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Usiroryt Covenants. Borrower and Lender coverant avd sgroe a5 ol

I. PayMmESNT oF Principar axp INteresr. Borrower shall promptly pay when dee the prindpal of and interest on the in-
debtedness evidenced by the Ncote, prepavment and lite charges as privided in the Nere, and the prindipsl of and intrest oo oany
Future Advances secured by this Mortgage.

S
2. Fuxps ror Taxes anxp Insurance. Subject to applicable law «r to a writun waiver by Lender, Berrower shall pay o ] I
Lender on the day monthly installments of principal and interest are payable under the Nite, until the Note is paid in fulll a sum { S
{herein “Funds") cqual to one-twelfth of the yearly taxes and asessments which may ztain priority cier this Morgsge. and ground :
rents on the Property, if any, plus cnetwelfth of vearly premium installments for hazard insurance, plus cnetweifth of vearly pre- ﬁ
mium installments for mortgage insurance, if any, all as reasonably evtimated initislly and from time to time by Lender cn the hasks :
of assessments and bills and reasonable estimates thereof. P

The Funds <hall be held in an institution the depesits or accounts of which are incured o gusranteed by a Federal vr state L
agency (including Lender if Lender is such an instituticn). Lender <hall spply the funds to pay said tines, avsewments, insurance : Nc
premiums and ground rents. Lender may nct charge fur so holding and applying the Funds. analyzing said sccount, «r verifying and !
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and appliceble Liw permits Lender to make
such a charge. Bortower and lender may agree in writing at the time of execution of this Mcrtgage that interest en the Funds <hall be
paid to Borrower, and unless such agreement is made «r applicable law requires such interest to be paid, Lender <hall net be required
to pay Borroaver any interest or eamnings on the Funds. Lender shall give to Burrewer. without charge. an annual sccounting of the
Funds shewing crediss and debits to the Funds and the purpose for which each debit to the Funds was made. Tte Funds are pledged
as zdditiinal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. t gether with the future menthly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums ard greurd rents, shall exceed the amount required to pay satd raxes, ascess- )
ments, insurance premiums and ground rents as they fall due. cuch excess shall ke, at Borrower’s option, either prompily repaid to i
Borrower or creldited to Borrower on menthly installments of Funds. M the amcunt of the Funds bheld by Lender shall not bte
sufficient 10 pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amoum
necessary to make up the dehciency within 30 days from the dste ntice is mailed by Lender to Burrower requesting payment therecf.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph I8 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prict to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time cof
applicaticn zs a credit against the sums secured by this Mortgage.

3. AppLication of Pavaexts. Unless applicable law provides ctherwise, all pavments received by Lender under the Ncte
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts pavable to Lender by Borrower under paragraph 2
hereof, then 1o interest pavable on the Nute, then to the principal ¢f the Note, and then to interest and principal on any Future Advances.

4. Cuarces; Liens, Berrower shall pay all tixes, a-sessments and other charges, fines and impositions atiributable to the
Property which may attain a pricrity cver this Mortgige, and leacehcld payvments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr. if not paid in such menner, by Berrower making payment, when due, directly to the pavee thereof.
Borrower shall premptly furnish to Lender all Notices of zmcunts due urder this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall prompuly furnish to Lender receipts evidencing such paymemts. Borrower shall prompily discharge
any lien which has pricrity cver this Mortgage: provided, that Brrrower shall not be required to discharge any such lien so king as
Borrower shall agree in writing to the payment of the chligetivn sccured by tuch Licn in 3 manner 2cceptable to Lender, o1 shall in ;
good faith contest such lien by, or defend enforcement of such lien in, lersl proceedings which (perate to prevent the enforcement
of the lien or fotfeiture of the Property or any part thereof.
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5. Hazamp Insumrance. Borrower shall keep the improvements now existing or hereafter erected ¢n the Preperty insured
against loss by hre, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lendcr shall nct 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chi-en by Buorrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and chall include a standard mongage B =
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of luss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the :
Property damaged, provided such restoraticn or repair is conomically feasible and the security of this Mortgage is not therebs ’
impaired. If such restoration or repair is not economically feasible ot if the security of this Mortgage would be impaited, the insur-
ance proceeds shall be applied to the sums secured by this Murtgage, with the oxcess, if any, paid to Borrower. If the Propenty
is abandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 days from the date nctice is mziled by Lender 1o
Borrower that the insurance carrier offers to wttle a claim for insurance benefits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property «r to the sums secured by this Maotgage.

Unless Lender and Borrower otherwise agree in writing, any such applicaticn of proceeds to principal shall not eatend or
pstpone the due date of the monthly installments referred to in paregraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquited by Lendcr. all right, title ard interest of Borrower in and to any insurance b
policics and in and to the proceeds thereof resulting from damage to the Property pnor to the sale or acguisition shall puss to Lender
to the extent of the sums secured by this Mortgage immediately prizr to such sale or acquisition.
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6. PRESERVATION aAND MainTeEsance ofF Prorerty; LeasEnoins; Coxporinioms; Prasxep Unit DevierormenTs. Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Property and shall ‘
comply with the provisions of any lease if this Morigage is on a leasehold. If this Mertgage is ¢n a unit in a condominium o1 3
planned unit development, Borrower shall perform all of Borrawer’s obligation under the declaration or covenants creating or guvern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develipment,
+nd constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded trgether
with this Mortgage, the covepants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-

enants and agreements cf this Mertgage as if the zider were a part hereof. r
o~

7. ProtecTion oF LEnDER's SEcuriTy. If Borrower fails to perform the covenants and agreements contained in this Mortgage, . :
ot if any action or proceeding is commenced which materially 2ffects Lender’s interest in the Property, including. but not limited to, J : E
eminent domain, insolvency, code enforcement, or amngements «r priceedings involving a bankrupt or decedent, then Lender at w0
Lender’s opticn, upon notice to Borrower, may make such appesrances, disbure such sums and take such acticn as is necevaary t o
protevt Lender's intercet, including, but not limited to, disbursement of reasonable attorney’s fees and entry upun the Propery o ‘(")
. . - P - . b= 2
make tepuirs. If Lender required mortgage insurance as a conditin of making the lean secured by this Mortgage, Borrower shall - |

pay the premiums requited to maintain such insurance in effect until such time as the requitement for such insurance torminates
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