i v . b Lo s

Y

Tmi

Fagt T gad ¥

2o 1438 921

Uxiroayt Covexants. Borrower and Lender covenant ard agiee as follows:

l. Pavuest ofF Praxcrar axp Inyeresy. Borrawer shall promply payv when due the principal of and inwrest on the in-

debtalness evidenced by the Note, prepiyment and lise charges as provided in the Note, and the principzl of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxses axp Ixsumaxce. Subject to applicatle Liw ¢r to a written waiver by Lender, Borrower shall pay to
Lender ¢n the day monthly installments of principal and interest aze paystle under the Note, until the Nete s paid in full, 2 sum
{kerein “Funds™) cqual to cne-twelfth of the yearly taxes and a-sessments which may amain priceity evee this Mertgage, and ground
rents on the Property, if any, plus coetwellth of yearly premium installments for hazard insurance, plus coenwelfth of yearly pre-
mium installments for mortgage insurince, if any, all as reasonably estimared initally and from time to time by Lender cn the hasis

of assessments and bills and reasonable estimates thereof.

The Funds shall be keld in an institution the depasits or accounts of which are insured «r guaranteed by a Federsl or sute
agency (inchading Lender if Lender 3s such an institutionl. Lender <hall apply the furds o pay s2id waxes, aswessments, insurance
preminms and ground rents. Lender may nct charge for so holding ard 2pphying the Funds, analyzing said accent, o verifying and
comeiling said assessments and bills, unlexs Lender pays Burrower interest ¢n the Funds and applicable Liw permits Lender to muke
such 2 charge. Borrower and kender may agree in writing at the time of executicn of this Mcrigage that interest ¢n the Funds shall be
p2id o Borrcwer, and unless such agreement is made o applicable law requires sixh interest to be paid, Lender chall nut be required
to pay Borromer any intercst or €amings on the Furds. Eender shall give to Birrcwer, without charge, 2n annes] acccunting of the
Funds showing credits and debits 1o the Funds and the purpose fur which each debit to the Funds was made. The Funds are pledged
as additk nal security for the sums sevured by this Moregage.

1f the am.unt of the Funds keld by Lender, together with the furure monthly installments of Funds payable price 10 the
due dites of taxes, ascessments, insurance premiums and groued rents, shall exceed the ammcunt required to pay sand taxes, ascess-
ments, insurance premiums and grcund ments as they fall due. such excess shall e, it Borrower™s opticn, either prompely repadd to
Borrower or credited 1o Borrewer cn monthly intallments of Funds. If the amvaunt of the Funds held by Lender shall nat be
sufbcient 1o pay taxes, assesimaents, insunnce premiums and groued rents as they fall due, Borrower shall puy 0 Lender any ameumt
necessary to make up the dehiciency within 30 days from the date notice is mailed by Lender to Bornuwer requesting payment therecd.

Upca payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. Mf under paragraph 18 kereof the Property is sold o the Property is ctherwise acquired by Lender, Lender shall apply,

ro Lier thin immediately prioe 1 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application a5 a credit against the surms secured by this Maxrege.

3. Arrriicamiox oF Pavstexts. Unless applicable Law provides otherwise, all payments received by Lender under the Nete
aed parzgraphs | and 2 bereof shall be applied by Lerder first in payment of amcunts parabke 1o Lender by Bomower under paragraph 2
bered, then 1o interest payvatle cn the Nite, then to the principel of the Nue, and then to interest and principal on any Future Advances.

4. Cuuces; Liexs. Borrewer shill puy all taxes, assessments and other churges, fines and impesitens atnibutable to the
Prepesty which may attain a priority over this Mertgage, and kezcehold payments or ground rents, if any, in the manoer provided
under paragraph 2 heredf or, if ncd paid in sxh minner, by Borrower making payment, when due, direcdy to the payee thereof.
Borrower shall promptly fumish to Lender all Notices of amourts due urnder this paragraph, 2nd in the event Borrower shall make
pavment directly, Borrower shall prompdy fumish 1o Lender receipts evidencing such paymernts. Borrower shall promptly discharge
any Lien which has pricrity cver this Montgage; provided, that Borrcwer <hall nct be required to discharge any such Een so kong a5
Borrower shall agree in writing to the payment of the otligatiin sccured by sich lien in 2 manner acceptable to Lender, or shall in

good faith contest such Len by, er defend enforcement of such Lien in, kgil prceedings which cperate to prevent the enforcerent
of the Len or forfeiture of the Property or any part therecd.

5. Hazawep Issurasce Borrowmer shall keep the improvements mav existing or hereafrer erected <n the Preperty insured
2geinet koss by fire, hazards included within the term “extended coverege,” and such ciber hzzards 25 Lender may require ard in axch

amcuxts and for such pericds as Lender may require: prosided, that Lendzr shall not require that the amount of such coverage exceed
that amcunt of coverage required o pay the sums secured by this Morgige.

The insurance carrier providing the insurance shall be chxen by Bommower subject to approval by Lender; provided, thar such
approval shall not be unreas:nably withheld. All premiums cn irsurance pohicies shall te paid in the manner provid=d under para-
graph 2 kereck or, if pot aid in such manner, by Bocrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall Le in firm acceptable to Lender and shall include a2 sundard mortgage
chause in favee of and in form acceptable to Lender. Lender shall huve the right 8 hold the pohicies and renewals thereof, ard
Borrewer shall prempedy furnish to Lender all renewal potices and all receipts of poid premiums. In the event of boss, Bomrower shall
give prompt potice to the insurance camrier and Lender. Lender may make procd of kss if ow made peompdy by Borrower.

Ualess Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration of repuir of the
Property damaged, provided such retcration o repair is economically feasitle and the security of this Mortgage is not thereby
impaited. If such resicration of repair is nct econcmically feadble o if the security of this Murtgage woul be impaired, the insuz-
ance proeceeds shall te applied to the sums secured by this Morigage, with the excess, if any, paid o Boaower. If the Propenty
is atandeaed by Boerower, or if Bomower bails 5 respord to Lender within 30 days from the dite notice is mailed by Lender 1o
Borrower that the inwurance carrier offers o sette a chim for icsurince bercfits, Lender is autherized to collect and apply the insur-
ance preceeds at Lender’s cption cither 1y retotation of repair of the Property or to the sums secured by this Morgage.

Unless Lender and Borrower ctherwise agree in writing. any such appbcation «f proceeds to principal shall nct extend ox
p.up.ne the due date of the monthly installments referred t» in paragraphs 1 and 2 herecf or change the amrunt of such inctallments.
If under paragraph 18 berecf the Property is aoquired by Lender. all night, tde and interest of Bomrower in and w0 any insurince

pobicies and in and t> the proceeds thereod resulting from dumize to the Propenty prioe 10 the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Motgage immediately prir 1 such cale o zequisitien.

6. Preseavamion asp Muxtesaxce or Prorirvy; Leasemotps; Coxposuxtuns; Poaxxen Uit Deverorsests. Borrower
skall keep the Property in gocd repait and shall not commit waste < permit impainment or deterioraton of the Property and shall
coamply with the peosish ns of any Jease if this Miorizage b ca 2 laaseb ld. 1f this Morigage is co 2 unit in 2 codominium o 2
rlinced unit devel:pment, Borrower shall paform all of Bur owes’s ¢bligath o under the decliration oo ccvenants creating or g vern-
ing the c-pd minrum cc plainned anit develpment. the bylaws aind regulathas of the cond minfum of phinned unit devel pment.
and coastitvent documents. If a crndeminium o planned unit develpment rider 8 exexutad by Bomewer and recorded together

with this Morigage, the curenants aod agreements of soch rider shall be incorporated ints and shall amend and supplement the cov-
enanis and agreements of this Mentgage as if the rider were a part hereof.

7. Provecriox of Lesper's Securmy. If Bortower fails 1o perform the cuvenants and agreements eontaired in this Matigage.
or if any action o proveeding is commenced which materally affects Lender's interest in the Property, inchuding. tut nat Limited 1o,
cinent & main, inwhemy, code enforcement, «f arungements «r proceadings inviliing 2 bankrupe of decedent, then Lender at
Lender's « pti n, upen redke to Bariwer, may make such appearances, di-busne such surss and take such actin as is neceary o
prcteat Lender's inscret, inchuding, tut nct Bmited to, dinbunenment of reavnable atz rner’s fees and entry upean the Propeny 1o

make repairs. I Lender rojuited m.rigage insurance as 3 aonditin of ruling the can cecured by this Moataage, Borrower shall
rov the premiums required to maintain such insurance in effect until such time as the requizement fie such insurarce trminates
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