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Uxirory Covixants. Borrower and Lender covenant ard zgree as folloaws:

1. Pavsest ofF Prinaipar asp Interest. Borrower shall promptly pay when due the principal of and interest en the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and intercst «n any
Future Advances secured by this Morngage.

2. Fusps ror Taxes axp Insumance. Subject to applicable aw or to a written waiver by Lender, Borrower shall pay ta
Lender on the day monthly installments of principal and interest ate pavable under the Note, until the Note is poid in full, a sum
(herein “Funds™) cqual to vne-twelfth of the yearly taxes and a-scssmepts w hich may attain pricrity over this Morigage, and ground
rents on the Propenty, if any, plus cne-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of vearly pre-
mium installments for morigage insurance, if any, all as reascnably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Fender shall apply the funds to pay said taxes, assessmeats, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, «r verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Liw permitis Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
10 pay Bortower any interest or earnings on the Funds. Lender shall give to Barrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpuse for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the
due dates of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option. either promptly repaid to
Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficicnt to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days frum the dite nctice is mailed by Lender w Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. AppricaTion oF Pavatexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable cn the Note, then to the principal of the Note, and then 1o interest and principal on any Furure Advances.

4. Cuarces; Liens. Borrower shall pay 2ll taxes, assessments and other charges, Bnes and impositions attributable to the
Preperty which may attain a priority over this Moartgage, and kasehold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such mznner, by Brrrower nuking pavment, when due, directly to the payee thereof.
Borrower shall premptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receip:s evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity cver this Morigage; provided, that Borrower shall nct be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligatiin sccured by such lien in 2 manner acceptable to Lender, or <hall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which (perate to prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now existing or hereafter erected <n the Property insured
against loss by fire, hazards included within the term “extended ceverage,” and such other hazards as Lender may require and in such
amourts and for such pericds as Lender may require, provided, thet Lender shall not require that the amount of such coverage exceed
that ameunt of coverage required to pay the sums secured by this Morngage.

The insurance carrier providing the insurance shall be chcen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, by Borrower mulking payvment. when due, directly 1o the insurance carrier.

All insurance policies and renewals therecf <hall te in fizm acceprable to Lender and shall include a standand mortgage
Jaue in favor of and in form acceptable to Lender. Lende: shall have the right to hold the policies and renewals thereof. ard
Bortower shall promptly furnish to Lender all renewal natices and all receipts of paid premivms. In the event of loss, Borrower shall
give prumpt motice 1o the insurance camrier and Lender. Lender may make preof of loss if not made promptly by Borrower,

Unless Lender and Borrower othenvise agree in writing. irsurance preceeds <hall be applied to restoration or repair of the
Propenty damaped, provided such resturation or repair is econmically feaible and the security of this Mortgage is not therebn
impaired. If such restoration or repair is not ew nomically feadble or if the security of this Morngage would be impaired, the incur-
ance proceeds <hall be applied to the cums secured by this M ngage, with the ¢xces, if any, paid o Borrewer. If the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date ncotice is mailed by Lender 1t
Berrewer that the insurance carrier offers to sett’e a clim for insurance benehis, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender's option either to restorativn or repair of the Property o to the sums <ecured by this Mortgage.

Unless Lender and Borrower wtherwise agree in writing. any such application of proceeds to principal shall net extend or
p stpx ne the due date of the manthly invtallinents referred to in piragraphs 1 and 2 hereof or change the amcunt of such installments.,
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Burrower in and to any incurance
policies and in and to the prceeds therenf resuliing from damage 1o the Property prior t the sale or acquisition shall puss to Lender
ts the extent of the sums secured by this Mongere immediately pri 110 such sale or cequiduen.

6. PrEsERvaTiON axp Mauastenaxce of Propirry; | pacisorps; CoNpoMINiusts; Praxxeo Usit DevErormexts. Borrower
«kall keep the Property in good repair and shall not cemmit waste <1 permit unpainment or deteriration of the Property and chall
comply with the proviciens of any lease if this Mertgage is on a loasehodd. I this M-rtgage is ¢n a unit in a2 condominium o a
planned unit development, Borrower shall perform all of Bomr.wer's obligation under the declaration or cuvenants creating or g vern-
ing the cond minium or planned unit development, the by-lans end regulati-ns of the condominium or plinned unit develupment.
and constituens documents. If a condominium or planned unit development rider is cxecuted by Borower and recurded tegether
with this Mortgage, the crovenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements ¢f this Mortgage as if the rider were a pant hereof.

= ProTECTiox OF LENDER's Securrry. If Boerruwer fails to perform the covenants and agreements contained in this Mortgage,
cr if anv action or proceeding is commenced which materially zffects Lender's interest in the Property, including. but nut limited to,
cminent domain, insolvency. code enforcement. or arrangements or procesdings invelving a bankrupt or decedent, then Lender zt
Lender’s « pticn., upon notice to Borrower. may make such appearances, disburse suzch wums and 1ake such action as is necessary t-
prtect Lender's interest. including, but not limited to. disbunement of reawonable attorney’s fees and enuy upon the Propeny to
make repairs. If Lender required mungage insurance as a condition of nuking the lean secured by this Mortgage, Borrower shall
pav the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance terminates
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