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Usitory Corvexasts, Borraver and Fender ¢ovinane arad aeree as 103w

1. PaymesTt oF Principar axp Intrrest. Borrower chall prompely pay ow ben dee the principad of and anwereer on the in-
debtedness evidenced by the Note, prepavment and late charges s proaided in the Nete, and the prindipzl of and antczet onoany
Future Advances secured by this Morteage.

2. Fusos 1or Taxes axp Insurancr, Subject to applicalle Law o1 o 2 written waiver by Lender, Borrower <hall pay g
Lender «n the Jday moathly installments of principal and interest wre pavatle under the Note, until the Nese o peid in fulls 2 sum i
‘herein “Funds™) cqual to cnetwelfth of the yearly texes and sswsments which may attain pri rity caer this Mongage. and ground —
tents on the Property, if any, plus cnetwelfth of vearly premivm installinents for hazard insurunce, plus cne-twelfth of yearly pre ‘
mium inctallments for mortgage insurance, if any, all as reasonably etimatad iniially and from time to time by Lender on the ba-is 3
of assessments and bills and reasonable estimates thereof. . m

The Funds <hall be held in an instituticn the depusits or zcceunts of which are inwred or saaranteed by a Federal or siote .-
agercy (including Lender it Lender is such an instituti ns. Lender <hall apply the funds to pay said pove, sosssments, insurand bl §
premiums and greund rents. Lender may not charge fur so holding and applying the Furds, analyzing waid zecvunt, or averifving and P
compiling s3id aswssments and bills, unles Lender pavs Borroaver interest «n the Funds and applicable Jaw pormis Lender to make ‘ ‘M\.
cuch 1 charge. B rrower and lender may agree in writing at the time of execution of this Mertgage thet interest on the Furds shall ke :
psid to Borrower, and unless such agreement is made «r applicable law requires «uch interest o be paid. Lender ohall not be requireld ol
to pay Borsower eny interest o earnings on the Funds. Lender shail give 1o Borrowver, withour (harge. an annual zcccunting of the
Funds shouwing credits and debits 10 the Funds and the purpese fur which each debit 1o the Funds was made. The Funds are pledged

as additicnal security for the sums secured by this Mortgage.

If the ameunt of the Funds held by Lender, together with the furure menthly installmenes f Funds payvable pricr to the
due dites of taxes, ascewmments, insurance premiums ard ground rents. Jhall exceed the zmount reguired to pay said 1aves, aswess-
ments, incurance premiums and ground rents as they fall due. such excess shall be, wt B rrower's option, either prompily repaid !
Berrower or credited to Borrnawer on moenthly installments of Furd.. If the ameunt of the Funds held by Lender shall not Lbe
sufficient to pay 1axes, assessments, insurance premiums and srourd rents as they fall due, Borrower «hail pav to Lender any amouni
necessary to make up the defciency within 30 divs from the dste neotice is mailed by Lender to Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is wld or the Property is ctherwise acquired by Lender, Lender shall apply,
no lster than immediately prior 1o the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. AppLicaTiOoN OF Pavmexts. Unless applicable law provides ctherwise, all payments received by Lender under the Note
and paregraphs 1 and 2 hereof shall be applied by Lender first in payment of zamrunts payable to Lender by Borruwer under paragraph 2
h:reof, then to interest pavable cn the Nite, then to the principal of the Nuze, and then 1o interest and principal on any Future Advances.

& Cuarces: Liexs. Borrower shall pay all taxes, assessmwents and cther charges. fines and impositions attributable to the
Property which may awain a privrity over this Mortgage, +nd loasehold payments or greund rents, if anv. in the manner provided
under paragraph 2 herecf cr. if nct paid in «uch menner, by Birnower making payment, when due, directly to the pavee thereuf.
Berrower shall promprly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall promptly furnish to Lender recuipts evidencing such payments. Borrower shall promptly diccharge
any lien which has pricnity cver this Mortgage: provided, that Borrower shall not be required to discharge any such lien so long as
Borruwer shall agree in writing to the payment of the chligaticn secured by such lien in a manner acceptable to Lender, or <hall in
good faith contest such lien by, or defend enforcement of such lien in. leg:l proceedings which cperate to prevent the enfcrcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Isnsuraxce. Borrower shall keep the improvements now exi-ting or hereafter erected cn the Property insured
againet Jess by fire, hazards included within the term “extended cuversge.” and such cther h:zards as Lender may requive and in such
amouris and for such pericds as Lender may require: provided. that Lend:r shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongage.

The in<urance carrier providing the insurance shall be chren by Borrower subject 1o approval by Lender; provided, that such
approval <hall not be unreasnnably withheld. All premiums on icsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if rct paid in such manner, by Borrower miking payvment. when due, directly to the insurance carrier.

All insurance policies and renewals thercof <hall te in form acceptable to lender and <hall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shail have the right to hold the policies and renewals thereof, ard
Borrower shall promptly fumish to Lender all renewal notices znd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender nay make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the T e
Property damaged, provided such resteration or repair is cconomically feasible and tke security of this Mortgage is nct thereby
impaired. 1f such zestoration or repair is not ec.nomically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds <hall be applied to the wums cecured by this Morgage, with the excers, if any, paid to Borrower. If the Propeny i
is abandoned by Borrower, or if Borrower fails w respord to Lender within 30 days from the date notice is mailed by lLender ¢
Rorrawer that the insurance carrier offers to settle a claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither to restoration or repair of the Property or 10 the sums secured by this Mongage.

Unless Lender and Borrower otherwise agree in writing. 2ny cuch applicaticn of proceeds to principal shall not extend o
p stpene the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the 2mount of such installmen:s
1f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any ipsurance
palicies and in and 1o the proceeds thereof resulting from damage to the Pruperty prior to the sale or acquisition shall pass 10 Lender
to the extent of the sums secured by this Mortgage immediately privr o such sale or ccquisitiun.

6. PREstRVATION aND MuxTexaxce oF Properry; LEasesolps; Coxpoyiniums; Prasseo Usit DeveLopresTs, Borrower
shall keep the Property in guod repair and shall not commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a lcasehold. 1f this M- zteage is on a unit in a condominium or a
planped unit development, Borrower shall perform all of Borruwer’s obligaticn under the decliration or covenants creating oOr govein-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. U a condominium or planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cuv-
enants and agreements of this Mertgage as if the rider were a pant hereof.

= Prorecrios of Lexprr's SEcurimy. 1If Berrower fails to perfurm the covenants and agreements centained in this Mortgage,
or if any action or proceeding is commenced which materially a2ffects Lender’s interest in the Property, including. but not limited to, ™
uminent Jumain, insclvency, code enforcement. or arrangetnents o1 procecdings invclving a bankrupt or decedent, then Lender at é

Lender's opticn, upen notive to Borrower, may make such appearances. disburse such sums and tike such activn as is pevesary to
pretect Lender's interet, including. but not limited to, disbursement of reasonable aitorney’s fees and entry upen the Propenty tn {0
make tepuirs. H Lender required mortgage insurance as a condition of making the loan secured by this Muneage, Borrower shall [
pav the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates :2
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