended coverage,” and such cther hezards as Lender may require and in wuch
amounts and for such pericds as Lender may require. provided. thur Lender shall nct 1equire that the amount of such coverage exceed
that amount of coversge required to pay the sums secured ty this Morgace.

The incurance carrier providing the incurance shall be chaien by Burrower subject to appreval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums on ir<urance policies shall bte paid in the manner provided under para-
graph 2 kereof or, if not paid in such manner. by Borrower ruking pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall be in Form acceptable to Lender and shall include a2 standard mintgage
clause in faver of and in form acceptable to Lender. Lender <hall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lander may make proof of luss if not made promptly by Borrower,
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Unless Lender and Bomrower otherwise agree in writing. irsurance proweeds shall be applied to restoration or repair of the
Property damaged, provided such restoration cor repair is econcmically feasible and the security of this Mortgage is not therehy
impaired. If such restoration or repsir is not economically fessible or if the security of this Morigege would be impaired, the inwr-
ance preceeds shall be applied to the cums secured by this M rigage, with the «xcess, if any, paid to Borrower. If the Propenty
is atandoned by Borrewer, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender t»
Borrower that the insurance carrier offers to scitle a claim for ircurance benehis, Lender is autherized to collect and apply the insur
ance proceeds at Lender's optiun either 1o restoration or repsir of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, anv such application of proceeds to principal shall not extend o
p stpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lendcr. all night, title and interest of Borrower in and to any insurance )
policies and in and to the prceeds thereof rewehing fron damage to the Property prior to the sale or acquisition shall pass o Lender -
to the extent of the sums secured by this Moertgage immediately pricr to such sale or cequisition. :

6. PreservaTion asD ManTEnance oF ProrerTty; Liacenotps; Conposnsiums; Prasseo Usit DeveropsesTts. Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Propernty and shall
comply with the provisions of any lease if this Mongage is on a lasehold. If this Morigage is ¢n a unit in a condeminium cr a
plinned unit development, Borrower shall perform 2ll of Bomrower’s obligation under the declaration or cuvenants creating or gvern-
ing the conduminium or planned unit development, the by-laws 2nd regulations of the condominium or planned unit develcpment. -
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together :
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall 2mend and supplement the cov- !
enants and agreements of this Mortgage as if the rider were a part hereof.

7. ProrEcmiox o LEspERs Security. If Buorrawer fails to perfurm the cuvenants and agreements contzined in this Mortgage,
or if any action or proceeding is commenced which materially «fects Lender's interest in the Property, including, but neot limited to,
cminent domain, insolvency, code enforcement, or arrangements «r procecdings invehing a hankrupt or decedent, then Lender at J
Lender's < pticn, upen notice to Borrower, may make such appearances, disburse such sums and tzke such acticn as is necesary
protect Lender's interest, including. but not limited 1o, disbunement of reasonable attemey’s fees ind entiy upen the Propeny
make repairs. 1f Lender required murtgage insurance as a conditin of making the lcan secured by this Meorteage, Borrower vhall
rev the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance torminaes
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