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Usiroryt Covesants, Burrower and Fender caenant and zugrce as folliwe:

1. Pavaext oF Prixawpar axp INterest. Bornower chali poomptly pay when due the prindipal oF and inteer oo dhe in-

Jebtadness evidenced by the Note, prepavowent and late charges as priaided in the Neteo and the prindipad oF and imeorear on am
Future Advances secunnd by this Morteage.

2. Fuxos sor Taxes axp INsuraxcr. Subiect to applicable Liw or o a written waiver by Lender, Borrower chell pay o
ILender «n the day monthly installments of principa) end interest ore pavable under the Nore, unnl the Note 1~ paid in full, a2 sum
Zherein "Funds”) cqual o cne-twelfth of the vearly tuxes and sesessments which may anain pric rity cver this M orngage. and ground
rents on the Propeny, if any, plus onetwelfth of vearly premiom inssallments for hazanl insurance, plus cnetnelfth of vearly pre-
mium installments for mortgage insurance, if any, all as resswonably estimated initally and from time to time by Lender on the bass
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or accounts of which are insured or guaranwed by a Federal or stare
agency (including Lender if Lender is such an inaitutin .. Lerder chall apply the funds w psy waid taves. svwesoments. insurance
premium, and ground rents. Lender may not charge for so hoding «nd apphving the Furds, analvzing <wid sccount, or verifving and
compiling said assessments and bills, vnless Lender pays Borrower intere-t «n the Tunds and appliceble Law permins Fender to mabe
such & charge. Borrower and lender may agree in writing at the time of execution of this M rteage that intorest on the Funds <hall ke
paid to Borrower, and unless such agreement is made «r spplicable law requires such interest 10 be paid, Lender <hill not be required
t0 pay Berrower zny interest or eamnings on the Funds. Lender shall give to Borrower. without charge, an annual sccunting of the
Funds thowing credits and debits to the Funds and the purpo<e fir which each debir 13 the Funds was made. The Fund: are pledyged
as additicnal security for the sums secured by this Murtgage.

If the amcunt of the Funds held by Lender. t gether with the future monthly inaallments of Funds payable prior o the
due dites of taxes, assessments, inwrance premiums ard ground rents, shall exceed the amount required to pay said texes, as-ess- .
ments, incurance premiums and ground rents as thev fall due. such excess shall be, at Borruwer’s option. either promptly repaid 1o i
Borruwer or credited o Borrewer on monthly installments of Funds. If the amcunt of the Funds held by Lender shall nct be
sufficient to pay taxes, assessments, insurance premivms and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up ihe deficiency within 30 days from the dite notice is mailed by Lender to Burriwer requesting pavirent thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender <hall apply,
ro later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by lerder at the time of
applicativn as a credit against the sums secured by this Mortgaige.

3. ArrLicamioN oF PavmEexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof <hall be 2pplied by Lender first in pavment of ami unts pavable to Lender by Borrewer under paragraph 2
hereof, then to interest pavable on the Note, then to the principal of the N.ie. znd then to intereat and principal on any Future Advances.

4. Cuiarces; Liexs. Borower <hall pay all taxes, assessmmeats and other chorges, fines and impositions attributable 1o the
Property which may attain a pricrity over thiz Mortgage. and lescehddd pavments or ground rents. if any, in the manner provided
under paragraph 2 hereof or, if not paid in such mznner, by B osrower making paviment, when due, directly to the pavee theredf.
Borrewer shall pronuptly furnish 1o Lender all Niogices of zmourts due urder this pirsgraph, and in the event Borrower shall make
parment directly, Borrower <hall promptly fumnish to Lender receipts evidencing such pavments. Borrower shall premptly discharge
any lien which has prictity over this Muntgage: provided, that Borrower thall not be required to discharge any such lien se long as
Borruwer shall agree in writing to the pavment of the cbligati-n weured by such lien in a2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal procecdings which cperate to prevent the enforcement
f the lien or fcrfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now exicting or hereafter erected ¢n the Property insured
again:t luss by fire, hazards included within the 1orm “eatended o verage,” ard such cther hzzards as Lender may require and in such
amourts and for such periods as Lender may require; provided, that Lender shall nut 1equire thar the amount of such coverage exceed
thit amount of coverage required to payv the sums secured vy thic Mongage.

The insurance carrier providing the inturance shall v ch.-en by Borrower subject to approval by Lender: provided, that wuch
approval shall not be unreasonably withheld. All premiums c¢n irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrewer moabling pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in f.rm acceptable to Lender and thall include a standard mortgage TETT T
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and tenewals thereof, ard
Borrower shall promptly fumish 1o Lender all renewal notices 2nd all receipts of paid premiums. In the event of luss, Bommower shall
give prompt notice to the insurance camier and lender. Lender may make proof of loss if not made promptly by Bormmower. i

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds <hall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not ecomnmically feasible or if the security of this Mortgage would be impaired, the incur-
ance preceeds shall be applied to the sums secured by this Morigage, with the excers, if anv, pad to Borrower. If the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance camrier offers to witle a ¢laim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either ta restoration or repair of the Pruperty or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of pricecds to principal <hall net exwend or
i stpene the due date of the monthly installments referred t in paragraphs | and 2 hered o1 change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender. all right, title and interest of Buorrower in and to any insurance ‘
policies and in 2nd to the pruceeds therenf resulting from damage 1a the Propenty prior to the sale vr acquisition <hall pass to Lender r
tu the extent of the sums secured by this Mortgage immedistels prior o cach rale or scquisition.

6. PresERVATION AND MAINTENANCE oF ProrerTy; LEa<enorps; Conpoanxiuss; Poaxxep Uit Deveropaexrts, Borrower '
shall keep the Propenty in good repair and shall not commit waste «r permit impairment or deterioration of the Property and shall i -
comply with the provisions of any leate if this Murtgage is on a laasehold. If this Mertgage is on a unit in 2 condominium or a
planned unit development, Borrower shall perform all of Berrower’s obligation under the declaration or covenants creating or govern-
ing the condeminium or planned unit development, the by-laws @nd regulations of the condominium ot planned unit development,
and constituent documents. If a condominium or planned unit development nder is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rder were a pant hereof.

7. Prorectiox ofF Lexper’s Securimy. 1f Borrower fails to perfurm the crvenants and agreements contained in this Mortgage.
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including. but not limited 1o,
eminent demain, insolvency. cude enfurcement. or armngements (¢ priceedings invclving a bankrupt or decedent, then Lender at J
Lender's «ptinn, upen notice to Borrower. may make such appesrances, disburse such sums end ke such astinn as is pecescary to
protect Lender's interest, including, but not limited to. disbursement of reasonable attorney’s fees and enuy upen the Propenty to
make repairs. 1 Lender requited morgage inwrance as o cordition of making the loan secured by this Mortgage, Borrower chall
pay the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurence terminates
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