Ustiory Covixaxts, Borrower ard lender covensnt and sgroe o BH v

1. PAYMENT oF PrRixcrpar aan Inipeest. Borrower chadl propddy pay when due the principad of and inteer on the ne
debtedness evidenced by the Nate, prepasiment and lize chirges as provided inothe Neteo und the poncipal o and intarer onoam
Future Advances secured by this Moreage.

2. Fuxps ror Taxes asp Insunascr. Sublect to applicatle Law or to 2 written waiver by Lender, Borrower <hall pay v
Lender ¢n the day monthly installments of priceipal and interest are peyable under the Note, uniil the Nore is paid in full, a sum
“herein “Funds) equal to onetwelfth of the yearly raxves and s-sessments which may attain priority ever thiv Meortaage, 2nd ground
rents on the Propenty, if any, plus one-twelfth of veardy premivm insalliments for hezad inursnce, plos enc-twelfth of vearly pre-
mium installments for mortgage insurance, if sny. all as reswnably estimated initially and from time 1o tine by Lender on the badds
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the depesits (1 scceunts of which are nsured or guarantced by a Federsl or sute
agency (including Lender if Lender is such an institnion . Lender <hall apply the tunds w pay safd tixes, 1 weamonia insurinee
premiums and ground rents. Lender may not charge for <o holding snd spplving the Funds, analyzing =aid acvunt, or verifyirg and
cmpiling said zscexsments and bills, unless Lender pays Borrower anterest «n the Tends wnd applicable Law permin Lender 1 make
such a charge. B rrower and lender may apree in writing at the time of execution of this Murtgige that intcrest «n the Furds shall ke
paid to Borrower, and unless such agreement is made or spplicable law requires such interest be paid. Lender shall not be required
to puy Birroaver iny intercst or earnings on the Funds. Lender shall give to Borrewer, witheut ¢harge. an annual accounting of the
Funds showing credits and debits 1o the Funds and the purp-e for which cach debir to the Funds vas made. The Funds are pledeed
as additi nal security for the sums secured by this Mengage.

If the zmount of the Funds held by Lender. t gether with the future monthly installments of Funds payvable prior 1o the
due dites of tanes, ascessments, imurance premiums ard gprourd rents. shall exceed the amount required to pay said taxes, assess
ments, in-urance premiums and ground rents as they fall due. such excess shall be. et Borrawer’s optien. either promptly repaid 1o
Borrwer or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not te
sufficient to pay taves, 1sse<sments, insurince premiums znd grourd rents as they fall due, Borrower shall pev to lender any amount
necessery to make up the deficiency within 30 days from the date nonice is mailed by Lender to Burrower requeting pasment thereof.

Upon payment in full of all sums secured by this Morgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Propenty cr its acquisition by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums secured by this Morteage.

3. AppLicaTion OF Pavaexys. Unless applicable law provides otherwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender fist in payvment of amcunts pavable to Lender by Borrower under paragraph 2
here f, then to interest pavable cn the Nuze, then to the principal of the Note, +nd then ta interest and principal on any Future Advances.

4. Cuarces: Liexs. Borrower shall pay all 1axes. assecements and cthur charges. Bnes and impositions atruributable to the
Property which may attain a priority over this Morigage. and leacehcdd pavments or ground rent-, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such minaer, by Borrower making payment, wken due, directhy to the pavee thereof.
Bcrrower shall promptly furnish 1o Lender all Notices of zmeunts due urder this paragrzph. and in the event Borruwer shall make
payment directly, Borrower shall prompidy fumish to Lender recuipts evidencing cuch puyments. Borrower shall promptly discharge
anv licn which has pricrity over this Merigage: provided, that Borrower shall ncot be required to discharge any such lien so long as
Borrowser shall agree in writing to the pavment «f the cbligatiin sccured by such licn in a manner acceptable tv Lender, or shall in
pood faith contest such lien Ly, o defend enforcement of such lien in. legel proceedings which cperate to prevent the enfercement
of the lien ur forfeiture of the Property or any part thereof.

5. Hazanp Insurance. Berrower shall keep the impriiements now exicting or hereafter crected <n the Property insured
against lcss by hre, hazards included within the term “extended cirerage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. thet Lender shall nct requirs that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongage.

The insurance carrier providing the incurance chail be chicen ty Borrower subject to approval by Lender; provided, that such
apptoval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
wraph 2 hereof or, if not paid in such manner. by Borrewer making pavment. when due, directly to the insurance carrier.

All insurance pelicies and renewals thereof shall te in fuim acceptable to Lender and shall include a standand morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and
Borrower shall promptly furnish to Lender all renewal netices and all receipts of paid premiums. In the event of loss, Burrower shall
give prumpt notice to the insurance carrier and Lender. Lender may make proof of lss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is evonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not econcmically feasible or if the security of this Mcrigage would be impaired, the insuz-
ance proceeds shall be applied to the sums secured by this M-rigage, with the excers, if any, paid to Borrower. If the Property
is abandoned by Borrower, or if Borrower fails 1o respord o Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insursnce carrier offers to settle a claim for irsurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application ¢f proceeds to principal shall not extend or
p stpone the due date of the monthly installments referred to in puragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Pruperty is acquired by Lendcr. all right, title ard intetest of Borrower in and 1o any insurance
policies and in and to the proceeds theref resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Murteage immediately prir to such sale or zoquisition.

6. PRESERVATION AND MAINTENANCE oF Property; Liatenoips; Conposuxiuns; Prasxeo Uxir DeverorMmexTts, Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Propenty and shall
comply with the provisions of any lease if this Mcrigage is ¢n a leasehold. If this Mortgage is ¢n 2 unit in 2 condominium or a
planned unit development, Borrower shall perform all of Berrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development.
snd constituent documents. §f a condeminium or planned unit development rider is executed by Eomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereof.

7 Prorecmion of LExper's Security. I Borrower fails to perform the covenants and agreements cuntained in this Mortgage,
or if any action or preceeding is commenced which materially zfiects Lender’s inzerest in the Property, including. but not limited to,
«minent demain, insolvency. code enforcement, or ammangements ¢r prcecdings involving a bankrupt or decedent, then Lender at
Lender's optivn, upen notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necersary to
protect Lender's interest, including. but na limited o, disbursement of teasonable attorneyv’s fees and entry upun the Propenty 1o
make repairs. 1f Lender tequired mortgage insurance as a conditin of making the loan sevured by this Mortgage, Borrower shell
fav the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tenninates
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