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PaysmexT of Prixcapar axp Ixierest. Berrower chall prompdy pay whea due the principal ¢f and inwrest ¢n the in-

debtadness evidenced by the Nute, prepoyment and lute charges 35 provided in the Nete, and the principal of and interest <n any
Future Advances secured by this Mortgage.

Uxirorst Covexants. Borrower and Bender cvvenant ard agree as [ollows:
|

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable Laiw ¢r to 3 written waiver by Lender, Borroner shall pay o
Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, 2 sum
(kerein “Funds™) equal w0 onetwelfth of the yeuly taxes and asessments which may amain priority cier this Mortgige, and ground
rents on the Property, if any, plus oneowelfth of yearly premium installments for hazard insurance, plus coerwelfth of yearly pre-

mium installments for mortgige insurance, if zny, all as reasonably estimarad initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits oo acoounts of which are insured or guiraniced by a Federal or state
agercy (including Lender if Lender is such an institetion?. Lender shall apply the funds t pay said wiwves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding 2nd apphing the Funds, anahvzing wid account, ¢ verifyving and
compiling said assessments and bills, unless Lender pavs Botrewer interest «n the Funds and spplicable biw pormizs Lender 1o make
such a charge. Borrower and lender may agree in writing at the tme of execution of this Mongage that interest on the Funds shall be
paid o Borrower, and unless sikh agreement is made cr applicable law requires such inwerest ty be puid, Lender shall not be required
to pay Borrowir any interest of eamnings on the Funds. Lender shill give w Borrower, without chirge, an annual xciunting of the
Funds shouwing credizs and debits 1y the Funds and the purpose for which exch debir 1y the Furnds was made. The Funds are pladged
15 additinal sccurity for the sums secured by this Mortgzage.

If the amount of the Funds held by Lender, together vith the furure pwnthly instillments of Funds pavable prior 1o thke
due dites of tives, assessments, incurance premiums and grovsd rents, shall exceed the amunt reguired 1 pay wid taxes, assess
ments, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borrouner’s ¢ptin, either promprly repaid
Berrower or aedited tr Borrower on monthly invallments of Furd:, If the amount of the Fuads Beld by Lender shufl o ke
sufhicient to pay taves, asseswments, in-urance premiums amd groord wenrs as they 2!l due, Borrower sha’l puy 1o Lender any amount
recessary 10 mike up the deboiency within 30 days from the date n tive s muikad by Lecder 12 B 1z wir requesting pavment therecd.

Upon payment in full of all sums secured by this Mucgize, Lender shall promptdy refund to Borremer any Fueds bedd by
Lender. I under parigraph 18 hereof the Property is sold cxr the Propenty &5 cthawise acquired by Lender, Lender <hall apply,

ro later than immediately prior to the sle of the Propeny or its azquisiion by Lender, any Funds kel by lender ar 1the dme of
applicatiin as a credit against the sums secured by this Mongage.

3. ArriicamioN oF Pavsmexts. Urless applicable Liw prosides cthervise, 2l paxrments received by Lender under the Neate
and paragraphs 1 and 2 bereof shall be applied by Lender finst in payvment of amounts payable 1o Lender by Borrower under parsgraph 2
beref, then ts interest pavable cn the Note, then to the principul of the Note, srad then to interest and principal cn any Furure Advances.

4. Cusrces; Liexs. Burrower shall pur all rives, aisev-mentss and other churges, fres and impositons atribotible 1o ke
Property whick mav amain a prionmn over this Moatgage, and kicebold povmments e ground rents if any, in the manner providad
under paragraph 2 berec or, f pu padd in eoch manrer, by Buarower maling pavement, wlen dee, direcly 1o the payee thereof.
Berioner thall promptly fureich o Lender all Nodicos of armunts due urder this paingraph, and in the event Borrawer shall nuke
pannrent directdy, Borrower shall prompdy furnish to Lender receipes evidencing such payments. Borrower shall prompdy discharge
any Len which has pricrity over this Morigage: provided, that Borroswer shall st be reguired to dischirge any sach ken so bong as
Botrower shail agree in writing 5 the pavment of the clligati o woured By sch Ben in 3 maner scceptable 1o Lender, or shall in

good faith contesz such Len by, < defend enforcement of sixh Lien in, legal provendings wbich cperite to prevent the enforcement
of the ben ot forfeiture of the Property ot any part thereck.

5. Hazarp Isxsumaxce. Borrowmer shall keep the improvements mow existing or bereafier erected <o the Property insured
againct bss by fire, hazards inchuded within the term “exwended crierzge.™ ard such ctler hirards as Lender may require and in such
amcunts and for soch pericds as Lender may require; provided, that Lender shall not require thar the amount of such coverage exceed
thit amcunt of coverage required to pay the sums secured by this Morgage.

The insuranke carrier providing the insurance shall be tbosen by Borrower subject to approval by Lender; provided, that axh
approval shall not be unreascnably withbeld. All premiums oz insurance policies shall Be prid in the mancer provided under puna-
graph 2 kerecd or, if oot padd in such manner, by Boarower muking pivment, when due, directly © the insurance carmier.

All insurance policies and renmewals therecd shall te in frm acceprable to Lender and shall indlude 2 smandad mortgage
clause in favor of and in form acceptable o Lender. Lender shall huve the right 0 hold the pobices and rencwals thereof, ard
Borrower shall prompedy furnish 1o Lender all renewal ncdices and all receipts of paid premiums. In the event of biss, Borrower <hall
gire prompt motice to the insurance carrier and Lender. Lender may make proof of boss if noe made prompdy by Borrower,

Unless Lender and Bormower ctherwise agree in mriting, icsurance proceeds shall be applied 0 restiation or repeir of the
Propeny damaged, provided axch resteration of repair s ecuncmically feadble and the security of this Magige & pot therchs
impaired. H sixch restration c1 repair is oot econcmically feasible or if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied o the sums secured by this Morrgage, with the exces, if any, pad to Boower. I the Propenty
is atandcned by Bonower, of if Borrower fails 10 respord 1o Lender within 30 duys from the date notice i meiled by Lender 16
Berrower that the insurance carrier offers ts setile a chim For insurance benefirs, Lender is authorized 1o collect and apply 1he insur-
ance froceeds at Lender’s cption either o retraton o repair of the Propenty of 10 the sums secured by this Mutgage.

Unless Lender and Borrower ctherwise agree in writing, any such application of proceeds to principal shafl oot extend or
postpune the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof of change the amount of such installments.
If uoder paragraph 18 berecf the Property is acquired by Lender, all right, title acd interest ¢f Borrower in and to any insunance

pobicies and in 2nd 0 the procceds therecf resuliing frem damage 1o the Propenty poor o the sale of acquisition skall pass to Lender
to the extent of the sums secured by this Morigage immediately prioe 1 such sale of acquisition.

6. Preservation axD MaustExanceE oF Prorerty; Leasesorps; Coxpoyuxtusss; Praxxep Usir Devitorarests. Borroswer
shall keep the Propenty in good repair and shall nct commit waste o perit impainnent o deterbwaton of the Propaty and shall
comply with the provisicns of any kease if this Mortgege is on a Ieasebodd. M this Mortgige is on a unit in 2 condominium o 2
plinoed unit devel:pment. Borrower shall paform all of Bormawer's oblimaton under the decliratca o covenants creating o g.sem-
ing the cond-minfum o plinced unit deveb:pment, the by Lws and regulitions of the cod-mimiom or plinned unit development.
and costituenr dacuments. If 2 condominium o planned vnit development rider is execvted by Bommuwer and recoeded tegrther

with this Morgage, the covenants and 2greements of such fder shull be incorporited into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a part bereck.

7. ProtEcTioN ofF LExper’s Skcurniv. If Bogrower fails to perform the covenants and agreements contained in this Mottgage,
of if any action ot proceeding is commenced which materially afects Lender’s interest in the Property, including, but pot imited to,
eminent dumain, insolvency, code enfurcement, ¢ arrangements «r procecdings invelving a benkrupe of decedent, then Lender at
Lender’s cptisn, upco natce to Borower, may make such appearances, disbure such sums and take such acticn as is necessary to
peotect Lender’s interest, inclading, but not Emited to, dishuriement of reasonable attoaney’s fees and entry upon the Propeny o
rake repairs. Jf Lender required mongage insurance as a anditin of making the ¥oan secured by this Mortzage, Bormawer shall
pay the premiums required to maintain soch insurance in effect untl such time as the requirement for such insurance terminates
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