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1. Paysmrest ofF Prixcrear anp INverest. Borrower shsll poompeldy pay when due the principad of and interost on the in-

debtedness evidenced by the Note, prepivinent and lite charges o provided in the Note. sand the prindpsl of and interest on any
Future Advances secured by this Mortesge.

Uxirorar Covexanrs. Burruwer and lender eonvenant and sgree o folloas:

2. Fuxps ror Taxes axp Insuraxce. Subjcct to applicable law or 1o a written waiver by lender, Borrower shall pay to

Lender on the Jay monthly installments of principal and interest sre payable under the Nite, until the Note is paid in full. a sum
{(herein “Funds'™) equal to onetwelfth of the yearly raxes and sisesvments which may avtain priority ower this Meortgage, and ground
rents on the Property, if any, plus cnenwelfth of vearly premium installments for hazard insurance. plus onetwelfth of vearly pre-
mium installments for mortgage insurance, if anv, all as reaw nably estimatad initally and frim time 1o time by Lender on the basis
of assessments and bills and reasonable estimates thereof, . Te 1

The Funds shall be held in an institution the deposits or sccounts of which are insured or gusrantced by a Federal or sute : C
agency {including Lender if Lender is such an instituti n. Lender shall apply the funds to pay said taves, swsessments, insurance :
premiums and ground rents. Lender may not charge for so holding snd upplhving the Funds, snalvzing said sccount, r verifving and l
compiling said asressments and bills, unkas Lender puys Borrmower interest on the Funds and appliceble liw permits Lender to make l O-
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such a charge. Borrower and lender mav agree in writing at the time of execution of this Mcrtgige that intcrest on the Funds shall be
paid tu Borrower, and unless such agreement 1s made or applicable law requizes <uch interest t3 e paid, Lender shall not be required
to pav Borroaner any interest or earnings on the Funds. Lender shall give 19 Borrower, without charge. an snnual acoounting of the
Funds showing credits and debits to the Funds and the purp <e for which cach debit t4 the Funds was made. The Tunds are pledged
as additi- nal swcurity for the sums wecured by this Moaortgige.

If the amount f the Funds held by Lender, tgober with the futere memhbly instaliments «f Funds pavable prior to the
due dites of taxes, awe-sments. insurance premiums ard  ground rents, shall eaxceed the umount required to payv said taxes, ascess-
ments, imurance premiums énd ground rents as they fall due. «uch excess shall kel at B orrower's uptien, either promptly repaid 1o
Borrower or credited 1) Beorrower on mombly installmentss of Furd.. I the amount of the Funds held by Lender shall not be
sufficient to pay taves, asscaments, insuramee premiums and wroord repis o they fall due, Borrower shall puy o Lender any amcunt
necessiry o make up the deficiency within 30 davs from the dite netice is mailed by Lender 1o Birreaver requesting paviment theredf.

Upen payment in full of all cums secured by this Murtgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by lLender. Lender shall spply,
no later than immediately prior 15 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the tme of
application as a credit against the sums sccured by this Murwage.

3. Arrricaviox of Paymests. Unless applicable law prnides otherwise. all pavments received by Lender under the Note
and paragraphs 1 and 2 heref shall Le applied by Lender first in pavment of amounts pavable to Lender by Borrewer under paragraph 2
hereud, then to interest pavable on the Notel then o the principal of the Note. and then to interest and principal on any Future Advances.

3. Cuarces; Liexs, Borrower sh:ll pay all tases. asesrenss and ather charges, fines and impositivns arributable o the
Property which may attsin a priority over this Mostgage, and keehld payments or wreund rents, i snv, in the manner provided
under paragraph 2 hereof on if oot pard in such menner, by Borrosser muking payment, swhen due, directly o the pavee thereof.
Borrower shall premptly furnish o Lender all Nutices ot emvounts due under this parzgraph, and in the event Borrower shall make
pavirent directly, Borrower shall promptly furnish to Lender receipis ovidencing such pavments. Borrower shall promptly discharge
anv licn which has privrity over this Murngage. provided, that B orrower shall not be required to discharge any such lien so long as
Borrower <hall agree in writing to the payvment of the obligution secured by such lien in a manner acceptable 1o Lender, or shall in
good f2ith contest such lien by, or defend enforcement «f such lien in. legal pricecdings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Ixsuraxci. Borruwer shall keep the improvements now existing or hereafter erected on the Property insured
against Juss by Bire, hazards included within the term “extended caerage,” and such cther hazards as Lender may require and in such
amounts and for such perieds as Lender may require; provided. that Lender shall not 1equire that the amount of such coverage exceed
that amount of coverzge reguired to pay the sums secured by this Morgage.

The insurance carrier praiding the insurance shall be chiren by Borrewer subject 1o approval by Lender; provided, that such
approval shall not be unreawnably withheld. All premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if net paid in tuch manner, by Borrower meking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in furm acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lender shall hive the right to hcld the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 1o the insurance camier and Lender. Lender mray make proof of loss if not made prompily by Borrower,
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Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the s
Property damaged, provided such restoration or repair is economically feasible and the security «f this Mortgage is not thereby
impaired. 1f such restoration or repair is not ecunsmically feasible or if the security of this Mortgage would be impaired, the incur-
ance priceeds shall be applied to the sums secured by this Mongage, with the excess, if any, paid w0 Borrower. If the Properiy
is atanduned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance camier offers to settle a claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's opticn either 1o restoration o1 repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such application of proceeds to principal <hall not extend or
p stpene the due date of the monthly inctallments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
I1f under paragraph 18 hereof the Property is acquired by Lendcr. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof tesulting from damage to the Property prior to the sale or acquisiticn shall pass to Lender
tu the extent of the sums secured by this Mortgage immediatedy prior 1o such sale or acquisition.

6. PRESERVATION AND MAINTENANCE OF ProrerTy; LEAcEnOLDS; Conposuxivnms; PLaxyep Usit Deveroryents. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shali
comply with the provisions of any lease if this Mortgage is on a leasebold. If this Meortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Borruwer's obligation under the declaration or covenants creating or g.vern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a2 condeminium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a part hereof. ?

<. Prorecmiox of LExpER's SEcurity. If Borruwer fails to petform the covenants and agreements contained in this Mortgage, E
or if any action or pioceeding is commenced which materially affects Lender's interest in the Property, including. but not limited ta,
¢minent domain, insolvency, code cnforcement, o arrangements <t proceedings invelving a bankrupt ot decedent, then Lender at {00
Lender’s optinn. upen notice to Borrower, may make such appearances, disburse cuch sums and take such actien as is pecessary to
protect Lender's interest, including. but not limited to, disbunement of reasonable atturney’s fees and entry upon the Property 1o < &
make repairs. If Lender required mongage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall - -
pav the premiums required to maintain such insurance in effect until such time as the requirement for such insurance wnminates .
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